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A population by-census was conducted by the
Census and Statistics Department in June to August 2016.
Population by-censuses  provide a
comprehensive database on population statistics, which is
essential to the development of Hong Kong. The data
can facilitate research, discussion, planning and decision-
making within the government and in the community.

censuses/

Making use of the data available from the
2016 Population By-census and relevant administrative
information, we have conducted a study on the household
income distribution in Hong Kong. This report contains
the findings of the study and a compendium of statistics
on income distribution. For comparison, the report also
contains the results of similar studies in the last two
rounds, which were based on data available from the
2006 Population By-census and 2011 Population Census.

Household income distribution is an extensive
and highly complex issue. Factors affecting household
income distribution include changes in the social,
demographic and economic aspects. In addition,
Government policies in taxation and social welfare
provided in cash or in kind also affected household
income distribution. We hope that through provision of
a comprehensive set of data and the findings of the study,
more in-depth analyses and discussions about the related
topics in the community can be facilitated, thereby
enabling better understanding of various factors affecting

the changes in income distribution.

This report is one among a series of the
thematic reports on the 2016 Population By-census. A
wide range of by-census products and services will be
released in stages in 2017 and 2018.

Leslie TANG
Commissioner for Census and Statistics

June 2017
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Household income distribution is an extensive
and highly complex issue. Factors affecting household
income distribution include changes in the social,
demographic and economic aspects. Specifically, over
the past 5 years, the acceleration of population ageing
and the increase of one-person and two-person
households increased the disparity of household income.
On the other hand, conditions in the economy and labour
market and Government policies in taxation and social
welfare provided in cash or in kind also affected
household income distribution. In this connection, we
have made use of data available from the 2016
Population By-census and relevant administrative
information to conduct a detailed and comprehensive
analysis on household income distribution in Hong Kong.
Comparison is also made with the results of two similar
studies conducted in the past using data from the 2011
Population Census and 2006 Population By-census.

Income Distribution (Chapter 2)
Individual income distribution

Employment income constituted the major
source of income in Hong Kong, as 85.8% of household
income (excluding foreign domestic helpers) was
attributable to employment income of the working
population in 2016. The corresponding figures for 2006
and 2011 were 85.9% and 85.5% respectively.

Along with the steady economic growth and
tight labour market conditions over the years, the median
monthly income (excluding foreign domestic helpers)
from main employment was $15,500 in 2016, which
increased by 55.0% from $10,000 in 2006 and 29.2%
from $12,000 in 2011.
monthly income increased by 13.3% over the past
decade.

In real terms, the median

Analysed by decile group, the median
employment income of all decile groups grew faster than
inflation in 2016 as compared with 2011, indicating an
improvement in employment income in real terms in all

1 2016 Population By-census
Thematic Report : Household Income Distribution in Hong Kong
Census and Statistics Department, Hong Kong Special Administrative Region
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strata of society. In particular, the cumulative growth
for the 1st decile group was most notable, at 46.6%,
while that for the 2nd decile group was 29.6%. Both
were higher than the 29.2% increase in the overall
median.
decile groups were 23.3% and 23.6% respectively,
slightly lower than the increase in the overall median. It
was associated with the steady overall economic growth
in Hong Kong and the tight labour market during the
period, resulting in sturdy labour demand in lower-skilled
jobs.  This, together with the implementation of
Statutory Minimum Wage (SMW) in May 2011 and
subsequent
improvements in both the employment and income
situations of grass-roots workers.

In contrast, the increases for the 9th and 10th

up-ratings, resulted in  significant

Between 2006 and 2016, the median monthly
main employment income for working persons in the 1st
and 2nd decile groups increased by 75.0% and 63.6%
respectively in 2016 over 2006, higher than the growth of
the other decile groups which ranged from 43% to 55%.
Even after discounting the effect of price changes,
notable real growth was recorded in the median monthly
employment income, especially for the 1st and 2nd decile

groups.

Dispersion in employment income can also be
analysed by the share of income attributed to different
decile groups. The share of the aggregate monthly
income from main employment for the 1st—2nd decile
groups of the working population (excluding foreign
domestic helpers) increased from about 5% in 2006 and
2011 to 5.5% in 2016. On the other hand, the share for
the 9th — 10th decile groups dropped from about 55% in
2006 and 2011 to 53.6% in 2016. This indicates a
narrowing of the degree of dispersion in the employment
income over the past 5 years.

The change in the distribution of employment
income between 2006 and 2016 was likewise highly
associated with the changes in the demographics of the
population and the structure of the economy over the
period.
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On the demographic front, there were three
main observations. First, working men earned more
than working women.
from main employment of working men was higher than
that of working women by 40.8% in 2016. The
discrepancy would reduce substantially to 21.4% it
foreign domestic helpers were excluded. Second, the
employment income of working persons is closely related
to their age, a factor reflecting directly / indirectly their
working experience. For both men and women, the
median monthly income (excluding foreign domestic
helpers) increased gradually from the younger age
groups, peaked at 35 — 44, and then declined at the older
Third, working persons with higher
educational attainment generally had higher income than

The median monthly income

age groups.
less educated ones.

Hong Kong has been shifting towards a
knowledge-based economy. This has led to a shift in
labour demand towards the high value-added sectors that
employed a larger proportion of well-educated and
higher-skilled working persons, thereby widening the
income gap between working persons engaged in higher-
skilled and lower-skilled jobs. Nevertheless, in tandem
with the tight labour market in the more recent past and
the implementation of SMW, the median monthly
employment income of all job categories recorded
notable increases between 2006 and 2016. In particular,
the median income of working persons in elementary
occupations increased by 66.7% (excluding foreign
domestic helpers), faster than the overall increase of
55.0%.

Household income distribution

Similar to individual income from main
employment, domestic household income also recorded
growth over the past decade. The median monthly
domestic household income (excluding foreign domestic
helpers) at current prices was $24,890 in 2016, as
compared with $17,100 in 2006 and $20,200 in 2011.
In real terms, the median monthly income (excluding
foreign domestic helpers) increased by 6.4% over the past
decade.
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Nonetheless, household income distribution
was significantly affected by demographic changes
especially the secular trend of population ageing, which
has widened income disparity.

The ageing trend has accelerated over the past
5 years. With the increase in the number of retirees, the
number of economically inactive households increased
drastically. During 2011 — 2016, the proportion of
economically inactive households increased from 17.9%
to 19.0%, an increase of 52 000 households. However,
the number of elderly households (with all household
members aged 65 and over) which were economically
inactive had already increased by 44 000 during the
period. If households with elderly living with foreign
domestic helpers are also included, the increase was
57 000. This reflects that the increase in economically
inactive households was entirely attributed to population
ageing. As elderly households which were
economically inactive mainly comprised retirees who did
not have employment income, their median household
income ($5,900; the figure is $5,800 if including elderly
households living with foreign domestic helpers) was
naturally lower than that of all domestic households in
Hong Kong ($24,900, excluding foreign domestic
helpers).  The substantial increase in economically
inactive households had naturally widened the disparity
of household income.

Furthermore, household income is closely
related to household size. In general, households with
one to two persons have less working members and thus
usually have lower household income. Therefore, the
increasing prominence of households with one to two
persons would affect the overall household income
distribution.  Along with population ageing and the
tendency of people to remain single, and coupled with the
low fertility rate, the proportion of one-person and two-
person households (excluding foreign domestic helpers)
increased from 17.9% and 26.0% respectively in 2011 to
19.5% and 27.4% respectively in 2016. The overall
average household size decreased from 2.8 in 2011 to 2.7
in 2016.
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On the other hand, the cash social benefits
given out by the Government, including the Old Age
Living Allowance introduced in 2013 to support elderly
who are in need of financial support, increased between
2011 and 2016. This had relieved the widening effect of
accelerating population ageing on household income
disparity.

Summing up the above, the median household
income of all decile groups recorded double-digit
cumulative increases over the past 5 years, ranging from
15.1% — 23.7%. This was different from the trend of
individual employment income, whereby the lower
income decile groups showed more notable growth.

Households belonging to different decile
groups tend to exhibit different characteristics.
Households in the 1st-2nd decile groups were generally
of smaller size (an average of 1.7 members), resided in
public rental housing, and comprised a large proportion
of the elderly. The median monthly household income
(excluding foreign domestic helpers) for this group was
$5,650 in 2016. As for households in the 3rd—8th decile
groups, their median monthly household income
(excluding foreign domestic helpers) was $24,880 in
2016, which was on par with the territorial median. The
socio-economic characteristics of these households
basically reflected the overall distribution. Households
in the 9th—10th decile groups reported a median monthly
household income (excluding foreign domestic helpers)
of $79,000 in 2016. These households comprised on
average 3.6 members and mostly resided in private
permanent housing (82.6%).  Also, a considerable
proportion of persons in these households had
post-secondary education level and worked as managers
and professionals.

Effect of Taxation on Household Income
Distribution (Chapter 3)

The effect of taxation on household income
distribution can be examined through the post-tax
household income. It is derived by taking away tax
payments (specifically, salaries tax, property tax, rates
and Government rent) from the original household
income (i.e. the monthly household income mentioned in
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the previous paragraphs).

The average monthly tax payment of
households in the highest decile group was $18,740 in
2016, which was far higher than that of $540 of the
lowest decile group. The post-tax household income
was, on average, lower than the original household
income by around 7% during 2006-2016. Taxation had
a stronger impact on the income of households in the
lowest and highest decile groups than in the other groups.
In 2016, the average post-tax household income was
19.0% and 11.9% lower than the original household
income for the 1st and 10th decile groups respectively.

