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(1) FREE - A SR LT ABSEE -

Notes in reading the report

(1) For simplicity, the following abbreviations are used throughout this report:
Q1 denotes the 1st quarter Q3 denotes the 3rd quarter
Q2 denotes the 2nd quarter Q4 denotes the 4th quarter

(2) For a given variable, terms presented vary according to the operating
characteristics of individual sectors as follows:

QL EFE1=E Q3 EE3E
Q2 EFE2E Q4 fEE4FE
() HFEERTENEEER - [5—TEE A TR R AT
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s EHE | S LR
(%2) e Ht TRSE R R
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s e e - DREE
4 it RS
e FTH A (E A
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i P SRR T (E RS TR
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HAfT5 P L AR S Ui

Q) MEFEHEE RN > WARHEE ZFEETE - ZoE RO
IEH AR TS -

(4) SEtPEEEERRLL TR ) For o BBER T BT AR E Y
ELORZS IR T TR ) AUMERE R T oo EL - SRR [ EIREAE A (BT BT
PSR e TR ) AURSREBLAIAY T S PR AT S A T SR A R
SRR - TR ) VIR ARSI H B RIS U5 [ o IR
AR EA ATRE LRSS - M S A S WA ITRE N EYEEES - s
IEERE B E A sz 5 Sl SRR B AR - I ETRIE B iE
& - INEHET AN AR AR IR A& R -

(6) HPEAMEFERFER - EETTET > 25 NEUERIRRS R AL F /T EE
(AVINIS 10% ) HYSEETERASER - AR TR -

(6) HFRHELRAM - &iatER B EEE H HY = (85 B R AT AE
100% -

FR

Variable Sector Term
Volume of Manufacturing Volume of production
business/output Construction Volume of construction output
(Table 2) Import/export trade and Volume of sales
wholesale, and retail
Other sectors Volume of business
Selling price/ Manufacturing, Selling price
Service charge import/export trade and
(Table 4) wholesale, and retail

Construction
Food services

Tender price
Price of food provided

Insurance Premium rate

Real estate

Price of properties sold/

Management fee/Commission rate

Other sectors Charge for services rendered

(3) In collecting views on the quarter-to-quarter changes, if the variable in question is
subject to seasonal variations, respondents are asked to provide the expected
changes after excluding the normal seasonal variations.

(4)  Survey results are generally presented as "net balance”, i.e. the difference between
the percentage of respondents choosing "up" and that choosing "down". The
percentage distribution of respondents among various response categories (e.g.
"up"”, "same" and "down") reflects how varied their business expectations are.
The "net balance", with its appropriate sign, indicates the direction of expected
change in the variable concerned. A positive sign indicates a likely upward trend
while a negative sign, a likely downward trend. However, the magnitude of the
"net balance" reflects only the prevalence of optimism or pessimism, but not the
magnitude of expected change, since information relating to such magnitude is not
collected in the survey.

(5) Owing to sample size constraint, care should be taken in interpreting survey
results involving a small percentage (e.g. less than 10%) of respondents in
individual sectors.

(6) The percentages for the three response categories for each variable in the
tables/chart may not add up to 100% owing to rounding.
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. 4= Introduction

1.1 ST RO PR TR UG S AR SR O E BT 11 The Quarterly Business Tendency Survey covers 10 major sectors in
FEBESE ; e R B R g R @5@& Hong Kong, including manufacturing; construction; import/export trade and
B aRiel B - 2R NEIREY  TEE . & wholesale; retail; accommodation and food services; transportation, storage and

courier services; information and communications; financing and insurance; real
estate; and professional and business services sectors.

Rl Prbse o HiEESE  DAURCERSE R s RS % -

1.2 EIAG T E E M ET R EITE T L5600 A 1.2 The survey aims to collect views on short-term business performance
FE PR BRI S 4R H A ST RS E o DUIE from the senior management of about 560 prominent establishments in various
EAGHEREPY R FESHIA R 2 A AR 25 P R A e sectors in Hong Kong with a view to providing a quick reference, with minimum

- e 2 e o time lag, for predicting the short-term future economic performance of the local
==% = vt D N B )
5 - SURIVE R R Sl S 2 H ORI B economy. Views collected refer only to those of respondents on their own

M9 FAL PR AT e S TRAY ri/%mﬁ% PLUR AR A establishments rather than those on the respective sectors they are engaged in;

ISy 5 (0T B 3 BT ) o IR and are limited to the expected direction of quarter-to-quarter change (e.g. "up",
BIVIEE - HEREH S @JEI’Jﬁ%EH WIARIEH 226 "same" or "down") but not the magnitude of change. In collecting views on the
AL e AL IE i R a1 A FEHA SR ) - quarter-to-quarter changes, if the variable in question is subject to seasonal

variations, respondents are asked to provide the expected changes after
excluding the normal seasonal variations.

