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Hong Kong is one of the most vibrant international financial centres in the
world and has strength in managing investments in the Asia Pacific region.
The asset management industry has developed rapidly in Hong Kong in recent
years. This article presents the operating characteristics and economic
contribution of this industry between 2007 and 2011. It also briefly
highlights the recent quarterly business performance of this industry.
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Enquiries on this article may be directed to the Business Services Statistics Section,
Census and Statistics Department
(Tel. : 2802 1269; E-mail : business-services@censtatd.gov.hk).
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1. Introduction

1.1 Hong Kong is one of the most vibrant
international financial centres in the world and has
strength in managing investments in the Asia Pacific
region. Hong Kong now serves as the gateway for
overseas investors to invest in the mainland of China
(the Mainland), and at the same time, it also serves as
the gateway for the Mainland investors to invest
overseas.  This has contributed to the rapid
development of the asset management (AM) industry
in Hong Kong.

1.2 Results of the Fund Management Activities
Survey (FMAS) conducted by the Securities and
Futures Commission (SFC) indicated that the
combined fund management business® in Hong Kong
amounted to some $12,587 billion as at end-2012,
6.2 times the Gross Domestic Product (GDP) in
2012. Notwithstanding the impact of the financial
tsunami in 2008 and the eurozone debt crisis which
emerged in 2009 and 2010, the overall value of the
combined fund management business increased by
31% as compared with end-2007.

1.3 While the market size of the fund management
activities can be reflected by the value of the
combined fund management business, other useful
statistics are required to promote a better
understanding on this proliferating industry. In this
connection, the Census and Statistics Department
(C&SD) has since 2005 started collecting more
comprehensive data through the annual and quarterly
economic surveys on the financial services sector for
compiling other useful statistics relating to the AM
industry. These include the  operating
characteristics, economic contribution and short-term
business performance statistics of the AM industry.

1 Refers to the overall value of assets reported by various
companies and institutions engaging in asset
management, fund advisory and private banking as well as
real estate investment trusts (REITs) authorised by SFC.
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2. Coverage

2.1 In compiling the aforesaid AM statistics for
Hong Kong, due reference has been made to the
coverage of the FMAS conducted by SFC. SFC is
the regulatory body for various securities and futures
related activities in Hong Kong.

2.2 The FMAS Dbasically covers the fund
management activities of fund houses and investment
advisory  companies, banks and insurance
companies® In the industrial classification system
of C&SD, fund houses and investment advisory
companies, which engage in portfolio management or
investment advisory services as their major business,
are regarded as constituting the AM industry. As for
banks and insurance companies, they are separately
classified.  Statistics on the AM industry are
presented in Sections 3 to 5 of this article.

2.3 The fund management activities of banks have
been growing in importance. Thus in compiling the
total economic contribution of AM business in Hong
Kong, both the value added of the AM industry per se
and that part of the value added of the banking
industry brought about by its engagement in AM
business are counted. Statistics on AM business are
presented in Section 6 of this article.

2.4 On the other hand, statistics on AM business in
this article do not cover the fund management
activities of insurance companies, given that the latter
are related to the management of financial assets
arising from the provision of insurance services.

25 In short, statistics on the AM industry
presented in Sections 3 to 5 of this article cover only
the establishments in the AM industry (viz. fund
houses and investment advisory companies), while
statistics on AM business in Section 6 cover the
establishments in the AM industry and the asset
management activities of banks.

2 Respondents of FMAS fall into the following categories:

(i) asset management and fund advisory companies licensed
under section 116 or 117 of the Securities and Futures
Ordinance (SFO);

(ii) registered institutions under section 119 of the SFO, which
are authorised financial institutions as defined in section
2(1) of the Banking Ordinance (Chapter 155); and

(iii) insurance companies registered under the Insurance
Companies Ordinance (Chapter 41) providing long-term
business.
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3. Overview of the AM industry in Hong
Kong

Number of establishments and employment

3.1 In 2011, there were about 550 establishments in
the AM industry, engaging some 7 800 persons.
Between 2007 and 2011, the number of
establishments more than doubled and employment
increased by over one half, reflecting the rapid
development of the AM industry in Hong Kong.
(Table 1)

Business receipts and other income

3.2 The AM industry generated $34.3 billion of
business receipts and other income in 2011. 84% of
this amount were charges due to rendering of
portfolio management and financial advisory services
and the remaining 16% were mainly other service
charges, dividends and interest income. (Table 1)

3.3 Under the impact of the financial tsunami,
business receipts and other income of the AM
industry decreased on a year-on-year basis in both
2008 and 2009, by 8% and 17% respectively. The
level of business in 2011 had recovered to the
position in 2007 despite the influence of the eurozone
debt crisis which emerged in 2009 and 2010.
(Table 1)

Operating expenses

3.4 Operating expenses of the AM industry
amounted to $15.5 billion in 2011, representing a
significant increase of 48% over 2007. Service
charges paid to banking and other financial
institutions (including commission fees to stock
brokers, etc.) took up the largest portion (41%) of
operating expenses. (Table 1)