Effect of Social Benefits on Household
Income Distribution (Chapter 4)

The post-tax post-social transfer household
income is estimated by adding the publicly funded in-
kind social benefits (specifically, education, housing and
medical benefits) to the post-tax household income.
The average post-tax post-social transfer household
income was higher than the original household income by
4%—-5% in 2006-2016. Among the three types of social
benefits included in the study, education benefits brought
about the largest amount of average benefits allocated per
household. This was followed by medical benefits and
then housing benefits. Nevertheless, medical benefits
were more concentrated in the lowest two deciles and
thus had more redistributive effect.

In-kind  social  benefits were  more
concentrated among lower decile groups. The ratio of
average post-tax post-social transfer household income to
original household income reduced progressively when
moving from the lowest decile group to the highest decile
group. In 2016, the ratio for the 1st decile group was
225.7% while that for the 10th decile group was 90.4%.

Income Dispersion and Intervening Factors
(Chapter 5 - 7)

The Gini Coefficient, being a statistic
relatively simple to interpret among the income disparity
measures and commonly used by other economies, was
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adopted in this study to perform further detailed analysis
on income disparity. The Gini Coefficient takes a value
between 0 and 1.
Coefficient, the more the disparity it implies.

In general, the higher the Gini

In 2016, the Gini Coefficient based on
original monthly household income was 0.539, up by
0.002 compared to 0.537 in 2011, indicating that the
household income disparity widened during the period
under the effects of population ageing and an increase in
households with one to two persons as indicated above.
Although population ageing had accelerated in recent
years, the increase in Gini Coefficient based on original
household income had slowed down (increased by 0.004
from 2006 to 2011 and by 0.002 from 2011 to 2016).
This reflects that improvement in employment and
income situations of the grass-roots workers, and the
increasing Government expenditure on cash social
benefits in recent years, had relieved the widening effect
of accelerating population ageing on income disparity.

The increasing prominence of economically
inactive households due to population ageing would
naturally widen the overall household income disparity in
Hong Kong. To discount such impact, one can focus on
the income situation of the economically active
households.
active households (based on original monthly household
income) was 0.482 in 2016, lower than the 0.489 in 2011.

The Gini Coefficient for economically

Furthermore, the trend of household income
disparity is also affected by the change in the household
size distribution over the period. The Gini Coefficient
compiled using per capita monthly household income
could discount the effect of change in household size.
Gini Coefficient compiled on such basis decreased from
0.507 in 2011 to 0.499 in 2016. Both figures were
lower than the Gini Coefficients based on original
household income, reflecting that the income disparity
narrowed down markedly after discounting the change in
household size.

Analyses of household income in cash alone
may not be able to reflect fully the actual economic well-
being of households. The Government policies through
taxation and in-kind social benefits (including education,
housing and medical) also exert an overall redistributive
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impact on household income. Therefore, compilation of
Gini Coefficient based on monthly household income
after tax and transfer of in-kind social benefits should
provide a more meaningful measure of the actual income
disparity in Hong Kong. The Gini Coefficient based on
post-tax post-social transfer monthly household income
was 0.473 in 2016, slightly lower than the 0.475 in 2011.

Comparing the Gini Coefficient based on
post-tax post-social transfer household income with that
based on original household income provides a measure
of the magnitude and effectiveness of the Government's
taxation and in-kind social benefits (including education,
housing and medical) in mitigating income disparity in
Hong Kong.
Coefficient in 2016 was 0.066 (compared to the reduction
0f 0.062 in 2011). This reflects that taxation and in-kind
social benefits could narrow the income disparity through

The magnitude of reduction in Gini

redistributing income from the upper end of income
distribution to the lower end.

After further discounting the effect of change
in household size, the Gini Coefficient based on per
capita post-tax post-social transfer household income
decreased from 0.431 in 2011 to 0.420 in 2016. If the
effect of the Government's one-off relief measures (e.g.
salaries tax rebate, rates waiver and additional provision
for recipients of the Comprehensive Social Security
Assistance Scheme, etc) implemented in 2016 was also
taken into account, the Gini Coefficient remained at
0.420.

Apart from the Gini Coefficient, there are
many measures, including both simple and summary
measures, developed to study income distribution and to
measure the extent of income disparity. Some other
measures have been covered in the study, which includes
median household income by decile groups, percentile
ratios, mean logarithmic deviation, Atkinson index and
coefficient of variation.

International Comparison (Chapter 8)

The comparison of income disparity on an
international scale among different economies may be
subject to considerable limitations owing to differences in
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data sources, income definitions and compilation
That said, it may still be worthwhile to
conduct some crude international comparison with a view
to benchmarking in broad terms the situation of income
disparity in Hong Kong under similar definitions with

methods.

selected economies. Caution must nevertheless be taken
in interpreting the results.

In general, income disparity for metropolitan
cities tends to be higher than that for individual countries
due to difference in economic structure. Hong Kong is
a metropolitan city. It is considered more appropriate to
compare the income disparity situation in Hong Kong
with other metropolitan cities rather than individual
countries. In particular, it should be noted that Hong
Kong is an open economy with a strong agglomeration of
service sector activities which are highly developed and
well diversified, employing workers with multifarious
experience and skills.
disparity in Hong Kong tends to be greater than those
places with a much greater preponderance of
manufacturing and agricultural activities.

Given this nature, income

When comparing the Gini Coefficients
compiled based on similar methods among metropolitan
cities, Hong Kong’s Gini Coefficient based on original
household income (0.539) is comparable to those of the
major cities in the United States (in 2015), such as New
York City (0.551), Washington DC (0.535), Chicago
(0.531), Los Angeles (0.531) and San Francisco (0.521).
On the other hand, Singapore publishes Gini Coefficient
based on household income from work per household
member, which should be compared to Hong Kong’s Gini
Coefficient based on per capita income for economically
active households. On a post-tax post-social transfer
basis, the Gini Coefficients of Singapore and Hong Kong
were broadly on par, at 0.402 and 0.401 respectively.
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Key Statistics of Household Income Distribution
BIFESNES R L RS MBS P (R L
Including foreign Excluding foreign
domestic helpers domestic helpers
2006 2011 2016 2006 2011 2016
R EERSBA
Monthly income from main employment
() FHEEBSRRA P
Median monthly income from main employment
(a) DEIHHEAE CGBT) 10,000 11,000 15,000 10,000 12,000 15,500
At current prices (HK$)
(b) LUEE (2016 46 H) mifE:stE CGir) 13,680 12,980 15,000 13,680 14,160 15,500
At constant (June 2016) prices (HKS$)
REGFERAWA
Monthly domestic household income
(i) FESFSHBA (EREFSHWA) PA%
Median monthly domestic household income
(original monthly household income)
(a) DIEWFiEE o) 17,250 20,500 25,000 17,100 20,200 24,890
At current prices (HKS$) {20,000} {24,810} {30,450} | {20,000} {24,500} {30,000}
(b) DIEE (2016 6 A) mEE &) 23,600 24,190 25,000 23,390 23,840 24,890
At constant (June 2016) prices (HKS) {27,360} {29,280} {30,450} | {27,360} {28,910} {30,000}
(i) ASFEAEFEFHBAS (B
Share of aggregate original monthly household income (%)
F— (R 0.8 0.7 0.7 0.8 0.6 0.6
Ist (lowest) {1.6} {1.6} {1.8} {1.6} {1.7} {1.8}
E 2.1 2.0 2.0 2.1 2.0 1.9
2nd {2.8} {2.8} {2.9} {2.9} {2.8} {2.9}
$£= 32 3.1 3.0 32 3.1 3.0
3rd {3.7} {3.8} {3.8} {3.8} {3.8} {3.8}
£ 4.3 42 4.1 43 4.3 4.2
4th {4.8} {4.8} {4.7} {4.8} {4.8} {4.8}
CEFal 5.5 5.6 5.4 5.6 5.6 5.5
5th {5.9} {5.8} {5.9} {5.9} {5.8} {6.0}
EEVA 7.0 7.0 7.1 7.0 7.0 7.1
6th {7.1} {7.2} {7.2} {7.1} {7.2} {7.3}
£t 8.8 8.9 9.0 8.8 8.9 9.0
7th {8.7} {8.8} {8.9} {8.7} {8.8} {9.0}
EN 11.3 11.5 11.6 11.3 11.5 11.6
8th {11.0} {112}  {11.3} {10.9} {11.1} {11.2}
Fh 15.6 16.1 16.1 15.6 16.1 16.1
9th {15.0} {154} {153} {15.0} {15.3} {15.3}
F+ (&= 414 41.0 41.0 414 41.0 41.0
10th (highest) {39.4} {38.8}  {38.1} {39.3} {38.8} {38.1}
L { ) BB R R EEEINRE S o € Note : {} Figures in brackets refer to economically active households.
KREBN R EE P B REEENERIMNER Economically active households refer to domestic households
FEIR TN B H— R HAM R SISO EE) with at least one member (excluding foreign domestic helpers)
being economically active.
2016 LR A 4R 10 2016 Population By-census
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Key Statistics of Household Income Distribution (cont’d)

2006 £ ~ 2011 £ 2016 FFHVEERE LB S FRIES)
Selected Gini Coefficients in 2006, 2011 and 2016 and the 5-year changes

