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The labour market of Hong Kong continued in the state of full employment in
2016. The seasonally adjusted unemployment rate remained at 3.4% in the
first 3 quarters in 2016 and dropped to 3.3% in the fourth quarter. The
number of employed persons increased from 3 783 000 in the first quarter to
3 791 900 in the fourth quarter, outpaced the growth of the labour force from
3914 100 to 3914 500 over the same period. As a result, the number of
unemployed persons decreased from 131 100 to 122 500. This article
provides an analysis of the unemployed population in 2016 from various
perspectives. It aims to give readers a better understanding of the
unemployed population in Hong Kong.
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Enquiries on this article may be directed to the Social Analysis and Research Section,
Census and Statistics Department
(Tel. : (852) 2887 5208; E-mail : ghs@censtatd.gov.hk).
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1. Introduction

1.1 The labour market of Hong Kong continued in
the state of full employment in 2016. The seasonally
adjusted unemployment rate remained at 3.4% in the
first 3 quarters in 2016 and dropped to 3.3% in the
fourth quarter (Q4). The number of employed
persons increased from 3 783 000 in Q1 to 3 791 900
in Q4, outpaced the growth of the labour force from
3914 100 to 3914 500 over the same period. As a
result, the number of unemployed persons decreased
from 131 100 to 122 500.

1.2 Unemployment is one of the focal issues of
social concern. Statistical measures of unemployment
provide an indication of the economic situation and
also reflect the extent of unused capacity in the labour
force.

1.3 Unemployment statistics are compiled based on
data obtained from the General Household Survey
(GHS). The sample size of the GHS is about
25000 households in each  3-month  period.
Information on personal, labour force and household
characteristics is collected from all persons in the
sampled households where appropriate. Figures for
the whole year are compiled based on data collected in
January to December of a year.

1.4 This article provides an analysis of the
unemployed population in 2016 from various
perspectives. It aims to give readers a better
understanding of the unemployed population in Hong
Kong.
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2. Analysis of unemployed population in
2016 by selected socio-economic
characteristics

Sex

2.1 The unemployment rate (not seasonally
adjusted) for males increased from 3.7% in Q1 2016
to 3.9% in Q3 2016 and then decreased to 3.4% in Q4
2016, reflecting the improvement in the labour market
towards end 2016. The unemployment rate (not
seasonally adjusted) for females increased from 3.0%
in Q1 2016 to 3.2% in Q3 2016 and then decreased to
2.8% in Q4 2016. After excluding foreign domestic
helpers, the unemployment rate (not seasonally
adjusted) for females increased from 3.6% in Q1 2016
to 3.8% in Q3 2016 and then decreased to 3.3% in Q4
2016. For 2016 as a whole, the proportion of
females in the total unemployed population was 44.6%
and the unemployment rates for males and females
were 3.7% and 3.1% (or 3.6% after excluding foreign
domestic helpers) respectively. (Table 1)

Tablel  Unemployment statistics by sex, 2016

B 7 =t
Male Female Overall
A Y AE k™) A b2 ®
EARE Number  Rate® Number Rate® Number Rate®
Period (°000) (%) (°000) (%) (°000) (%)
EF1=xF Q1 72.9 3.7 58.2 3.0 [3.6] 131.1 3.3
E2ZF Q2 75.7 3.8 61.1 3.2 [3.8] 136.9 3.5
E3ZF Q3 79.1 3.9 61.0 3.2 [3.8] 140.1 3.6
E4ZE Q4 68.4 3.4 54.1 2.8 [3.3] 122.5 3.1
&4 Whole year 73.7 3.7 59.3 3.1 [3.6] 133.0 3.4
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Notes : Figures may not add up to total due to rounding.

Figures in square brackets refer to the corresponding female
unemployment rates with foreign domestic helpers excluded.

(1) Refer to unemployment rates (not seasonally adjusted) in the
respective groups.
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Age group

2.2 Analysed by age group, increases in
unemployment rate (not seasonally adjusted) were
observed for persons aged 20 to 29 and 30 to 39 in Q4
2016 compared to Q1 2016. As for the other age
groups, declines in unemployment rate (not seasonally