1.3 WVETEE > st EAREENS NS 23 1.3 It has to be noted that in this type of survey on expectations, the views
e = %ihf nﬁﬁnﬁﬁgﬁaqﬁ | REESE MR Y HE collected in the survey are affected by the events in the community occurring
%Eﬁmxnﬁ%ﬁﬂﬁﬁm% SRR A B A AR © 20144F around the time of enumeration, and it is difficult to establish precisely the

extent to which respondents’ perception of the future accords with the
underlying trend. Questionnaires for the Q3 2014 survey were mailed to the

FIFHIAET A B F 2014426 H 3 H Hiar T E HI B

= = . . .
fi > FHIEY RS TAFE2014426 S 4H 2201457 S 10H selected establishments on 3 June 2014. The corresponding enumeration
SARTAETT - period was from 4 June 2014 to 10 July 2014.

14 15—l A st S A B ThE 1 500 et RE BE A1y » REHE 1.4 For this survey round, 500 establishments were successfully
[ 2% 5909% © enumerated. The overall response rate was 90%.
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15 EIEET A H 2009 B 1 =EAER A T H AR 1.5 As from the Q1 2009 survey, the Hong Kong Standard Industrial

T2 OFR | > BI45 2 5hets BE Ay BT I S8 B E Bl » 18 Classification Version 2.0 (HSIC V2.0) has been adopted for classifying the
Ffﬁﬁlmiff—bf%kff% S T T o economic activities undertaken by surveyed establishments, based on which the
A o I industry sectors to which the establishments belong are determined.
1.6 st IR T AV A ER (B FE R IV T EE S ) I 1.6 Details of the survey methodology (including the industrial
BT 8% - classification adopted) are given in the Appendix.
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Summary of Results

2.1 SEAL [E1 - 2=1]

211  SGFEEHEGETHEERTEENTTRENS > THEI20144F
FIFHSEBHIN N EL2014 5522 Ry 255 (17%) BEEETH
HAE 72 (11%) %% -

212  HH201AFEE2FMFETHEAGE R IR > ZEhE THEH
%%Hﬁﬁéﬁ%x A0 EE B 69%EE i T2 T72% -

213  FATESNT B AREEE R SERE T
THHA20144F 55 3T Y SE TSR 82 201 44F 56 22 Fy (=Y 2 51 &
CLTEER = R B -

2.2 X5/ EHE [R2]

221  ERTAEMETET > ZehEEEIN S FHIH20144F
3BT A H B 20144527 FFF o E s A
Al SomanEY - TREAERS & D AR ZERE LRI T
PEE R Rt -

044EEE 3T IR S B st iR B S
FARITHE BUNSEHE

2.1 Business situation [Chart 1, Table 1]

2.1.1 For all surveyed sectors taken together, slightly more respondents
expect their business situation to be better (17%), as compared to those expecting
it to be worse (11%), in Q3 2014 over Q2 2014.

2.1.2 When compared with the results of Q2 2014 survey round, the
proportion of respondents expecting their business situation to remain unchanged
has slightly increased, from 69% to 72%.

2.1.3 Analysed by sector, significantly more respondents in the financing
and insurance; and information and communications sectors expect their
business situation to be better, as compared to those expecting it to be worse, in
Q3 2014 over Q2 2014.

2.2 Volume of business/output [Table 2]

2.2.1 Respondents in all of the surveyed sectors expect an increase in
volume of business/output in Q3 2014 over Q2 2014 on balance. In particular,
significantly more respondents in the construction; and information and
communication sectors expect their volume of business/output to increase, as
compared to those expecting it to decrease.
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2.3 BLE [R3]

231  ERETHETET  ZEiEdER = 20145
FITHTLE N BEL20144F 5525 BT - FE(ETE B B I
%~ BRSOEENSE ~ BIEsERItESE T - THEIRE AR ETT
2 EER -

24  EmBEIRBBE (4]

241  FEFTAMETTET > ZIEGEEITS HIH20144
FIFNEMEHE RS ER2014F H 2R REHERF A 2
s BT - RHAERESRE T TR ERR B2 R
HINREEE RS -

044EEE 3T IR S B st iR B S
FARITHE BUNSEHE

2.3 Employment [Table 3]

2.3.1 Respondents in most of the surveyed sectors expect their employment
to increase on balance in Q3 2014 as compared with Q2 2014. It is noted that
significantly more respondents in the accommodation and food services;
information and communications; construction; and real estate sectors expect
their employment to increase.

2.4 Selling price/Service charge [Table 4]

2.4.1 Respondents in all of the surveyed sectors expect their selling
prices/service charges to remain broadly unchanged or to go up on balance in
Q32014 as compared with Q2 2014. In particular, significantly more
respondents in the construction sector expect their tender prices to go up.