2006 2011 2016 2006 2011 2016
e rEBREES"
FrA R EE(E Economically

All domestic households

active households

(1)

() HEREEFPUAGTE
Based on household income
(a) FFEAFFUWAGE 0.533 0.537 0.539 0.490 0.489 0.482
Based on original household income [+0.004] [+0.002] [-0.001] [-0.007]
(b) HEEREBEFRAGTE 0.521 0521  0.524 0477 0470  0.464
Based on post-tax household income [-1 [+0.003] [-0.007] [-0.006]
() ekt REFERE Dk P A 0.475 0475 0473 0.436  0.430  0.422
Based on post-tax post-social transfer® household income [-1 [-0.002] [-0.006] [-0.008]
(d) Fkafi REFER Y CEREBUTE 2011 42K 2016 Fy—RE: NA. 0459 0472 NA. 0417 0422
PRI BEPBA [+0.013] [+0.005]
Based on post-tax post-social transfer® household income
(including Government’s one-off relief measures®™ in 2011
and 2016)
(i) AOFHEREEFEAGE
Based on per capita household income
(a) SFEAEPBAGTE 0.502  0.507  0.499 0.484 0485  0.474
Based on original household income [+0.005] [-0.008] [+0.001] [-0.011]
(b) HEBRREBEF AT 0.488 0490  0.482 0.467  0.465  0.455
Based on post-tax household income [+0.002] [-0.008] [-0.002] [-0.010]
(c) Hkfa RomAEis Dk U A ST 0.427 0431 0420 0412 0413  0.401
Based on post-tax post-social transfer® household income [+0.004] [-0.011] [+0.001] [-0.012]
(d) fhpf REMERD (RIBBUFE 2011 4R 2016 Fif—Xk N.A. 0414 0420 N.A. 0399 0402
ERNED) BEPIA [+0.006] [+0.003]
Based on post-tax post-social transfer'® household income
(including Government’s one-off relief measures® in 2011
and 2016)
R () RESHEENREEFEEZEEFNERIMER Notes : (1) Economically active houscholds refer to domestic households with at
FEIRB LN E VA — R HA R B e L0 - least one member (excluding foreign domestic helpers) being
economically active.
Q) BEMEYERRENEE - BENKEREF] (2) Including education, housing and medical benefits provided in kind.
(B) —XMEAFEIEHNIHITEFE © BURHET R EAA (3) Examples of one-off relief measures: tax rebate for salaries tax and tax
EERR  BRGE R  HEGE A e RERRE - S under personal assessment; rates waiver; additional provision for
i A %%‘iiﬁ.ﬁ;‘iEﬁ&{%?%iiﬂﬁﬂ’ﬂ)\iééﬁ%ﬁ& p recipients of Comprehensive Social Security Assistance, Old Age
ARG &E?O” Eﬁ@%ﬁzjﬁ 18 BB AN Allowance, Old Age Living Allowance and Disability Allowance; and
JEERFHAN 6,000 LN « provision of $6,000 for all Hong Kong Permanent Residents aged 18 or
above in 2011, etc.
[ HESRNAVETEURERE 280 5 Ry EE) - [ ]Figures in brackets represent 5-year changes in the Gini Coefficients.
2016 LR A 4R 11 2016 Population By-census
TS - FBNERRAS Thematic Report : Household Income Distribution in Hong Kong
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FRRASTHNFES BT ()
Key Statistics of Household Income Distribution (cont’d)

R R ER R Vet P ASTEIEE 2% » DURAR BRI AL B SRR B HIE

Gini Coefficient (GC) compiled using post-tax post-social transfer" household income, and magnitude of reduction when compared

to the GC based on original household income

2006 2011 2016 2006 2011 2016
B EB R (L
AR EEF Economically
All domestic households active households®

JRAFEFUA (a) 0.533  0.537 0.539 0.490 0.489 0.482
Original household income (a)
RfRgEFUWA (b) 0.521  0.521 0.524 0.477 0.470 0.464
Post-tax household income (b)

TSR 1 P A S ERTEYE 78017500 7 (b) — (a) -0.012-0.016  -0.015| -0.013  -0.019  -0.018

Magnitude of reduction when compared to GC based on original

household income ® (b) — (a)
WA R R R B UA () 0475 0475 0473 0436 0430 0422
Post-tax post-social transfer® household income (c)

PR P A EREYE 220075007 7 () — (a) -0.058 -0.062 -0.066| -0.054 -0.059  -0.060

Magnitude of reduction when compared to GC based on original

household income ® (c) — (a)
NS Boam e Vs e Bu A (d) 0.427  0.431 0.420 0.412 0.413 0.401
Post-tax post-social transfer" per capita household income (d)

FIEHZIR A P A SRR 8YE 80080 ) (d) — (a) -0.106  -0.106  -0.119| -0.078  -0.076  -0.081

Magnitude of reduction when compared to GC based on original

household income @ (d) - (a)
A CIERe Roe A D (SRR 2011 4K, 2016 EHY—RMEAF5E N.A. 0414 0.420 N.A. 0.399 0.402
HHE R EFULA (o)
Post-tax post-social transfer" (including Government’s one-off relief
measures” in 2011 and 2016) per capita household income (e)

HIEHE IR A 5789 2 800507 © (e) — (@) NA.  -0.123  -0.119 NA.  -0.090  -0.080

Magnitude of reduction when compared to GC based on original

household income @ (e) — (a)

AR (1) BENLEIEAIRGNEE - BEEERE -

(2) RBLEEHNIREEFZIEREEFNERINERE
HLINZEDE —HHAM R SR RS -

EEBHE IR R (S U AT RAYAYER B A BB A (E =
WAGHHEVERE 28 > REREBUT T TRV B BRI
IS BUAZZREAYIE L R - T EE B bR R AE A
R EFUAGTRAEE ABEUE FAE S UAGTH
HISEZE > AISEBEBUTATETEVR S R L E Y
TRULITE G TEFIECR) AR R -

Notes :

3)

Phigesse A LIPS RRTR AR (E P U AT RIS
ZBIUEEAER BAGTEEE 28 AR ER
BREBUATHETEVIR S R LY 2R BT+ e E R
TRAIEE R DARATRRE P N B LU A ZER—ERY
8 - b AP AR R (REBUTYY
—RYEAPERIENG ) 1R P U AT LAY ERE 2 M 2 [ A
EPWAGTENEEZ8 > bR T ERBRIEABERL
FefE P N LRI BS) » TP BIEBURHY— R4
PRI -

“

—RYEAP IR BT E5E © TORE R B AN SR
B BRGERT ¢ EIHHER OIS ORI © AR
R ARG B (TR NG Y N L3 AR NEE - R AE
2011 fEEEFREN 18 FRIVEHEKAMEREICES
6,000 T -

&)

2016 4Erp A O 12
FREMEHE © BENEPU AT

FERIHTRE BUNGETE

(M
@

3)

“4)

®)

Including education, housing and medical benefits provided in kind.
Economically active households refer to domestic households with at least
one member (excluding foreign domestic helpers) being economically active.
Comparing the Gini Coefficient based on post-tax household income with
that based on original household income provides a measure of the
magnitude and effectiveness of Government's taxation in mitigating income
disparity in Hong Kong. On the other hand, comparing the Gini Coefficient
based on post-tax post-social transfer household income with that based on
original household income provides a measure of the magnitude and
effectiveness of Government's taxation and in-kind social benefits.
Comparing the Gini Coefficient based on post-tax post-social transfer per
capita household income with that based on original household income
provides a measure of the magnitude and effectiveness of Government's
taxation and in-kind social benefits (including education, housing and
medical) while netting the effect of change in household size to income
disparity. On the other hand, comparing the Gini Coefficient based on post-
tax post-social transfer (including Government’s one-off relief measures) per
capita household income with that based on original household income can
further measure the effect of Government’s one-off relief measures, in
addition to the effects of taxation, social benefits and change in household
size mentioned above.

Examples of one-off relief measures: tax rebate for salaries tax and tax under
personal assessment; rates waiver; additional provision for recipients of
Comprehensive Social Security Assistance, Old Age Allowance, Old Age
Living Allowance and Disability Allowance; and provision of $6,000 for all
Hong Kong Permanent Residents aged 18 or above in 2011, etc.

2016 Population By-census
Thematic Report : Household Income Distribution in Hong Kong
Census and Statistics Department, Hong Kong Special Administrative Region
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1. Introduction
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2016 FEHHA A CI%E5T
FREMEHS - BENERWASTE
ERSRITRE BUNEE

Background

1.1 Income distribution has been a central
concern of policy makers and academics in analysing
income dispersion. To cast light on this important topic,
this report analyses the income distribution in Hong
Kong by making use of statistical data compiled from the
2016 Population By-census and relevant administrative
information. Where appropriate, comparisons are made
with the findings of similar studies in the last two rounds,
which were based on data available from the 2006
Population By-census and 2011 Population Census. It is
hoped that the analyses will throw light on areas that
warrant attention for further study.

Objectives

1.2 This study aims to analyse the temporal

changes in income distribution from different

perspectives. Specifically, its objectives are :

(a) to analyse the overall income distribution in Hong
Kong during the past decade;

(b) to analyse the intervening factors affecting income
distribution in Hong Kong, including socio-
economic and demographic factors; and

(c) to assess the redistributive effects of Government

intervention on income in the public policy areas.