B2) Ak - (R2) adjusted) were observed. (Table 2)
R2 2016 FIZERAE BB HY R ES T BT
Table2  Unemployment statistics by age group, 2016 o
Number of persons
(°000)
3 il e B2F E3IF ERE Exd
Age group Q1 Q2 Q3 Q4 Whole year
15-19 6.3 7.3 5.9 4.2 5.9
(15.0%) (16.9%) (11.9%) (11.6%) (13.8%)
20-29 38.8 42.3 49.8 40.9 43.3
(5.4%) (5.9%) (6.8%) (5.6%) (5.9%)
30-39 19.6 21.3 241 23.1 22.3
(2.0%) (2.2%) (2.5%) (2.4%) (2.3%)
40 - 49 27.9 27.9 26.2 22.8 26.3
(3.0%) (3.0%) (2.8%) (2.4%) (2.8%)
50 -59 31.3 28.3 27.9 25.0 27.8
(3.4%) (3.1%) (3.1%) (2.8%) (3.1%)
> 60 7.1 9.8 6.3 6.5 7.3
(2.2%) (3.0%) (1.9%) (1.9%) (2.2%)
=t 131.1 136.9 140.1 122.5 133.0
Overall (3.3%) (3.5%) (3.6%0) (3.1%) (3.4%)
S AU A ARG o (E R IR AR o] fE BLAE SR Notes : Figures may not add up to total due to rounding.
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Figures refer to the number of unemployed persons (in thousands).
Percentages in brackets are the corresponding unemployment rates
(not seasonally adjusted) [i.e. the proportion of unemployed
persons in the labour force in the respective groups].

Educational attainment

2.3 The changes in the unemployment rate in 2016
varied for persons with different levels of educational
attainment. For 2016 as a whole, the unemployment
rate (not seasonally adjusted) for persons with post-
secondary non-degree education was the highest
(4.3%), followed by that of lower secondary education
(4.2%). Both were higher than the overall level at
3.4%. In tandem with the entry of fresh graduates
and school leavers into the labour market, both the
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number of unemployed persons and the corresponding
unemployment rate (not seasonally adjusted) for
persons with post-secondary education showed
significant increases in Q3 2016. The unemployment
rate (not seasonally adjusted) for persons with
post-secondary education increased from 3.2% in Q1
2016 to 3.6% in Q3 and then fell to 2.9% in Q4. It
is noteworthy that the unemployment rate (not
seasonally adjusted) for persons with post-secondary
non-degree education held at a relatively high level in
Q4 2016. (Table 3)

%3 2016 B EERI IR RGBT

Table 3  Unemployment statistics by educational attainment, 2016 L

Number of persons

(’000)
BERE Flx FE2F E3IF - 24
Educational attainment Q1 Q2 Q3 Q4 Whole year
INEF DL 11.4 12.7 10.3 9.9 11.1
Primary and below (3.3%) (3.5%) (2.9%) (2.8%) (3.2%)
e 24.8 24.8 22.3 21.7 23.6
Lower secondary™® (4.4%) (4.4%) (4.0%) (4.0%) (4.2%)
Eh@ 475 55.1 52.5 46.1 49.6
Upper secondary®® (3.2%) (3.7%) (3.5%) (3.1%) (3.3%)
HEHE 47.4 44.3 55.0 44.8 48.6
Post-secondary (3.2%) (3.0%) (3.6%) (2.9%) (3.2%)
FRERL 14.3 13.6 14.8 15.5 14.8
Non-degree (4.3%) (3.9%) (4.3%) (4.5%) (4.3%)
B2 33.1 30.7 40.1 29.3 33.8
Degree (2.8%) (2.7%) (3.4%) (2.4%) (2.9%)
=11 131.1 136.9 140.1 122.5 133.0
Overall (3.3%) (3.5%) (3.6%) (3.1%) (3.4%)
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Notes : Figures may not add up to total due to rounding.

Figures refer to the number of unemployed persons (in thousands).
Percentages in brackets are the corresponding unemployment rates
(not seasonally adjusted) [i.e. the proportion of unemployed persons
in the labour force in the respective groups].

(1) Persons with educational attainment at lower secondary level
refer to those with Secondary 1 - 3 education or equivalent
level.

(2) Persons with educational attainment at upper secondary level
refer to those with Secondary 4 - 7 of old academic structure,
Secondary 4 - 6 of new academic structure or equivalent,
Project Yi Jin/ Yi Jin Diploma and craft level.
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Duration of unemployment

2.4 The number of unemployed persons with a
duration of unemployment of 6 months and owver
increased from 24 100 in Q1 2016 to 27 200 in Q4.
For 2016 as a whole, the proportion of unemployed
persons with duration of unemployment of 6 months
and over was 19.2%. (Table 4)

x4 2016 FFIEFRFAS SRR MBI TR EARL

Table4  Unemployed persons by duration of unemployment, 2016 o
Number of persons

(*000)

FrERERE (B) BlxE  H2F  EIF  FAF g3
Duration of unemployment (months) Q1 Q2 Q3 Q4 Whole year
<1 32.5 33.6 34.0 23.6 311
[24.8%] [24.6%] [24.3%] [19.3%] [23.4%0]

1-<2 23.2 24.4 26.6 24.1 24.2
[17.7%] [17.8%] [19.0%]  [19.7%] [18.290]

2-<3 32.1 318 318 25.6 31.0
[24.5%]  [23.2%] [22.7%]  [20.9%] [23.3%0]

3-<6 19.1 22.2 21.3 22.0 21.2
[14.6%] [16.2%] [15.2%]  [18.0%] [15.9%0]

>6 24.1 24.8 26.3 27.2 25.5
[18.4%]  [18.1%] [18.8%] [22.2%] [19.29%0]

(=t 131.1 136.9 140.1 122.5 133.0
Overall [100.09%] [100.0%] [100.0%] [100.0%] [100.0%0]
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Notes : Figures may not add up to total due to rounding.