-6- Report on Quarterly Business Tendency Survey, 3rd Quarter 2014
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Chart1l Views on expected changes in business situation (as compared with preceding quarter)
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Table1 Views on expected changes in business situation
20134-Q3 81 20134-.Q48 20144FQ1E1 20144F.Q2E
20144F.Q38i120144F.Q2LEH#L 20134FQ2EE#L 20134FQ3EE#L 20134FQ4EL#L 20144FQIEE#R
Q3 2014 as compared with Q2 2014 Q3 2013 as compared Q4 2013 as compared Q1 2014 as compared Q2 2014 as compared
with Q2 2013 with Q3 2013 with Q4 2013 with Q1 2014
BRI R E ottt | JRER = g TR 1Y
Percentage of establishments iﬁifggﬁf%?f%tﬁ?fjﬁjﬁ
ing : 7% Bt B 7 EE s o o ;
choosing: o R A = O MR ) RO LR
Net balance = Difference R e AUMEREE A o ER
0,
};e;.tv&lfleen the ﬁ’ Of_ Net balance = Difference between the % of establishments choosing "better"
N L establishments choosing P "
- WEE e i "better" and that choosing and that choosing fworse
T3 Better Same Worse "worse"
Sector @) (ii) (iii) (iv)=()-(ii)
1] 325
s 19 72 9 +10 +3 7 +3 +3
Manufacturing
P
s 2 70 8 +14 +11 +16 +22 +6
Construction
> [=v=4
HE 5 5 e ik 10 73 16 -6 +1 2 -14 3
Import/export trade and wholesale
= 12 76 12 0 +2 +27 +11 +5
Retail
=T e g (1)
(e R B RS o 14 66 20 -6 +16 +18 -6 -8
Accommodation and food services
i B RIS
Transportation, storage and courier 22 65 13 +9 +15 +10 0 0
services
PR o 24 76 0 +24 +21 +15 +15 +20
Information and communications
PN IA.
xR PR 30 66 4 +26 +14 +29 +30 +34
Financing and insurance
i 12 81 7 +5 +5 +16 +4 +3
Real estate
B 8
SRR 9 80 11 2 0 +3 +11 +2
Professional and business services
72 @
PrA E3IT5R o 17 72 11 +6 +8 +12 +6 +8
All sectors above
S5 () FEREAIREE T TS & BRI IR - Notes : (1) Accommodation and food services sector mainly covers services rendered by hotels and restaurants.
Q) BT ESITEMTZOIRELSE - GHES2RERERTE1EY) (2) Figures are weighted averages of sectoral figures. (See paragraph 11 of the Appendix on page 22 for details)
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Table2 Views on expected changes in volume of business/output
20134FQ3 6 20134-Q4E 20144FQ1E 20144F.Q2E
20144E.Q3EH20145-Q2LLHK 20134EQ2EEHR 20134EQ3LEHR 20134EQ4LEHR 20144FQ1 LH#R
Q3 2014 as compared with Q2 2014 Q3 2013 as compared Q4 2013 as compared Q1 2014 as compared Q2 2014 as compared
with Q2 2013 with Q3 2013 with Q4 2013 with Q1 2014
RSN ot | P = E® T B W
Percentage of establishments *%T%E{Egﬁtéﬁi\tiﬁﬁi
choosing : TR HRREERA F T SPAEEE = MO T BT HOMREE R T SRR
Net balance = Difference R T o IMERE BN B 7Ll
. between the % of Net balance = Difference between the % of establishments choosing "up"
E= NS

P J:% N TBLF establishments choosing "up" and that choosing "down"
T3 Up Same Down and that choosing "down"
Sector @ (i) (iii) (iv)=(i)-(iii)
1]y
N 22 72 6 +16 +13 +6 +7 +15
Manufacturing

S
e . 38 59 3 +35 +23 +34 +17 +17
Construction
1Y %
e i 17 72 1 +6 +7 0 -14 +3
Import/export trade and wholesale

. 16 71 12 +4 +11 +35 +15 +3

Retail

=R i £ (1)
&@&H:‘éﬁ%ﬁ o 17 67 16 +1 +21 +27 3 +5
Accommodation and food services ¢
i~ BT RO IR S
Transportation, storage and courier 23 71 6 +17 +20 +20 +8 +13
services
== S
= “ﬂ&ﬁ“ﬂ o 24 76 0 +24 +21 +15 +16 +27
Information and communications
5 7
iﬂ&{%gﬂ , 18 77 5 +13 +15 +26 +29 +37
Financing and insurance
i 14 84 2 +12 +7 +16 +6 +8
Real estate
%%&ﬁ:ﬁﬁﬁﬁﬁ% . . 10 82 7 +3 +1 +7 +13 +4
Professional and business services