1.3 Apart from employing a range of disparity
measures to assess the changes in income distribution,
reference has also been made to similar studies conducted
by selected overseas economies.

Scope of study

1.4 The study of income distribution is a highly
complex subject which demands the formulation of
appropriate framework and compilation methodology as
well as the support of comprehensive data to conduct the
analysis. Readers should take note of the limitations on
the scope and method adopted in the study when
interpreting its results.

13 2016 Population By-census
Thematic Report : Household Income Distribution in Hong Kong
Census and Statistics Department, Hong Kong Special Administrative Region
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1.5 This study provides useful insights into how
economic resources, such as employment income and
other cash income (e.g. social security allowances and
other Government subsidies) as well as taxation and in-
kind social benefits provided by the Government, are
distributed among households.

1.6 Government policies through taxation and in-
benefits income
Generally, households at the upper

segment of the income distribution pay more in taxes

kind social help bring about

redistribution.

than they receive in social benefits, and the reverse for
households at the lower segment of income distribution.
Taxation and social benefits therefore tend to have the
effect of narrowing household income disparity.

1.7 According to recommendations by the
Co-operation  and
Development, the concept of post-tax post-social transfer

Organisation  for  Economic
household income (i.e. household income taking into
account the effects of taxation and social benefits) rather
than the original household income is more appropriate
for conducting analyses on income disparity. However,
there is no easy and direct way to derive the post-tax
post-social transfer household income. Different
approaches are adopted by different economies,
depending on the local situation and the availability of
data.

1.8 In this study, the post-tax post-social transfer
household income is derived by taking into account the
effects of inflows through in-kind social benefits and
outflows through taxation. On taxation, salaries tax and
property tax paid by household members as well as rates
and Government rent payable by households are covered
in this study. On in-kind social benefits, education,
medical and housing benefits are covered. The concepts
and methods to estimate the effects of taxation and social
benefits are detailed in Technical Note C.

1.9 It should be emphasised that while efforts
have been made to filter out relevant parts of Government
intervention through in-kind social benefits to derive the
said income, it is difficult to quantify all the social
benefits allocated to individuals in monetary terms given

14 2016 Population By-census
Thematic Report : Household Income Distribution in Hong Kong
Census and Statistics Department, Hong Kong Special Administrative Region
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the large number of recipients and providers involved,
and also the limited availability of data in practice.
Therefore, the analysis provides only a crude indication
of the types of households that benefit from Government
expenditure and to what extent. Apart from the fact that
certain parts of expenditure and receipts are not allocated,
the criteria used to allocate taxes and to value and
apportion benefits to individual household members are
by no means exhaustive.

1.10 Hong Kong is one of the most open and
dynamic economies in the world with increasing
complexity in terms of demographic, social and
economic structure. Apart from the analysis on the
overall income distribution and the factors underpinning
the changes presented in the main body of the report,
several additional analyses are presented in Appendices
B — D. Appendix B presents the results of an analysis
on the income distribution under the gross household
income concept (i.e. including employers’ contribution to
Mandatory Provident Fund). Appendix C studies the
effect of social benefits on income distribution, with
housing benefit extended to cover households living in
subsidised home ownership housing. Appendix D
analyses the effects of the Government’s one-off relief
measures implemented in 2016 on household income
distribution.

Coverage

1.11 It is an established practice from 1961 for
Hong Kong to conduct a population census once every 10
years and a by-census in the middle of the intercensal
period.

1.12 The 2016 Population By-census was
conducted in the 34-day period from 30 June to 2 August
2016. It was a sample enquiry on a broad range of
demographic and socio-economic characteristics of the
population. About one-tenth of all quarters in Hong
Kong were sampled and all households therein were
included in the enquiry.

15 2016 Population By-census
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1.13 The 2016 Population By-census covers the
Hong Kong Resident Population under the “resident
population” approach. The “resident population”
approach has been adopted to compile the population
estimates of Hong Kong since August 2000. Such
change is effected in view of the greater relevance of the
“resident population” concept from a statistical theory
standpoint in measuring the population size of a place.
It is considered particularly appropriate to do so to take
account of the current residency and mobility patterns of
the Hong Kong population.

1.14 The Hong Kong Resident Population at the
reference moment of the 2016 Population By-census (i.e.
3:00 a.m. on 30 June 2016) covers “Usual Residents” and
“Mobile Residents”. “Usual Residents” refer to two
categories of people: (1) Hong Kong Permanent
Residents who had stayed in Hong Kong for at least 3
months during the 6 months before or for at least 3
months during the 6 months after the reference moment,
regardless of whether they were in Hong Kong or not at
moment; and (2) Hong Kong
Non-permanent Residents who were in Hong Kong at the

the reference
reference moment.

1.15 As for “Mobile Residents”, they are Hong
Kong Permanent Residents who had stayed in Hong
Kong for at least 1 month but less than 3 months during
the 6 months before or for at least 1 month but less than 3
months during the 6 months after the reference moment,
regardless of whether they were in Hong Kong or not at
the reference moment.

1.16 The results of the 2006 Population By-census,
the 2011 Population Census and the 2016 Population By-
census presented in this report all refer to the Hong Kong
Resident Population enumerated under the “resident
population” approach. However, their reference
moments are different, with the 2006 Population By-
census in mid-July, while that of the 2011 Population
Census and the 2016 Population By-census both in end-
June. Caution has to be taken in making comparison in
view of the effect due to different reference periods
particularly for such data topics as educational
characteristics.

characteristics and economic

Nonetheless, results of the 2006 Population By-census,

16 2016 Population By-census
Thematic Report : Household Income Distribution in Hong Kong
Census and Statistics Department, Hong Kong Special Administrative Region



&

ik

Introduction

HENERE

1.17 A&y 8 &E -5 2 BEHLH
2006 2= 2016 4 f T {F A CTR1 52 BE fE 7 Y U
A oy AR HY 8 AL F Al o A > TR RS R
A d A&l Bl Ay TR N ORI R JE (£ F AV AL

7 v e W)
R TER -

1.18 O3 RE 4 EEAVIEREEL
EVPAREEEERABEFBRANE
o Bo S -

1.19 O3 SF 0 — E He DUE BT SR OE R R £
e - R THASMEER > 5 5 ZEHR
HAEENWRATHER  FFEBRANS
ARETE - 56 6 BEMMT L EWA A
WE > KRB Bitg&RAORE -

120 8B 7 mERh— R EE (54 AL AT
CEIN T

1.21 8 EBEEAILA Z IS SN
BEEERT B RELE - A8 O
AR EIE > AR KB RS
MW A eE@RESAE D > A
B4R Et B F R T DL E LR - 353

eRBAMAENETLULEE -

1.22 AW ATHERNGEHTT A -
PR A BE B R Y S BT 5 R 0 PR B B
BV A& EAEEP WA SR 2
e 7% SENRGTEEFENR -

2016 FAAOEET
FRAMEHRE © EHEOESWAD
FERIHTRE BUNGETE

the 2011 Population Census and the 2016 Population By-
census are broadly comparable.

Report structure

1.17 This report consists of 8 chapters. Chapter 2
begins by providing a descriptive analysis of the changes
in the income distribution of the working population and
the domestic households during the period from 2006 to
2016. It also looks at the socio-economic characteristics
of the working population and domestic households
across different income groups.

1.18 An in-depth examination of the redistributive
effect of taxation and in-kind social benefits on
household income is presented in Chapters 3 and 4.

1.19 Equity is a difficult concept to define and
assess. Addressing this challenge, the extent of income
dispersion is evaluated in Chapter 5 using selected
measures of income dispersion. Chapter 6 then moves
on to examine the intervening factors, broadly
categorised into socio-economic and demographic
factors, of income distribution.

1.20 Chapter 7 presents a detailed analysis of
selected household sub-groups.

1.21 Chapter 8 compares the trends of income
disparity of Hong Kong with selected metropolitan
cities/countries. It should, however, be emphasised that
the statistics may not be strictly comparable because of
the conceptual and coverage differences in income data
of various economies. Readers are advised to interpret
the data with care.

1.22 Detailed compilation methods of the income
dispersion measures, the estimation method of the upper
open-ended category, and the methods to estimate the
effects of taxation and in-kind social benefits on
household income distribution are contained in Technical
Notes A - C.

17 2016 Population By-census
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the publication :

— Nil
.. Not applicable
N.A. Not available
0.0 Less than 0.05%
*  Less than $10

Rounding of figures

1.24 Owing to rounding, there may be a slight
discrepancy between the sum of individual items and the
total as shown in the tables. All dollar values presented
in this report are rounded to the nearest ten of Hong Kong
dollar.

18 2016 Population By-census
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Concepts

2.1 In population census / by-census, monthly
household income refers to the total cash income
received in the reference month, including employment
income (before deduction of the employee’s contribution
to the Mandatory Provident Fund) and other cash
incomes. For the present study, household income
based on the above income sources is regarded as

“original household income”.

Individual income distribution
Income by source

2.2 Income can be derived from different sources.
For statistical analysis purpose, the source of income is
broadly classified into employment income and other
cash income. Employment income mainly covers
wages, salaries and related allowances; and other cash
income includes rental income, dividends and interest,
regular / monthly pensions, social security allowances
(including Comprehensive Social Security Assistance,
Old Age Living Allowance, Old Age Allowance and
Disability Allowance), other government subsidies (e.g.
student travel subsidy and school textbook assistance)
and regular contributions from non-household members,
etc.