Figures refer to the number of unemployed persons (in thousands).
Percentages in square brackets are the percentages of unemployed
persons in the total number of unemployed persons of the respective
periods.

Previous industry

25 The unemployment rates (not seasonally
adjusted) of most of the industry sectors generally
showed a decreasing trend from Q1 to Q4 2016.
Notable decreases in both the number of unemployed
persons and the corresponding unemployment rates
(not seasonally adjusted) were observed in the
construction sector, the manufacturing sector and the
accommodation services sector respectively. On the
other hand, the unemployment rate (not seasonally
adjusted) of the transportation, storage, postal and
courier services, information and communications
sector rose by 0.3 percentage point from 2.5% in Q1
to 28% in Q4. For 2016 as a whole, the
unemployment rates (not seasonally adjusted) of the
retail, accommodation and food services sector and the
construction sector were relatively higher. (Table 5)
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Table5 Unemployed persons with a previous job by previous industry, 2016 I
Number of persons
(*000)
DIATHEERITTSE BlFE  B2F $F3F  Fi4F 2
Previous industry Q1 Q2 Q3 Q4  Whole year
ik 5.2 4.7 3.6 2.9 4.3
Manufacturing (4.3%) (3.8%) (3.0%) (2.4%) (3.5%)
ey 16.9 16.1 12.4 11.7 13.9
Construction (5.0%) (4.7%) (3.6%) (3.3%) (4.1%)
AR -2 T-f2 Foundation and superstructure (4.0%) (4.2%) (3.3%) (3.2%) (3.6%)
FEEaLas - IEEREZ Decoration, repair and (8.4%) (6.6%) (4.6%) (4.0%) (5.7%)
maintenance for buildings
HEHOE 5 Rt s 14.1 13.9 14.5 12.7 13.7
Import/export trade and wholesale (2.9%) (2.9%) (3.0%) (2.7%) (2.9%)
1 ES Import and export trade (3.0%) (3.0%) (3.1%) (2.7%) (2.9%)
#=#Wholesale (2.7%) (2.7%) (2.7%) (2.9%) (2.8%)
24 - EEY R am® 33.6 35.3 34.0 32.4 34.0
Retail, accommodation® and food services® (5.1%)  (5.5%) (5.2%) (5.0%) (5.2%)
£ Retalil (5.6%) (5.6%) (5.5%) (5.2%) (5.5%)
(e YAccommodation services® (5.0%) (4.6%) (4.4%) (3.8%) (4.6%)
EelE# %) Food and beverage service activities (4.6%) (5.5%) (5.1%) (4.9%) (5.0%)
iy~ B~ BBUCEIRIR - ARl SOEE 11.8 12.7 13.5 13.1 12.9
Transportation, storage, postal and courier services, (2.5%) (2.7%) (2.9%) (2.8%) (2.8%)
information and communications
R PRbg MU  BSE rE ARS 22.2 22.1 22.0 19.0 21.5
Financing, insurance, real estate, professional and (2.9%) (2.8%) (2.8%) (2.4%) (2.7%)
business services
DNHATEL ~ 8 S AE AR 15.9 18.0 16.8 14.0 16.2
Public administration, social and personal services (1.5%) (1.7%) (1.6%) (1.3%) (1.6%)
HATT3% 0.6 ok ok ok 0.3
Other industries (2.4%) (***) (***) (***) (1.3%)
(=t 120.4 123.1 116.8 106.2 116.8
Overall
S AU A ARG o (RIS hAE AR A gE BAE BN Notes : Figures may not add up to total due to rounding.
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Figures exclude first-time job-seekers and re-entrants into the
labour force who are unemployed as information on previous
industry of these persons is not available.

Figures refer to the number of unemployed persons (in thousands).

Figures in brackets are the unemployment rates (not seasonally

adjusted) in respect of persons engaged in the specified previous

industry groups.

(1) Accommodation services cover hotels, guesthouses, boarding
houses and other establishments providing short term
accommodation.

(2) The retail, accommodation and food services industries as a
whole is generally referred to as the consumption- and tourism-
related segment.