= () 3EREERGE T EAEREEE LB ETR AR - Note : (1) Accommodation and food services sector mainly covers services rendered by hotels and restaurants.
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Table3 Views on expected changes in number of persons engaged
20134EQ3EH 20134FQ4H 20144FEQ1EH 20144FQ2E
20144F-Q3 512014 Q2LE#R 20134FQ2bk#E 20134FQ3 L 20134EQ4LLER 20144FQ1 EL#
Q3 2014 as compared with Q2 2014 Q3 2013 as compared Q4 2013 as compared Q1 2014 as compared Q2 2014 as compared
with Q2 2013 with Q3 2013 with Q4 2013 with Q1 2014
RSN ot | P = E® T B W
Percentage of establishments *%T%E{Egﬁtéﬁi\tiﬁﬁi
choosing : TN HIRARREAL E YL SPAAE = R T ETE ) AR E PR 2
Net balance = Difference HR T T o IR RN F otE
N between the % of Net balance = Difference between the % of establishments choosing "up"
% Ni¢:4
J— J:% N TBJ? establishments choosing "up" and that choosing "down"
T3 Up Same Down and that choosing "down"
Sector @ (i) (iii) (iv)=(i)-(iii)
1] 32k
i . 8 85 7 +1 +11 +8 +9 -4
Manufacturing
A
e ] 27 72 1 +26 +4 +18 +19 +19
Construction
‘,& I:[ B77
AR L1595 Rttt 2 92 6 4 +1 1 -6 -1
Import/export trade and wholesale
i 13 84 4 +9 +12 +25 +23 +22
Retail
V=t £33 22 (1)
Eﬁ&ﬁ“éﬁﬁﬁ o 28 71 1 +27 +19 +17 +10 +13
Accommodation and food services
g~ B ORI AR S
Transportation, storage and courier 21 74 4 +17 +6 +13 +20 +15
services
e S
= “‘H&}_‘“ﬂ o 26 74 0 +26 +17 +9 +15 +17
Information and communications
AE 7N
SRR 14 84 2 +12 +19 +12 +19 +15
Financing and insurance
¥
i 25 75 0 +25 +20 +20 +14 +25
Real estate
BT b &
ﬁ%gﬁﬁﬁﬁﬁﬁ , , 22 76 2 +20 +7 +10 +12 +8
Professional and business services

R () EE R aIREE R RN B AR TR ALV RS -

Note : (1) Accommodation and food services sector mainly covers services rendered by hotels and restaurants.
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Table4 Views on expected changes in selling price/service charge
20134FQ3 6 20134-Q4E 20144FQ1E 20144FE.Q2E
20144FQ3E12014FQ2L LK 20134FQ2bREE 20134FQ3 L 20134FQ4kLH#E 20144FQ1 FLE
Q3 2014 as compared with Q2 2014 Q3 2013 as compared Q4 2013 as compared Q1 2014 as compared Q2 2014 as compared
with Q2 2013 with Q3 2013 with Q4 2013 with Q1 2014
RSN ot | P = E® T B W
Percentage of establishments *%T%E{Egﬁtéﬁgi\tiﬁﬁi
choosing : TR HRREERA F T SFREME = WU T BTt AR A LR
Net balance = Difference IR T TR ) PR B 4o El
N between the % of Net balance = Difference between the % of establishments choosing "up"
&4 NS
- Lt N L establishments choosing "up" and that choosing "down"
T3 Up Same Down and that choosing "down"
Sector @ (i) (iii) (iv)=(i)-(iii)
1325
s . 10 87 3 +7 +3 -1 +2 -1
Manufacturing
B
L3 . 30 68 2 +28 +24 +17 +34 +22
Construction
5 =" %
LIS 5 Rl 2 3 92 4 1 1 +9 A 2
Import/export trade and wholesale
. 14 82 4 +10 +7 +13 +11 +18
Retail
5= £33 (€]
(A e ﬁ,%% W 15 75 9 +6 +11 +25 +5 +12
Accommodation and food services
g~ B R IR A S
Transportation, storage and courier 15 85 0 +15 +7 +8 +14 +15
services
s Y
= nﬂ&ﬁnﬂ o 3 97 0 +3 +3 +7 0 +9
Information and communications
N LA
s R ORI 4 93 ) +2 0 +8 +10 +3
Financing and insurance
¥
i 7 93 0 +7 +14 +16 +13 +3
Real estate
Y 8
;E‘“%&%m A , , 7 91 2 +5 +6 0 +11 +9
Professional and business services

Note : (1) Accommodation and food services sector mainly covers services rendered by hotels and restaurants.

FERE (1) [R5 RS R IRESE R EREN I R e R LIRS -
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Table 5 Level of orders-on-hand, outstanding contract work and stocks of goods in volume terms
201356 HJE | 20139 HJE [20134 12 HJEE | 201443 H &
201446 A N et | Zoantss | e | Zoaas
Level around end June 2014 Level around Level around Level around Level around
end June end September | end December end March
2013 2013 2013 2014
R R R A T ) . -
Percentage of establishments choosing : FEHR = R TRIEE RS . . N . -
AR B 5 Sy ELIR R T e PR = R TEOER B AVHSREREA H 0 thIRE
IEH R/ ) BRSO E L e TEOEE RV ) AUBE R E
Net balance = Difference Net balance = Difference between the % of establishments
between the % of establishments choosing "above normal"
RSN T [N Y= 2 E&E R R choosing "above normal" and and that choosing "below normal"
{T% ﬁ E Above normal Normal | Below normal that choosing "below normal"
Sector Variable (@) (ii) (iii) (iv)=(i)-(iii)
EEs _
wis FIHETE
Manufacturing Orders-on-hand 11 69 19 -8 0 -14 -23 =27
W
=2 Pan =
22 61 17 +5 + -9 +5 -4
Stocks of finished goods 3
S Kk a4 T2
; 17 81 1 +16 +5 +8 +13 +19
Construction Outstanding contract work
HE LIS 5 Rt 3 544 AT A
- - 11 85 4 +7 +9 +3 +12 +3
Import/export trade and Stocks of goods for sale
wholesale
%’% {ﬁ%ﬁ%lb = R =
=~ vz DE\DDE,JY?E\
; 14 82 4 +10 +7 +16 +21 +11
Retail Stocks of goods for sale