2.3 The
/ by-census showed that employment income constituted
86.0% of
the total domestic household income originated from

results of the population census

the major source of income in Hong Kong.

employment income in 2016. The corresponding
figures for 2006 and 2011 were 86.1% and 85.7%
respectively. (Table 2.1)

2.4 The population ageing trend has led to more
retired persons without employment income, and
correspondingly more households without employment
income. Further discussions on this subject are given in
the section “Household income distribution” in the latter
part of this Chapter.
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2.5 For those households with economically
active members, it is apparent that employment income
plays a key part in the distribution of household income.
A large component of income differentials across
households can be attributed to differences in the
employment income of individuals. An advantage of
examining employment income is the individual nature of
the measure. Therefore, unlike household income, it is
not necessary to adjust for the changes in household size
and composition which may complicate the discussions.
The coming sections document the changes on the level
and distribution of monthly income from main
employment of working population over the past 10
years, and ascertain the major demographic and
economic factors leading to the changes.

*2.1 2006 £ ~ 2011 £} 2016 FREEW AR EEFWANE 3L

Table 2.1 Proportion of employment income to total domestic household income,

2006, 2011 and 2016

A

BASTR o

Source of income 2006 2011 2016
HESEUA 86.1 85.7 86.0
Employment income (85.9) (85.5) (85.8)
HAFRBUTA 13.9 14.3 14.0
Other cash income (14.1) (14.5) (14.2)
HaE 100.0 100.0 100.0
Total (100.0) (100.0) (100.0)

R (1) FESENAVE TR IRR MBS (R AR 4R BTk -

LAEA LAY EF T B I A

2.6 BEmS  LFAONEHERE
B & A iz #2006 42 E9 10,000 JT BT
Z 2011 49 11,000 & - #F EF 36%% 2016
Y 15,000 JT - H1ER S FE (6 48 2 81y &2 &
% > BEFHKRATMLE (52 2016 £ 6 H
Ay E E A& EHE ) B 2006 F£HY 13,680 JT i
Bz 2011 19 12,980 5T » HE 72 2016 4F
1y 15,000 7¢ - (% 2.2)

2016 FAAOEET
FRAMEHRE © EHEOESWAD
FERIHTRE BUNGETE

Note : (1) Figures in brackets are compiled with foreign domestic helpers
excluded.

Monthly income from main employment of working
population

2.6 As a whole, the median monthly income from
main employment of the working population increased
from $10,000 in 2006 to $11,000 in 2011, and further
increased by 36% to $15,000 in 2016.  After discounting
the effect of price changes over the period, the real
median monthly income from main employment (at
constant June 2016 prices) decreased slightly from
$13,680 in 2006 to $12,980 in 2011, and rebounded to
$15,000 in 2016. (Table 2.2)
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2.7 In analysing the working population in Hong
Kong, it is often more meaningful to exclude foreign
domestic helpers in the analysis. After excluding
foreign domestic helpers, the median monthly income
from main employment was $15,500 in 2016, which
increased by 55.0% from $10,000 in 2006 and 29.2%
from $12,000 in 2011.
monthly income (at constant June 2016 prices) increased
from $13,680 in 2006 to $14,160 in 2011 and $15,500 in

2016, partly reflecting the steady economic growth and

In real terms, the median

tight labour market conditions over the years which
fostered the increase in employment earnings even after
discounting for inflation. (Table 2.2)

2.8 When analysing the percentage share of
working population (excluding foreign domestic helpers)
by income group, it was observed that the percentage
share of the lower income brackets decreased whereas
that of the upper income brackets increased. The
working population with monthly income below $6,000
decreased from 16.9% in 2006 to 10.1% in 2011, and
further to 6.5% in 2016. This was partly associated with
the implementation of Statutory Minimum Wage in May
2011 and subsequent up-ratings. At the same time, the
percentage share of working population with monthly
income at $30,000 or above increased distinctly from
11.5% t0 22.1%. (Table 2.2)
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=22 2006 £ ~ 2011 £} 2016 Fi2HH TEBHEBA (LERTEARELUERE (2016 £ 6
A 1
A) HEE) ' EAOY
Table 2.2 Working population” by monthly income from main employment (at current and
constant (June 2016) prices), 2006, 2011 and 2016
5 H T 2R BIFES MR FE R L AR NE R FERE L
A CBTT) Including foreign domestic helpers Excluding foreign domestic helpers
Igr/[o“;tﬁzi;m"me 2006 2011 2016 2006 2011 2016
emplovment #H HEoth #H Hootk HH "otk #H Btk #H Btk #H EBotk
(ng$)y Number %  Number % Number % Number % Number %  Number %
(LLERTHEETR)
(At current prices)
<2,000 66 128 2.0 62 680 1.8 43583 1.2 65534 2.1 61935 1.9 43 583 1.3
2,000 — 3,999 324 434 9.7 336158 9.5 78813 2.1 149 921 4.7 110714 34 78 813 2.3
4,000 — 5,999 329103 9.8 185318 52 411905 11.0 318839 10.1 159539 49 99 300 2.9
6,000 — 7,999 460 953 13.8 364625 103 137341 3.7 459650 14.6 362962 11.1 130754 3.8
8,000 — 9,999 418 416 125 454732 129 285425 7.6 417967 132 454218 139 283102 8.3
10,000 — 14,999 693526  20.7 754507 214 891542 238 693500 22.0 754368 23.0 891262 26.1
15,000 — 19,999 354073 106 411534 11.6 572777 153 354073 112 411534 126 572777 16.8
20,000 — 24,999 222 694 6.7 284518 8.1 372665 10.0 222 694 7.1 284518 8.7 372665 10.9
25,000 -29,999 114 064 34 141632 4.0 190703 5.1 114 064 3.6 141632 43 190703 5.6
30,000 — 39,999 150717 45 216243 6.1 277029 74 150 717 4.8 216 243 6.6 277029 8.1
40,000 — 59,999 115948 3.5 173003 49 247662 6.6 115948 3.7 173 003 53 247662 7.2
> 60,000 94930 2.8 147899 42 231457 6.2 94 930 3.0 147899 4.5 231457 6.8
HEEt 3344986 100.0 3532849 100.0 3740902 100.0 3157837 100.0 3278565 100.0 3419107 100.0
Total
A FERERA S )
Median monthly income from main employment (HKS)
10,000 11,000 15,000 10,000 12,000 15,500
(LABISE (2016 4.6 F) HifEEHE)
(At constant (June 2016) prices)
<2,000 43 568 1.3 55641 1.6 43583 1.2 43 306 1.4 55068 1.7 43 583 1.3
2,000 — 3,999 81612 2.4 95123 2.7 78813 2.1 80233 2.5 92 403 2.8 78 813 2.3
4,000 — 5,999 324171 9.7 391861 11.1 411905 11.0 145990 4.6 144697 44 99 300 2.9
6,000 — 7,999 267 156 8.0 184481 5.2 137341 3.7 261 626 8.3 181 820 55 130754 3.8
8,000 — 9,999 352268 10.5 401402 114 285425 7.6 351255  11.1 400621 12.2 283102 8.3
10,000 — 14,999 808915 242 828462 235 891542 238 808 139 256 828077 253 891262 26.1
15,000 - 19,999 413 199 12.4 450517  12.8 572777 153 413191 13.1 450517 13.7 572777 16.8
20,000 — 24,999 295 896 8.8 340 434 9.6 372665 10.0 295 896 9.4 340434 104 372665 10.9
25,000 —29,999 221963 6.6 159994 45 190703 5.1 221963 7.0 159994 49 190703 5.6
30,000 — 39,999 173916 52 228650 6.5 277029 7.4 173916 5.5 228 650 7.0 277029 8.1
40,000 — 59,999 179 545 54 217725 6.2 247662 6.6 179 545 5.7 2171725 6.6 247662 7.2
> 60,000 182 777 5.5 178 559 5.1 231457 6.2 182 777 5.8 178 559 5.4 231457 6.8
HEEt 3344986 100.0 3532849 100.0 3740902 100.0 3157837 100 3278565 100 3419107  100.0
Total
A FERERA I GBI
Median monthly income from main employment (HKS)
13,680 12,980 15,000 13,680 14,160 15,500

HEE (1) BETraEmmREEER -

2016 FAAOEET
Tk

EHE WA
FERIHTRE BUNGETE

Note : (1) Figures exclude unpaid family workers.
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Monthly income from main employment of working
population by decile group

2.9 One approach to analyse the spread of
employment income is to rank the employment income of
the working population in ascending order and then
divide the working population into ten equal decile
groups. The 1st decile group refers to the 10% of
working persons earning the least, while the 10th decile
group signifies the 10% of working persons earning the
most.