*** Figures are compiled based on a very small number of sampled
cases and not released due to large sampling errors.
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Previous occupation

2.6 The unemployment rates (not seasonally
adjusted) for most of the occupation groups decreased
from Q1 to Q4 2016. The unemployment rate (not
seasonally adjusted) of craft and related workers fell
notably by 1.1 percentage points from 4.9% in Q1 to
3.8% in Q4. For 2016 as a whole, the
unemployment rates (not seasonally adjusted) for
service and sales workers and craft and related
workers were relatively higher. (Table 6)

%6 2016 {2 AR BHIRRSE B T HY 8 TIFRIRSEARL

Table 6  Unemployed persons with a previous job by previous occupation, 2016
Nt
Number of persons
(*000)
DI B1FE  B2F  B3IF  BAF E2
Previous occupation Q1 Q2 Q3 Q4 Whole year
K RATEARA B 7.0 7.7 5.6 6.2 6.9
Managers and administrators (1.7%) (1.8%) (1.2%) (1.3%) (1.5%)
BHEAR 4.2 4.5 6.0 4.0 4.6
Professionals (1.3%) (1.6%) (2.1%) (1.4%) (1.6%)
HHENEEAR 16.8 18.1 19.7 16.8 17.9
Associate professionals (2.3%) (2.4%) (2.6%) (2.2%) (2.3%)
NEIEANE 18.1 18.3 20.3 18.1 19.2
Clerical support workers (3.4%) (3.5%) (3.9%) (3.4%) (3.6%)
e TR R EHE NG 32.1 32.8 27.8 27.2 30.0
Service and sales workers (4.8%) (5.0%) (4.3%) (4.3%) (4.6%)
TERARAR 12.4 11.0 9.5 9.5 10.3
Craft and related workers (4.9%) (4.3%) (3.8%) (3.8%) (4.1%)
e R ikss Rl B R R 4.3 4.4 4.9 3.1 4.1
Plant and machine operators and assemblers (2.4%) (2.5%) (2.8%) (1.8%) (2.3%)
FERIT A 25.4 26.2 23.0 211 23.8
Elementary occupations (3.2%) (3.3%) (2.9%) (2.6%) (3.0%)
:/E\:,ﬂﬂ *kk *kk *kk *kk *kk
Others (***) (***) (***) (***) (***)
=1 120.4 123.1 116.8 106.2 116.8

Overall
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Notes : Figures may not add up to total due to rounding.

Figures exclude first-time job-seekers and re-entrants into the
labour force who are unemployed as information on previous
occupation of these persons is not available.

Figures refer to the number of unemployed persons (in thousands).
Figures in brackets are the unemployment rates (not seasonally
adjusted) in respect of persons engaged in the specified previous
occupation groups.

*** Figures are compiled based on a very small number of sampled
cases and not released due to large sampling errors.
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3. Concepts and methods

3.1 Statistics on the labour force, employment,
unemployment and underemployment are compiled in
accordance  with  the conceptual  framework
recommended by the International  Labour
Organization.

3.2 Individuals in the population can be divided into
two main groups according to their economic activity
status, viz. the economically active population and the
economically inactive population.

3.3 The economically active  population,
synonymous with the labour force, comprises the
employed population and the unemployed population.

3.4 The economically inactive population is made
up of those persons who have not had a job and have
not been at work during the 7 days before
enumeration, excluding persons who have been on
leave/holiday during the 7-day period and persons who
are unemployed. Persons such as home-makers,
retired persons and those below the age of 15 (e.g.
students) are thus included.

3.5 The unemployed population comprises all
unemployed persons. For a person aged 15 or over
to be classified as unemployed, that person should :

() not have had a job and should not have
performed any work for pay or profit during
the 7 days before enumeration; and

(i)  have been available for work during the 7 days
before enumeration; and

(iii) have sought work during the 30 days before
enumeration.

However, if a person aged 15 or over fulfils the
conditions (i) and (ii) above but has not sought work
during the 30 days before enumeration because he/she
believes that work is not available, he/she is still
classified as unemployed, being regarded as a
so-called “discouraged worker”.

3.6 Unemployment rate refers to the proportion of
unemployed persons in the labour force. It is
computed by dividing the number of unemployed
persons by the size of the labour force and multiplying
the quotient by 100%.
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3.7 As unemployment rate is subject to seasonal
variations (such as seasonal variations in the number
of first-time job-seekers, holiday effects and seasonal
ups and downs in business activities), seasonal
adjustment has been made when the unemployment
rate is released. The seasonally adjusted
unemployment rate so compiled can better reflect the
underlying trend of unemployment and facilitate the
comparison of unemployment rates over time. In this
article, the unemployment rates analysed by selected
socio-economic characteristics presented in Section 2
are not seasonally adjusted because of data limitation.

3.8  Details about the concepts and definitions of the
unemployment statistics are given in the Quarterly
Report on General Household Survey. Users can
download this report free of charge at the website of
the Census and Statistics Department
(www.censtatd.gov.hk/hkstat/sub/sp200.jsp?
productCode=B1050001).
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