Compensation of employees

3.5 At $1.7 million, the average remuneration per
person engaged in the AM industry was amongst the
highest relative to other trades in 2011. However,
the figure was still much lower than that in 2007 ($2.3
million) when the financial market was very buoyant.
(Table 1)
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Profit ratio
3.6 Gross surplus (equals to business receipts and
other income less operating expenses and

compensation of employees) more or less reflects the
profit level before tax. For the AM industry, gross

Fr o HEIERAEAE 2007 = pY 121 [l %’%@ surplus decreased significantly by over one half from
Pkt % 2011 F Y 58 L - [flHAR - $12.1 billion in 2007 to $5.8 billion in 2011. During
Mook (YRS T H P the same period, the profit ratio, viz. ratio of gross
. 7; [ 360/, L #Jj\ . o 170, surplus to business receipts and other income, also
o =) a 0 ﬂJf'l = 0 decreased significantly from 36% to 17%. (Table 1)
(&1)
%1 2007 & = 2011 & 5y AP pu 2 RrREErd
Tablel Principal statistics of the asset management industry, 2007 to 2011
A R (BYEFERRE 9
HKS$ billion (unless otherwise specified)
¥
W s
PRI s B Business FHEfY Pl B3P
Number of Persons receipts and Operating ~ Compensation FAERREE
establishments engaged other income expenses of employees  Gross surplus
2007 263 5053 34.0 10.5 11.4 12.1
(+40%) (+28%) (+73%) (+62%) (+75%) (+81%)
2008 380 6732 31.4 11.9 12.3 7.2
(+44%) (+33%) (-8%) (+14%) (+7%) (-41%)
2009 488 6 653 26.2 11.0 9.6 5.7
(+28%) (-1%) (-17%) (-8%) (-22%) (-21%)
2010 503 7463 30.9 12.1 11.6 7.2
(+3%) (+12%) (+18%) (+11%) (+21%) (+27%)
2011 551 7796 34.3 155 13.0 5.8
(+10%) (+4%) (+11%) (+28%) (+13%) (-20%)
SR ?ﬁg’fmﬂ(ﬂ“ ?L@F:’/}Eé?fﬁ PR pORRERIF 153 o Note:  Figures in brackets denote percentage changes compared with
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the preceding year.

Sectoral concentration

3

.7 In 2011, the top 20 establishments in the

FBS

industry in terms of business receipts and other
income accounted for some 58% of the total business
receipts and other income of the industry, lower than
the percentages of other major trades in the financial
services sector like the insurance industry (78%) and
banking industry (73%).
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4. Value added per person engaged in
the AM Industry

4.1 Asset management is a high value-added
industry. The value added per person engaged in the
AM industry in 2011 was about $2.15 million®.
This is much higher than the corresponding figures
for the entire financial services sector and the other
three key industries in Hong Kong, viz. trading and
logistics, professional and other producer services,
and tourism (at $1.36 million, $0.63 million, $0.50
million and $0.36 million respectively in 2011).

5.  Short-term business performance of
the AM Industry

5.1 Apart from the annual operating characteristics
and economic contribution statistics introduced
earlier in this article, a quarterly Business Receipts
Index (BRI) of the AM industry is compiled by
C&SD to serve as an indicator on the short-term
business performance of the AM industry as from the
first quarter of 2005.

5.2  As reflected by the BRI, business receipts of
the AM industry recorded year-on-year decreases in
the first 3 quarters of 2012 (ranging from -12% to
-5%), followed by a slight year-on-year increase
(+2%) in the fourth quarter of 2012. In the first 2
quarters of 2013, business receipts of the industry
continued to increase on a year-on-year basis by 7%
and 19% respectively. (Chart 1)

5.3 Data on business receipts are collected through
the Quarterly Survey of Service Industries (QSSI).
Like other service industries in the QSSI,
establishments engaging less than five persons in the
AM industry are not covered. Although there are
many such small establishments, they only account
for a small proportion of the total business receipts of
the industry. Hence, excluding them from the QSSI
coverage not only obviates the need for using a

3 Since there is no information on the exact number of persons
engaged in AM business of the banking industry, it is not
possible to derive the value added per person for all persons
engaged in AM business of both banking industry and AM
industry.

4 Covering the banking industry, the insurance industry, and other
financial services including asset management, investment and
holding companies, securities companies and non-banking
money lending institutions, etc.