2.10 Analysed by decile group, the median
employment income of all decile groups grew faster than
inflation in 2016 as compared with 2011, indicating an
improvement in employment income in real terms in all
strata of society. In particular, the cumulative growth
for the 1st decile group (i.e. the 10% of working
population with the lowest employment income) was
most notable, at 46.6%, while that for the 2nd decile
group was 29.6%. Both were higher than the 29.2%
increase in the overall median. In contrast, the
increases for the 9th and 10th decile groups were 23.3%
and 23.6% respectively, slightly lower than the increase
in the overall median. It was associated with the steady
overall economic growth in Hong Kong and the tight
labour market during the period, resulting in sturdy
labour demand in lower-skilled jobs. This, together
with the implementation of Statutory Minimum Wage in
May 2011 and subsequent up-ratings, resulted in
significant improvements in both the employment and
income situations of grass-roots workers. (Table 2.3)

2.11 Between 2006 and 2016, the median monthly
main employment income for working persons in the 1st
and 2nd decile groups increased by 75.0% and 63.6%
respectively in 2016 over 2006, higher than the growth of
the other decile groups which ranged from 43% to 55%.
Even after discounting the effect of price changes,
notable real growth was recorded in the median monthly
employment income, especially for the 1st and 2nd decile
groups. (Table 2.3)
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2.12 Dispersion in employment income can also be
analysed by the share of income attributed to different
decile groups.
income from main employment for the 1st—2nd decile

The share of the aggregate monthly

groups of the working population (excluding foreign
domestic helpers) increased from about 5% in 2006 and
2011 to 5.5% in 2016. On the other hand, the share for
the 9th — 10th decile groups dropped from about 55% in
2006 and 2011 to 53.6% in 2016.
narrowing of the degree of dispersion in the employment
income over the past 5 years. (Table 2.4)

This indicates a

2.13 The dispersion in employment income over
the past 10-year period was associated with change in the
demographics of the population and the structure of the
economy. The following sections analysed the impact
of these factors on the employment income distribution.

24 2016 Population By-census
Thematic Report : Household Income Distribution in Hong Kong
Census and Statistics Department, Hong Kong Special Administrative Region



WA

Income Distribution

2
*®23 2006 4 ~ 2011 £ 2016 FEi+ESHATEAOD? BIHEH FERSEA AL
B (ERTMESEALERE (2016 ££ 6 5 ) WE:R)
Table 2.3 Median monthly income from main employment (at current and constant (June 2016)
prices) by decile group of working population®?, 2006, 2011 and 2016
g H EEBAW AT IE CED) b
Median monthly income from main employment (HK$) Ratio
+E5r4HH] EFESMER (L LS MBS P L BFEIMERFE(E L A ELFES MBS P (L
Decile group Including foreign Excluding foreign Including foreign Excluding foreign
domestic helpers domestic helpers domestic helpers domestic helpers
2006 2011 2016 2006 2011 2016 2011:  2016: 2016: 2011:  2016:  2016:
2006 2011 2006 2006 2011 2006
(LLERFHiEEE)
(At current prices)
F— (&) 3,200 3,500 4,160 3,000 3,580 5,250 1.09 1.19 1.30 1.19 1.47 1.75
1st (lowest)
B 4,500 5,000 6,500 5,500 6,940 9,000 1.11 1.30 1.44 1.26 1.30 1.64
2nd
£= 6,300 7,500 9,750 7,000 8,000 10,250 1.19 1.30 1.55 1.14 1.28 1.46
3rd
EEue| 7,700 9,000 11,000 8,000 9,900 12,250 1.17 1.22 1.43 1.24 1.24 1.53
4th
CENi 9,000 10,000 13,500 10,000 11,000 15,000 1.11 1.35 1.50 1.10 1.36 1.50
5th
VN 10,500 12,500 15,500 11,000 13,500 17,000 1.19 1.24 1.48 1.23 1.26 1.55
6th
Eh 13,000 15,000 20,000 14,000 16,150 20,000 1.15 1.33 1.54 1.15 1.24 1.43
7th
C2IAN 17,000 20,000 25,000 18,000 20,000 26,250 1.18 1.25 1.47 1.11 1.31 1.46
8th
FE 23,750 30,000 35,000 25,000 30,000 37,000 1.26 1.17 1.47 1.20 1.23 1.48
9th
Ht (e 45,000 51,750 65,000 45,000 55,000 68,000 1.15 1.26 1.44 1.22 1.24 1.51
10th (highest)
&at 10,000 11,000 15,000 10,000 12,000 15,500 1.10 1.36 1.50 1.20 1.29 1.55
Overall

(LUEE (2016 4 6 H) mifEzTE)
(At constant (June 2016) prices)

HF— (&) 4,380 4,130 4,160 4,100 4,220 5,250 0.94 1.01 0.95 1.03 1.24 1.28
1st (lowest)
F 6,160 5,900 6,500 7,520 8,190 9,000 0.96 1.10 1.06 1.09 1.10 1.20
2nd
F= 8,620 8,850 9,750 9,580 9,440 10,250 1.03 1.10 1.13 0.99 1.09 1.07
3rd
U 10,530 10,620 11,000 10,940 11,680 12,250 1.01 1.04 1.04 1.07 1.05 1.12
4th
£H 12,310 11,800 13,500 13,680 12,980 15,000 0.96 1.14 1.10 0.95 1.16 1.10
5th
BN 14,360 14,750 15,500 15,050 15,930 17,000 1.03 1.05 1.08 1.06 1.07 1.13
6th
Ft 17,780 17,700 20,000 19,150 19,060 20,000 1.00 1.13 1.12 1.00 1.05 1.04
7th
CAN 23,260 23,600 25,000 24,620 23,600 26,250 1.01 1.06 1.07 0.96 1.11 1.07
8th
I 32,490 35,400 35,000 34200 35,400 37,000 1.09 0.99 1.08 1.04 1.05 1.08
9th
1 () 61,560 61,070 65,000 61,560 64,900 68,000 0.99 1.06 1.06 1.05 1.05 1.10
10th (highest)
= 13,680 12,980 15,000 13,680 14,160 15,500 0.95 1.16 1.10 1.04 1.09 1.13
Overall
R (1) BT NEEREMRERES - Notes : (1) Figures exclude unpaid family workers.
2) BETE EEEHEERENIEAD (2hIEE (2) Each of the 10 decile groups contains the same number of working
B EEE N Z R T U AHES) - S5 —(H population (ranked by income from main employment of working
TES AR EEES TEE L TRIAL - EE T population including foreign domestic helpers and excluding foreign
E AR ERETE S TE RS A E E i R AL - domestic helpers respectively). The Ist decile group covers persons
ALREHE - falling below the 10th percentile, the 2nd decile group covers those falling
between the 10th and 20th percentile, and so on.
2016 LR A 4R 25 2016 Population By-census
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Table 2.4 Percentage distribution of monthly income from main employment by decile group of
working population”®, 2006, 2011 and 2016
Hortk
%

R var il BRESMEREH T AR E R FEIR L
Decile group Including foreign domestic helpers Excluding foreign domestic helpers

2006 2011 2016 2006 2011 2016
B (&) 1.6 1.5 1.5 1.7 1.7 1.9
Ist (lowest)
B 2.8 2.7 2.8 32 33 3.6
2nd
o 3.9 3.9 4.1 4.1 4.1 42
3rd
Eus| 4.8 4.7 4.8 4.9 4.7 5.0
4th
B 5.7 54 5.8 5.7 5.4 5.9
5th
EEVAN 6.6 6.6 6.8 6.6 6.7 6.8
6th
FEt 8.3 8.2 8.4 8.3 8.2 8.2
7th
ESVAN 10.6 10.6 10.7 10.6 10.5 10.7
8th
£yl 14.8 15.3 154 14.6 15.0 15.1
9th
1 (&) 40.9 41.2 39.6 40.4 40.3 38.5
10th (highest)
=t 100.0 100.0 100.0 100.0 100.0 100.0
Overall

HEE (1) BETaEEHRERES -
(2) BETF R EEHEEBENTEAL (25
DUELEE Ko A BRSNS RE (R LAY £ SR ARY
HF1) - Bl R ISR S HEE i
Z TN > BAE AR T E R
B AHEE A Z IR AL > ApEHE -

45 E

7 F BT TIT 1 E 7Y
LAEA LT85/ T B I 5 A

fie B P Al

2.14 BERnNsE E£BIBEEOABASR
FER 2 - £ 2016 F > ERBEMEHAE
FHESE U A P AL EE 16,890 T HAE Bk L
M B B LAY 12,000 JT 75 40.8%
(%= 2.5a)

o

2016 FAAOEET
FRAMEHRE © EHEOESWAD
FERIHTRE BUNGETE

Notes : (1) Figures exclude unpaid family workers.

(2) Each of the 10 decile groups contains the same number of
working population (ranked by income from main employment
of working population including foreign domestic helpers and
excluding foreign domestic helpers respectively). The 1st
decile group covers persons falling below the 10th percentile,
the 2nd decile group covers those falling between the 10th and
20th percentile, and so on.

Monthly income from main employment of working
population by major socio-economic characteristics

Age and sex

2.14
than working women.

Overall speaking, working men earned more
The median monthly income
from main employment of working men, at $16,890 in
2016, was 40.8% higher than the $12,000 earned by their

female counterparts. (Table 2.5a)
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2.15 There was a much higher percentage of
working women with monthly income from main
employment below $6,000 than that of men. The
corresponding percentages in 2016 were 24.3% and 4.6%
respectively.
significant proportion of employed women whose income
was below $6,000 was attributable to foreign domestic
helpers. Should foreign domestic helpers be excluded,
the percentage would drop to 9.1%.

(Table 2.5a and Table 2.5b)

However, it should be noted that a

2.16 The
distribution of working women and men can be attributed
to a host of factors including the differences between
working women and men in industrial and occupational
distributions, educational attainment, working experience
and nature of work. For example, in 2016,
proportionally more women (19.8%) than men (8.7%)
worked as clerical support workers who had relatively
lower monthly income from main employment. On the
other hand, there was a higher proportion of men (21.2%)

difference  between the income

working as managers and administrators and
professionals than women (13.1%) who had relatively
high monthly income from main employment.