01443 F IR S ha R st iR B s

EREHITEE BUFStsTE
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Table 6 Profit situation

20144£.Q2 20134£Q2 20134EQ3 20134£-Q4 20144FQ1
Q22014 Q22013 Q32013 Q42013 Q12014
ISR R A ot | FEE = W T RPN
Percentage of establishments :ﬁlﬁ%ffﬁggﬁ PR A
. R A B oo - -
choosing K BRI L SRR = U T EE | AR YL
Net balance = Difference R TR BIHEREE A e
bereen the % Of, Net balance = Difference between the % of establishments choosing "good"
o establishments choosing and that choosing "poor”
BT i ] RiE "good" and that choosing "poor"
?f% Good Fair Poor (iv)=()-(iii)
Sector ) (i) (iii)
1328
B . 35 52 13 +22 +29 +28 +39 +25
Manufacturing
i oy
L3 . 38 57 5 +33 +45 +42 +38 +43
Construction
‘& I:[ =y} &
AR B2 Rt 3 40 53 7 +33 +36 +35 +31 +27
Import/export trade and wholesale
. 52 46 2 +50 +57 +58 +55 +54
Retail
V=t £33 (1)
Eﬁ&ﬁ“éﬁﬁ " 47 51 2 +45 +49 +56 +52 +46
Accommodation and food services
iy ~ B SRR
Transportation, storage and courier 40 52 8 +32 +23 +23 +28 +33
services
P e
Ha R o 61 32 6 +55 +57 +45 +59 +53
Information and communications
PAN=1 LA
SRR 58 2 0 +58 +62 +74 +68 +63
Financing and insurance
i 69 28 2 +67 +83 +79 +85 +80
Real estate
B2 Y
#%&ﬁﬁﬁﬁﬁ% . . 52 45 3 +49 +44 +45 +45 +47
Professional and business services
R (D) (FEEEERGE T BaREEE R R AR - Note : (1) Accommodation and food services sector mainly covers services rendered by hotels and restaurants.
201443 R R O f R AR e S A i -13- Report on Quarterly Business Tendency Survey, 3rd Quarter 2014
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Table 7 Financial situation

2014.Q2 2013.Q2 20134Q3 20134.Q4 20144EQ1
Q22014 Q22013 Q32013 Q42013 Q12014
R E ottt | S = =R TR /Y
Percentage of establishments ’F%l%’f%ﬁﬁlﬁﬁtéﬁ%‘ﬁ%&
choosing : TREE ) HIRMERLE ST SRR = SO T RIT ) ORI A E R
Net balance = Difference HH TR IBEREERAI E StE
between the % of Net balance = Difference between the % of establishments choosing "good"
\, S establishments choosing and that choosing "poor"
- 53 5 7] R "good" and that choosing "poor"
E Good Fair Poor (iv)=(i)-(iii)
Sector @) (i) (iii)
I
wiE , 57 43 0 +57 +59 +60 +56 +59
Manufacturing
2k
= . 76 24 0 +76 +76 +76 +76 +80
Construction
‘,& l:[ 577
HE T LIS 5 Rt 3 55 44 2 +53 +57 +54 +49 +50
Import/export trade and wholesale
i 71 29 0 +71 +74 +82 +71 +73
Retail
=T s )
EfE R Eﬂ&f% W 63 35 2 +61 +74 +64 +67 +64
Accommodation and food services
i B R RIS
Transportation, storage and courier 63 37 0 +63 +56 +62 +62 +66
services
e T
= “ﬂ&%—“ﬂ o 74 26 0 +74 +73 +68 +71 +74
Information and communications
N 7N
BRI 71 29 0 +71 +77 +81 +81 +81
Financing and insurance
¥
E 79 21 0 +79 +96 +91 +87 +83
Real estate
EHH X e
FREEART , 64 36 0 +64 +58 +59 +58 +58
Professional and business services
HEE () (318 e e RS T e E SR R R AR - Note : (1) Accommodation and food services sector mainly covers services rendered by hotels and restaurants.
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Table 8 Access to credit situation