FB6 Hong Kong Monthly Digest of Statistics October 2013

Census and Statistics Department, Hong Kong Special Administrative Region



B BRI T (LR TP
Mg > #E ng % murm i

re

[‘o

1 2011 = 371 3= 2013 & 37 2 $3¥&

hart 1

Hif (2008 2 £ 1 448 = 100)
Index (Quarterly average of 2008 = 100)

sample of a larger size, but can also effectively gauge
the changes in business receipts of the industry.
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6. wrE frEOTET RSV 6. Economic contribution of AM
business in Hong Kong
6.1 [EE & TH b?&é’é{ufﬁ ﬁﬁ 19 > — AL 6.1 Apart from fund houses and investment
% o B L ﬁ TR A %’n b {F‘ x fadwsory companies, a number of ban-ks also engage
5 g R 5 2RSS I 1 o in AM business in the form of portfolio management
2 f* ﬂn [ FV’J or rendering discretionary securities account services
'E}E% (IS SRS e AR A TS to private banking® clients. In assessing the total
a’»;f%ﬁ?mmgl%ﬁ plﬁLmifﬁL]ﬂ Sy ¥ economic contribution of AM business in Hong
SRR R S T Kor)g, the contrlbutlor) br(_)ught about by the AM
HF TR AT business of the banking industry should also be
included.
5 ?]r * ﬂ% AL T PR R R xﬁﬁgllyﬁr 5 For a more detailed definition of other private banking acti\_/igi_es,
GRS (L& Fﬁ%y*@ 1@% |>> please refer to the Report on the Fund Management Activities
F F Survey compiled by SFC.
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6.2 In 2011, value added of AM business
amounted to $19.4 billion, contributing to 1.02% of
GDP at basic prices, dropped by 0.44 percentage
point from 1.46% in 2007. Within this $19.4
billion, the AM industry took up 87%, amounting to
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$16.8 billion.
industry  accounted
amounting to $2.6 billion.

for

AM business rendered by the banking

remaining  13%,

(Table 2 and Chart 2)

6.3 AM business accounted for 6.34% of value

added of the financial

services sector in 2011,

dropped by 0.92 percentage point from 7.26% in

2007.

(Table 2)

%2 2007 & 2 2011 & F¥& RIS FERUHT I il 2 SRSV R
Table 2  Value added and economic contribution of the asset management (AM) business,

2007 to 2011
1 B
HKS$ billion

B ErRI A LS PURYR RIS S B FVE SO PSEE i
Value added of AM industry Value added of AM business of Value added of AM business
banking industry
(i) (i) (i) + (i)
2007 182  (1.14%) [5.66%] 5.2 (0.32%) [1.61%] 234  (1.46%) [7.26%]
2008 175  (1.08%)  [6.33%] 3.2 (0.20%) [1.17%] 208  (1.28%) [7.50%]
2009 131  (0.83%)  [5.13%] 2.5 (0.16%) [0.97%] 156  (0.99%) [6.10%]
2010 158  (0.91%) [5.55%] 3.0 (0.17%) [1.05%] 187  (1.08%) [6.60%]
2011 168  (0.88%)  [5.49%] 2.6 (0.14%) [0.86%] 19.4  (1.02%) [6.34%]
ﬁ%t%g Q) T’%”F{ ey }L“,l ﬁul: (ﬁfﬁﬁ;mfm By g Notes : (1) Figures in brackets refer to percentage contribution to Gross
(EEH P Domestic Product at basic prices.
= g S & B AR S 16T B (19 (2) Figures in square brackets refer to percentage contribution
@] ZJJ{ fﬁgﬂ [ %\: 4;}1'1];1?;5 Ij;;a:; 7E’IE‘ If;i:;é{ ;(') vaI.uT added of tthe finapctial fsir:vicss l:;_ector.d 'It'he
s inancial services sector consists of the banking industry,
s (UGS e e Wi) e insurance industry and other financial services industries
(such as the securities brokerage and asset management
industries).
(3) LRI |Jréj$g| Ao (IR E o g s (3) Figures may not add up to total due to rounding.
:5

Fﬁi&ﬁuﬁﬁ EJF[] 2013 & 10 | FB8 Hong Kong Monthly Digest of Statistics October 2013

RIS PR

Census and Statistics Department, Hong Kong Special Administrative Region



%
3.0

2.5

2.0

1.5

1.0

0.5

o
o

Al DATE A (RS A1) A o A 2 AR T 43 B

Percentage contribution to Gross Domestic Product
at basic prices

12 2007 # = 2011 #¥v% ?‘&J# 5 ‘rﬂiﬁﬁpfg@u*;’—-;ﬁi:mmg,E\L
hart2 Value added and economic contribution of the asset management (AM) business,
2007 to 2011
1 &
$billion
30
25 1 23.4
20.8
o3 20 1 52 2 18.7 19.4
Eﬁ—% 15.6 3.0 2.6
TS5 | 146 ”s
=3 T — e
- 1.02
10 4 0.99
18.2 17.5 15.8 16.8
13.1
5 .
O T T
2007 2008 2009 2010 2011

B Y R T

Value added of the AM industry

R T T R - WP PO e

iR

2013 ¥ 10 *|

RIS PR

T L Y A

Value added of AM business of the banking industry

Note :

FB9

Figures may not add up to total due to rounding.

Hong Kong Monthly Digest of Statistics

— ok ORI

Economic contribution of AM business

October 2013

Census and Statistics Department, Hong Kong Special Administrative Region



	專題文章
	香港的資產管理業

	Feature Article
	The Asset Management Industry in Hong Kong