(Table 2.10 and Appendix A2.1)

2.17 The employment income of a person is
closely related to his / her age, a factor reflecting directly/
indirectly his / her working experience and educational
level. For both men and women, the median monthly
income (excluding foreign domestic helpers) increased
gradually from the younger age groups of 15 — 19, 20 —
24 and 25 — 34, peaked at 35 — 44, and declined at the
older age groups of 45 — 54, 55 — 64 and 65 and over in
2016. Similar pattern was observed on the income
distribution by age group for 2006, 2011 and 2016.
(Chart 2.1)
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Table 2.5a  Working population” (including foreign domestic helpers) by sex and monthly
income from main employment, 2006, 2011 and 2016

R FH EZRERA GBI 2006 2011 2016
Sex Monthly income from #H Btk #H Horte #H Bt
main employment (HK$) Number %  Number %  Number %
5 Male <2,000 32911 1.8 26 697 1.5 17 446 0.9
2,000 — 3,999 59772 33 40 881 22 26 687 1.4
4,000 — 5,999 140 288 7.8 65 807 3.6 42 404 2.2
6,000 — 7,999 241707 13.5 157 793 8.7 56 896 3.0
8,000 — 9,999 241372 134 244140 134 124 629 6.6
10,000 — 14,999 421 637 23.5 456 867 25.1 470 790 24.8
15,000 — 19,999 214 491 11.9 246 101 13.5 354 306 18.7
20,000 — 24,999 139013 7.7 167 212 9.2 222546 11.7
25,000 — 29,999 66 721 3.7 81911 4.5 108 215 5.7
30,000 — 39,999 89 628 5.0 126 242 6.9 172 159 9.1
40,000 — 59,999 76 822 43 102 950 5.7 146 709 7.7
> 60,000 71314 4.0 104 670 5.7 154 358 8.1
#ast 1795676 100.0 1821271 100.0 1897145 100.0
Total (A E SRR AP B
Median monthly income from main employment (HK$)
11,000 13,000 16,890
% Female <2,000 33217 2.1 35983 2.1 26 137 1.4
2,000 — 3,999 264 662 17.1 295277 17.3 52126 2.8
4,000 — 5,999 188 815 12.2 119511 7.0 369501 20.0
6,000 — 7,999 219 246 142 206 832 12.1 80 445 44
8,000 — 9,999 177 044 114 210592 12.3 160 796 8.7
10,000 — 14,999 271 889 17.5 297 640 174 420752 22.8
15,000 — 19,999 139 582 9.0 165433 9.7 218471 11.8
20,000 — 24,999 83 681 5.4 117 306 6.9 150 119 8.1
25,000 — 29,999 47 343 3.1 59 721 3.5 82 4388 4.5
30,000 — 39,999 61 089 3.9 90 001 53 104 870 5.7
40,000 — 59,999 39 126 2.5 70 053 4.1 100 953 5.5
> 60,000 23616 1.5 43229 2.5 77 099 42
#ast 1549310 100.0 1711578 100.0 1843 757 100
Total A EEMRUA D (BT
Median monthly income from main employment (HKS)
8,500 9,500 12,000
&%t Both sexes < 2,000 66 128 2.0 62 630 1.8 43 583 1.2
2,000 — 3,999 324 434 9.7 336158 9.5 78 813 2.1
4,000 — 5,999 329103 9.8 185318 5.2 411 905 11.0
6,000 — 7,999 460 953 13.8 364 625 10.3 137 341 3.7
8,000 — 9,999 418416 12.5 454 732 129 285425 7.6
10,000 — 14,999 693 526 20.7 754 507 214 891 542 23.8
15,000 — 19,999 354073 10.6 411 534 11.6 572777 15.3
20,000 — 24,999 222 694 6.7 284518 8.1 372 665 10.0
25,000 — 29,999 114 064 34 141 632 4.0 190 703 5.1
30,000 — 39,999 150 717 4.5 216243 6.1 277 029 7.4
40,000 — 59,999 115948 3.5 173 003 49 247662 6.6
> 60,000 94 930 2.8 147 899 42 231457 6.2
#ast 3344 986 100.0 3532849 100.0 3 740902 100.0
Tota A TSP A BT
Median monthly income from main employment (HKS)
10,000 11,000 15,000
R (1) BEFrEEEMRECER - Note: (1) Figures exclude unpaid family workers.
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Table 2.5b  Working population” (excluding foreign domestic helpers) by sex and monthly
income from main employment, 2006, 2011 and 2016

R FH EZRERA GBI 2006 2011 2016
Sex Monthly income from #H Btk #H Horte #H Bt
main employment (HK$) Number %  Number %  Number %
5 Male <2,000 32871 1.8 26 697 1.5 17 446 0.9
2,000 — 3,999 58 711 33 39 597 22 26 687 1.4
4,000 — 5,999 140 038 7.8 65270 3.6 39273 2.1
6,000 — 7,999 241 562 13.5 157 488 8.7 56 568 3.0
8,000 — 9,999 241315 13.5 243 885 134 124 318 6.6
10,000 — 14,999 421 621 23.5 456 771 25.1 470 674 249
15,000 — 19,999 214 491 120 246101 13.5 354 306 18.7
20,000 — 24,999 139013 7.7 167 212 9.2 222546 11.8
25,000 — 29,999 66 721 3.7 81911 4.5 108 215 5.7
30,000 — 39,999 89 628 5.0 126 242 6.9 172 159 9.1
40,000 — 59,999 76 822 43 102 950 5.7 146 709 7.7
> 60,000 71314 4.0 104 670 5.8 154 358 8.2
#ast 1794 107 100.0 1818794 100.0 1893259 100.0
Total (A E SRR AP B
Median monthly income from main employment (HK$)
11,000 13,000 17,000
% Female <2,000 32 663 24 35238 2.4 26 137 1.7
2,000 — 3,999 91210 6.7 71117 4.9 52126 34
4,000 — 5,999 178 801 13.1 94 269 6.5 60 027 3.9
6,000 — 7,999 218 088 16.0 205474 14.1 74 186 4.9
8,000 — 9,999 176 652 13.0 210333 144 158 784 104
10,000 — 14,999 271 879 19.9 297 597 204 420588 27.6
15,000 — 19,999 139 582 10.2 165433 11.3 218 471 14.3
20,000 — 24,999 83 681 6.1 117 306 8.0 150 119 9.8
25,000 — 29,999 47 343 3.5 59 721 4.1 82 4388 5.4
30,000 — 39,999 61 089 4.5 90 001 6.2 104 870 6.9
40,000 — 59,999 39 126 2.9 70 053 4.8 100 953 6.6
> 60,000 23616 1.7 43 229 3.0 77 099 5.1
#ast 1363 730 100.0 1459771 100.0 1525848 100.0
Total A EEMRUA D (BT
Median monthly income from main employment (HKS)
9,500 10,900 14,000
&%t Both sexes < 2,000 65 534 2.1 61935 1.9 43 583 1.3
2,000 — 3,999 149 921 4.7 110714 34 78 813 2.3
4,000 — 5,999 318 839 10.1 159 539 4.9 99 300 2.9
6,000 — 7,999 459 650 146 362962 11.1 130 754 3.8
8,000 — 9,999 417 967 132 454218 139 283 102 8.3
10,000 — 14,999 693 500 22.0 754 368 23.0 891 262 26.1
15,000 — 19,999 354073 11.2 411 534 12.6 572777 16.8
20,000 — 24,999 222 694 7.1 284 518 8.7 372 665 10.9
25,000 — 29,999 114 064 3.6 141 632 43 190 703 5.6
30,000 — 39,999 150 717 4.8 216243 6.6 277029 8.1
40,000 — 59,999 115948 3.7 173 003 5.3 247 662 7.2
> 60,000 94 930 3.0 147 899 4.5 231457 6.8
#ast 3157837 100.0 3278565 100.0 3419107 100.0
Tota A TSP A BT
Median monthly income from main employment (HKS)
10,000 12,000 15,500
R (1) BEFrEEEMRECER - Note: (1) Figures exclude unpaid family workers.
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Chart 2.1 Median monthly income from main employment of working population”’ (excluding
foreign domestic helpers) by age group and sex, 2006, 2011 and 2016

S H EZHSRA S OB

Median monthly income from main employment (HKS$)
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Age group

g H EE R CET)
Median monthly income from main employment (HK$)
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Table 2.6

Educational attainment

2.18 Working persons with higher educational
attainment generally have higher income than the less
educated ones. In 2016, the median monthly income
from main employment of the working persons with no
schooling / pre-primary education was $9,750, which was
36.1% of that of working persons who had attended
post-secondary education in degree courses ($27,000).
(Table 2.6)

2.19 Median monthly income of working persons
with degree education increased from $19,500 in 2006 to
$25,000 in 2011, and further to $27,000 in 2016. On the
other hand, the median monthly income of working
persons with no schooling / pre-primary education also
recorded a distinct increase after the implementation of
Statutory Minimum Wage, by 77.3% from $5,500 in 2006
to $9,750 in 2016.