20144£.Q2 20134£Q2 20134£Q3 20134£-Q4 20144FEQ1
Q22014 Q22013 Q32013 Q42013 Q12014
BRI E ot | VR = EHE RS W
Percentage of establishments *%T%E{Egﬁtéﬁi\tiﬁﬁi
choosing : "R ) BRI EOTEL PR = WU A5 ) MM SRS
Net balance = Difference R TN ) IR B FH 4o El
l])jfiFV\}/leen the Oﬁ’ of Net balance = Difference between the % of establishments choosing "easy" and
. L establishments choosing o M o
. w5 fij A PRI "easy" and that choosing that choosing "tight
e Easy Fair Tight "tight"
Sector () (i) (iii) (iv)=(1)-(iii)
i)
=i , 60 40 0 +60 +61 +61 +63 +63
Manufacturing
¥y
@b?' . 72 28 0 +72 +72 +65 +63 +61
Construction
‘& =y}
I i 54 46 0 +54 +60 +58 +52 +52
Import/export trade and wholesale
. 74 26 0 +74 +75 +75 +78 +75
Retail
=t Y £2(1)
FEE R RS . 51 49 0 +51 +61 +56 +58 +57
Accommodation and food services
g~ BT SRR A S
Transportation, storage and courier 45 55 0 +45 +39 +45 +49 +48
services
S T EE
A R . 68 32 0 +68 +69 +65 +68 +62
Information and communications
N 7S
SRR 58 42 0 +58 +63 +59 +64 +65
Financing and insurance
¥
e 83 17 0 +83 +87 +91 +86 +88
Real estate
B e T DY 58
ﬁ%&ﬁﬂaﬁﬁﬁ , , 65 33 2 +63 +56 +54 +59 +56
Professional and business services
= () (BEMERIRGE T EAEN)E B IR - Note : (1) Accommodation and food services sector mainly covers services rendered by hotels and restaurants.
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Table 9 Views on factors limiting the establishment's ability to increase business activities o
g \

TR IR SR PR L 55 PR 22
e B 7R 5
& ééqT&T%E{HEﬁtt Factors limiting the establishment's ability to increase business activities
Percentage of establishments
~ indicating that there were no @ ) 3
?T% factors limiting their ability to EERE 5 BLETERE 3 FoEHERE @
Sector increase business activities The most important factor The 2nd most important factor The 3rd most important factor
. = I % N
i SPGB FRIRL BT A F A5 T,
Manufacturing 32 Keen competition in own (35%) |High labour cost (29%) |Shortage of skilled labour (24%)
sector
—_— el s% 1T Gk RN %N ENEREIZ
Construction 43 Shortage of skilled labour (45%) |High labour cost (30%) |Keen competition in own (23%)
sector
HELHCIE 5 Rt 3 SRPBEFEI P A TR A
Import/export trade and wholesale 46 Keen competition in own (24%) High rental cost (23%) |High labour cost (19%)
sector
PNy o —
e FHE RS B SEPR R IRETRA
Retail 31 High rental cost (47%) |Keen competition in own (41%) |Insufficient demand from (24%)
sector tourists
. KX =] N
{7 R s 5 LR & SEPR R iEap et
Accommodation and food services ¥ 15 High labour cost (52%) |Keen competition in own (43%) |High rental cost (30%)
sector
M. 137 52 % N = i
S ~ TR R BRI SRPBEFRIR 5 THRA D SRS BRI S5 U
Transportation, storage and courier 26 Keen competition in own (45%) |High labour cost (40%) | A HH BRS¢ (23%)
services sector Uncertain economic outlook
caused by change in
external economic
environment
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. o els . s . . o ele 1)
Table 9  Views on factors limiting the establishment's ability to increase business activities (cont'd)
Al 4 I EFL N
R e FEL B s AP 22
PEI < c - blish Factors limiting the establishment's ability to increase business activities
ercentage ot establishments
indicating that there were no @ - - )
172 factors limiting their ability to EERE “EHIERZE —HIERZE
Sector increase business activities The most important factor The 2nd most important factor The 3rd most important factor
oo . 273 I y ST =
Eafl R amEf ENEREIZ . BT A S KHESR R R
Information and communications 55 Keen competition in own (38%) High labour cost (14%) |Insufficient domestic (10%)
sector demand
S SRR SIS (15 5 5 THRA S
Financing and insurance 41 Keen competition in own (54%) | BH BHEC R Hij 5 (28%) |High labour cost (20%)
sector Uncertain economic outlook
caused by change in
external economic
environment
NI g 35 2 S N -
W FENEFEIZ 5 LA & & 35 B
Real estate 69 Keen competition in own (21%) |High labour cost (10%) |Keen competition in the (10%)
sector region
Professional and business services 62 Keen competmon in own (21%) |High labour cost (19%) |High rental cost (9%)
sector

EEFE

Q) FEE SRR E RS

(1) F& E#YIT — e Tas T A R (B1201496 H4HZE 20145 7TH10H )
FEEBMRVER » ZoE gt BER S =

THE EERE -

BRETS AR

Notes :

HAJREFR

(1) Respondents were given a list of factors that might limit their ability to increase business activities at the time

of enumeration (i.e. 4 June 2014 to 10 July 2014) and they were asked to choose the most important ones, at
most three, from the list.

(3) FEIRNHVIE AR

SIRIETH I%E’JT%%’% BArE L -

01443 F IR S ha R st iR B s

EREHITEE BUFStsTE

(2) Accommodation and food services sector mainly covers services rendered by hotels and restaurants.

(3) Figures in brackets denote the percentages of establishments choosing the factor.
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A WAE1994 2 20024 (T " SER B E - PEast g |, -
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2. BETREAE e S5 PR AR 4% ) 1999 4615 s 1nh i 42 A [ [
o/ M ETTHY SRS R TR A - FridsskA sl Rar K
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22002412 F tf 22200341 H th 2HRELTE & F fo 3% e aH Ak 7
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Faatid ) - Bl T EBEEEAESETRE ) R TR
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Survey Methodology

Background

The Census and Statistics Department (C&SD) conducted the
Quarterly Business Survey during 1977-1993 and the Half-yearly Business
Prospects Survey (HBPS) during 1994-2002. These surveys collected views
from establishments engaged in various sectors in Hong Kong on business
expectations with a view to providing a quick reference for predicting the
short-term future economic performance of the local economy.

2. The Organisation for Economic Co-operation and Development
(OECD) has been advocating since 1999 a harmonisation of business tendency
surveys to be conducted in various economies. The new format proposed was
widely accepted by the Asia Pacific economies. After thorough deliberation
and planning, the C&SD launched the new Quarterly Business Tendency
Survey (QBTS) in mid-December 2002 to mid-January 2003 to replace the
HBPS in line with OECD’s recommendations. Compared with the HBPS,
major enhancements of the QBTS include providing more up-to-date indicators
on business tendency; improving the predictive power through shortening the
look-ahead period; and facilitating international comparison.
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3. BIRGETRE SRS A S TR P RFIEIS R
e e N B IRBRIAAE R - DHERAR A -
SETRIA A JGR ARV OB RIR TR LR EER 275 - FRITHIIER
FEFEBHE R R RN EBR 5w (40" By~ TSR B

"R D ’ﬁﬁélfﬁibé’]fbmﬁ
HEEB
4, EEGETHERRE (TERGETRE])  (5316%)

BINATHETT > BEBASEMEE » WERSRITTEEBUNE
Y 20024E11 H 29 H T FIE Y B 770058 BUMR A &5 _E EAREELT ©
RBIFRE - BUSSET IR S T A 1 152K 0 43 WHE B RS B
U VE R INORE & RIEGRET AR - Hig SRR/ HNE
o AR S B E AR E R -

(BES dlil&iiib: 222N
5. TR TR B AR AE 2 PABUF St {%ﬁ?é’ﬁr&a’% ES

irsCErEE R A o PLeCEREEIRIRI B R SR S e BB
SR -

044EEE 3T IR S B st iR B S
FARITHE BUNSEHE

Survey objectives

3. The survey aims to collect views on short-term business performance
from the senior management of prominent establishments in various sectors in
Hong Kong with a view to providing a quick reference, with minimum time lag,
for predicting the short-term future economic performance of the local
economy. Views on the expected quarter-to-quarter changes refer to the
direction of change only (e.g. "up”, "same" or "down"), but not the magnitude
of change.

Legislation

4. The Survey is conducted under Part 111A of the Census and Statistics
Ordinance (Chapter 316). It was notified as a voluntary statistical survey in
the Government Notice No. 7700 in the Government of the Hong Kong Special
Administrative Region Gazette of 29 November 2002. The Ordinance
stipulates that all collected information which may enable identification of
individual establishments should be kept in strict confidence and be used solely
for statistical purpose. Only aggregate information, which does not reveal
details of individual establishments, will be released.

Industry coverage and sample selection
5. The sampling frame of this survey is based on the Central Register of

Establishments maintained by the C&SD and updated by reference to records of
the Business Registration Office of the Inland Revenue Department.

-19- Report on Quarterly Business Tendency Survey, 3rd Quarter 2014
Census and Statistics Department, Hong Kong Specia Administrative Region



6. EIRgGTRERA T EREEETESE o BIEE
PR B A T AV R RS > fEi e B A B T 1T
%o T ERBERETESE ) B SR T BPEAETE M
R oAt B Etdma] - (e S A B LER &S - 12
TR A H 2000 B LRGN T BBERETE 20
fiey o DAEUR T EABERETE LN, - AR T BT
JE5THH2.0 5 HILRET - CHGRH T AT LN,
B T B BRI TS M2, 0/, Bl Je e 8 - T 2B I (F
AELEET A ) 2008511 H SRR T B3] T BAEEETZE D
Y SRRESCE -
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(2) HEFRAEt R - HE - R - (REEE > DUCHAMZE
PR o
() HEKFEARBEEEIEESE « BRI - DURAITBOR SRR -
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6. The Hong Kong Standard Industrial Classification (HSIC) is adopted
for classifying the economic activities undertaken by surveyed establishments,
based on which the industry sectors to which the establishments belong are
determined. The HSIC is devised by using the United Nations’ International
Standard Industrial Classification as a framework, with local adaptation to
reflect the structure of the Hong Kong economy. HSIC Version 2.0 (HSIC
VV2.0) has been adopted in place of HSIC V1.1 as from the Q1 2009 round of
the survey. More details about HSIC V2.0, particularly the changeover from
HSIC V1.1, are available in the feature article entitled “Revision of the Hong
Kong Standard Industrial Classification” published in the November 2008 issue
of the Hong Kong Monthly Digest of Statistics.

7. The sampling frame of this survey is first stratified into a number of
industry strata. Prominent establishments are then selected from these strata
for enumeration. The Q3 2014 round of the survey selected a sample of about
560 prominent establishments in the following 10 major sectors for
enumeration:

Corresponding codes

Sectors covered under HSIC V2.0

Manufacturing 10-33
Construction 41-43
Import/export trade and wholesale 45-46
Retail 47
Accommodation and food services 55-56
Transportation, storage and courier services 49-52 and 532
Information and communications 58-63
Financing and insurance 64-66
Real estate @ 68

Professional and business services © 69-75 and 77-82

(1) Accommodation and food services sector mainly covers services rendered by hotels
and restaurants.

(2) Real estate sector covers real estate development, leasing, brokerage and agency,
maintenance management, and other real estate services.

(3) Professional and business services sector covers professional, scientific and technical
services, and administrative and support services.
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Data collection

8. Questionnaires for each round of the survey are mailed to the selected
establishments. An electronic template of the questionnaire is also available
for use upon request. Data are collected by post, supplemented by telephone
or face-to-face enumeration and verification where necessary.

Seasonal adjustment

9. For the questions on expected changes for the coming quarter as
compared with the current quarter (Tables 1 - 4), if the variable in question is
subject to seasonal variations, respondents are asked to provide the expected
changes after excluding the normal seasonal variations. For example, if the
volume of business/output is normally higher in Q1 each year as compared with
Q4 of the preceding year due to seasonal variations, but it is expected that the
increase this year would be smaller than the normal increase, then after
excluding the normal seasonal increase, the answer should be "down" instead of
"up" for volume of business/output between the two quarters concerned.

Compilation and interpretation of results

10. The survey solicits views from respondents regarding expected
changes of a number of economic variables, situation regarding orders and
inventories, as well as factors limiting increase in business activities. The
survey only collects views of respondents on their own establishments rather
than those on the respective sectors they are engaged in. As such, survey
findings might not fully reflect the situation of those booming/declining
industries with firms joining/leaving continuously. Responses on present
situation and expected changes are expressed in terms of three categories. For
example, responses on expected changes in volume of business are expressed in
terms of "up”, "same" and "down".
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11. In compiling the survey results, the percentages of establishments
choosing individual response categories within each stratum, which is mainly at
industry grouping level, are first computed to arrive at stratum estimates.
These stratum estimates are then weighted and summed up to give the
percentages of establishments choosing individual responses for the
corresponding sectors (please see paragraph 7).  Overall estimates are
weighted averages of all sectoral estimates. Weights for the variable on
employment are "number of persons engaged"” of various strata, while weights
for all other variables are "value added".

12. Survey results are generally presented as "net balance”, i.e. the
difference between the percentage of respondents choosing "up" and that
choosing "down". The percentage distribution of respondents among various
response categories (e.g. "up”, "same" and "down") reflects how varied their
business expectations are. The "net balance”, with its appropriate sign,
indicates the direction of expected change in the variable concerned. A
positive sign indicates a likely upward trend while a negative sign, a likely
downward trend. However, the magnitude of the "net balance" reflects only
the prevalence of optimism or pessimism, but not the magnitude of expected
change, since information relating to such magnitude is not collected in the
survey.

13. Owing to sample size constraint, care should be taken in interpreting
survey results involving a small percentage (e.g. less than 10%) of respondents
in individual sectors.

14, As the subject of an opinion survey on business expectations is a
technically difficult one, interpretation of survey results of this kind is not easy.
A safe way of using the results, as experts in this field advise, is not to look at
them entirely in isolation, even though certain trends in reporting behaviour
which could aid interpretation may have evolved after a number of rounds.
Instead, other statistics and economic information should be referred to at the
same time when assessing the economic situation.
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Means of Obtaining Publications
of the Census and Statistics Department

Website

Users may download statistical publications free of charge from the Census and
Statistics Department (C&SD) Website (www.censtatd.gov.hk/hkstat/quicklink/
index.jsp).

Publications Unit of C&SD

Some publications of C&SD are available in print versions. These print versions
are available for purchase and collection on the spot at the Publications Unit of
C&SD. The Unit also provides a reading area where users may browse through
the latest issue of various publications of the Department on display.
Publicity/educational leaflets and pamphlets of the Department are also available
for collection.

The address of the Publications Unit is :
19/F, Wanchai Tower,

12 Harbour Road, Wan Chai, Hong Kong.
Tel. : (852) 2582 3025

Fax : (852) 2827 1708

Order service

Some publications of C&SD are available in print versions and are offered for sale
online at the Government Bookstore of the Information Services Department
(www.bookstore.gov.hk). A mail order form for ordering print versions of
publications is also available for downloading on the website of the Department
(www.censtatd.gov.hk/service_desk/list/mail/index.jsp). Completed form should be
sent back together with a cheque or bank draft covering all necessary cost.
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