(Table 2.6)

2006 4% - 2011 £ 2016 FFEHHEERE (BEsEER) sIOoNTHEADY WEREE

Median monthly income from main employment of working population® by

educational attainment (highest level attended), 2006, 2011 and 2016

LEREE (REEEE)

g H EEBERGA P CET)

Median monthly income from main employment

Educational attainment (highest level attended) (HKS$)
2006 2011 2016
REZHE BB E 5,500 6,900 9,750
No schooling / pre-primary
/NER 7,000 8,000 10,000
Primary
ks 8,000 8,500 11,000
Lower secondary
= 10,000 10,000 13,000
Upper secondary
BEH¥E: S E IR 11,500 13,500 16,000
Post-secondary : Diploma / certificate
B AR 12,000 12,360 15,300
Sub-degree course
B 19,500 25,000 27,000
Degree course
=1 10,000 11,000 15,000
Overall
R (1) BErEERIRECES - Note : (1) Figures exclude unpaid family workers.
2016 LR A 4R 31 2016 Population By-census
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Industry and occupation

2.20 Apart from changes in the demographic
characteristics of the working population (in terms of
age, sex and educational attainment), the distribution of
income from main employment is much affected by the
structural change of the economy. “Import/export,
wholesale and retail trades” was the largest economic
sector in 2011 and 2016, but the share of employed
persons in the working population decreased from 22.7%
in 2011 to 18.9% in 2016. This was followed by
“Public administration, education, human health and
social work activities” and “Real estate, professional and
business services”, which employed 15.1% and 14.3% of
the working population respectively. (Table 2.7)

2.21 Hong Kong has been shifting towards a
knowledge-based economy. This has led to a shift in
labour demand towards the high value-added sectors that
employed a larger proportion of well-educated and
higher-skilled working persons, thereby widening the
income gap between working persons engaged in higher-
skilled and lower-skilled jobs. In 2016, for the working
population with post-secondary education, 23.7%, 18.0%,
16.0% and 11.6% were engaged in the ‘“Public
administration, education, human health and social work
activities”, “Import/export, wholesale and retail trades”,
“Real estate, professional and business services” and
“Financing and insurance” sectors respectively. Among
them, those engaged in the “Financing and insurance”
sector had the highest median monthly employment
income of $31,250. (Appendix A2.2 and Appendix
A2.3)

2.22 On the other hand, a larger proportion of the
working population with education level of lower
secondary and below were engaged in the
“Construction”, “Import/export, wholesale and retail
trades” and “Accommodation and food services” sectors.
The respective shares in 2016 were 15.3%, 15.0% and
14.9%. Among the working population with education
level of lower secondary and below, those working in the
“Miscellaneous social and personal services” sector had
the lowest median monthly employment income, at

$4,210in 2016. (Appendix A2.2 and Appendix A2.3)
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2.23 Observation on the shift in occupation pattern
and its relationship with income distribution was similar
to that on industry.
proportion of managers and
professionals in the working population remained rather
stable at about 17%, while the proportion of associate
professionals increased from 16.1% in 2006 to 20.5% in
2016. On the other hand, the proportion of craft and
related workers and plant and machine operators and
assemblers decreased from 14.7% in 2006 to 9.9% in
2016.
widened the gap between working persons engaged in
(Table 2.9)

Over the past 10 years, the
administrators  and

Job upgrading during the past decade has
higher-skilled and lower-skilled jobs.

2.24 Amongst the various broad job categories,
managers and administrators had the highest median
monthly employment income of $43,000 in 2016, which
was 4.3 times that of working persons in elementary
occupations (excluding foreign domestic helpers), at
$10,000. The corresponding ratio was 5.0 in 2011,
indicating that the gap between the higher and lower ends
of the job skills continuum has narrowed since the
implementation of Statutory Minimum Wage. In fact,
the median monthly employment income of all job
categories recorded notable increases over the past 10
years. In particular, the median income of working
persons in elementary occupations increased by 66.7%
(excluding foreign domestic helpers), faster than the

overall increase of 55.0%. (Table 2.10)
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Table 2.7 Working population by industry, 2011 and 2016

(1 2011 2016
et
o #H Horth BH Hrott

Industry Number % Number %
S 142 973 4.0 142 445 3.8
Manufacturing
fese 275517 7.8 319 877 8.5
Construction
B~ it B EE 805 269 22.7 710 628 18.9
Import/export, wholesale and retail trades
i~ BE ~ BERCERIRR S E 316 597 8.9 331088 8.8
Transportation, storage, postal and courier services
EREN e EE s 278 939 7.9 306 998 8.2
Accommodation and food services
UV -SERIES 116 757 33 136 003 3.6
Information and communications
Bl R E 219 564 6.2 245 141 6.5
Financing and insurance
M - BEE R P s E 462 075 13.0 536 661 143
Real estate, professional and business services
DIATE - HE - NFRFRRE AL TEE) 513324 14.5 567 097 15.1
Public administration, education, human health and social work
activities
FRETE B R A8 RS 5 389 575 11.0 438 933 11.7
Miscellaneous social and personal services

(T EFFIPERERL ) (135 291) (3.8) (117 138) (3.1)

(excluding foreign domestic helpers)
Hh® 27 191 0.8 21 741 0.6
Others®?
HaEt 3 547 781 100.0 3756612 100.0
Total

R (1) SEFRANETEEED T EBREETESE 2.0 Notes : (1) Figures in this table are compiled based on the industry

R RBEARTE D B 4REL - classification modeled on the Hong Kong Standard Industrial
Classification Version 2.0.
(2) THAth, R TEERESE - TERBEERA (2) “Others” include “Agriculture and fishing”; “Mining and
4 TEIMRARLE, - TEAOKEE )5 quarrying”; “Electricity and gas supply”; “Water supply,
IKEEEE ~ REIEY)E B RS 6 RS | 1T sewerage, waste management and remediation activities” and
SE 0 SREITIEA R AR I industrial activities inadequately described or unclassifiable.
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Table 2.8 Median monthly income from main employment of working population(l)(z) by industry,
2011 and 2016

70 A EEREWA RS (BTT)

Industry® Median monthly income from main employment (HK$)
2011 2016

B2 13,000 15,000

Manufacturing

feitice o 12,000 15,500

Construction

HEHO -~ i3 T EE 12,000 15,000

Import/export, wholesale and retail trades

gy - B~ BRI 10,500 14,000

Transportation, storage, postal and courier services

EXE Gy E S 8,800 11,750

Accommodation and food services

Eall e 17,080 22,000

Information and communications

Sz N e 21,250 26,100

Financing and insurance

e ~ B IRTSE 10,250 14,040

Real estate, professional and business services

NHTEC BE -~ NEEERER T TGS 18,990 20,310

Public administration, education, human health and social
work activities

s L . 3,600 4,210
HEE L R Al AR
Miscellaneous social and personal services
(T EFFIPERERL ) (9,000) (12,500)
(excluding foreign domestic helpers)
HAh 14,000 15,500
Others®
& 11,000 15,000
Overall (12,000) (15,500)
SRR (1) FESRAME T RIIBRIME S R TR 4w BUmiEk - Notes : (1) Figures in brackets are compiled with foreign domestic helpers
excluded.
(2) MFANEERINRRERES - (2) Figures exclude unpaid family workers.
3) #stRNIEFE DL T FBEETIESE 2.0 (3) Figures in this table are compiled based on the industry
i o B BEARAI TS I AR Y - classification modeled on the Hong Kong Standard Industrial
Classification Version 2.0.
4) THAM, B T EERAE T RBERRA (4) “Others” include “Agriculture and fishing”; “Mining and
S~ TEIHIPARMLIE ;- T B AOKHEE 5 57K quarrying”; “Electricity and gas supply”; “Water supply,
H - BEEYVEHOTRTERE ) BT K sewerage, waste management and remediation activities” and
IV TSR RSB AR R - industrial activities inadequately described or unclassifiable.
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Table 2.9 Working population by occupation”, 2006, 2011 and 2016
B 2006 2011 2016
Oc/c\u ation BH Btk BH Btk HH Btk
P Number % Number % Number %
KR ITEERAE 361 891 10.8 359 717 10.1 380 620 10.1
Managers and administrators
HEANE 205 435 6.1 231371 6.5 264 765 7.0
Professionals
HEhEEANE 542 309 16.1 694 603 19.6 769 763 20.5
Associate professionals
NEIEANR 567 964 16.9 552199 15.6 531175 14.1
Clerical support workers
IR LIRS EANER 550 855 16.4 575392 16.2 645 640 17.2
Service and sales workers
TE#ERAMAE 286 007 8.5 261 144 7.4 210 341 5.6
Craft and related workers
e Stkes R B R B 208 409 6.2 179 064 5.0 163 228 4.3
Plant and machine operators and assemblers
FERIT T 633 227 18.8 690 908 19.5 785952 20.9
Elementary occupations
(I FEREREL) (446 210) (13.3) (436999) (12.3) (464 708) (12.4)
(excluding foreign domestic helpers)
SESEINGRE T KN RE 7 SR REE 9 639 0.3 3383 0.1 5128 0.1
Skilled agricultural and fishery workers; and
occupations not classifiable
EE 3365736 100.0 3547781 100.0 3756612 100.0

Total

FERE (1) 2011 42K 2016 Y828 2011 4 A 3% Notes : (1) Figures for 2011 and 2016 are compiled based on the

AT FVIEE 4R B o e RE L occupation classification adopted in the 2011 Population
DL T Ep R SE E R 2008 FERR | BEEAT Census, which is broadly modeled on the International Standard
4E5E o Classification of Occupation (ISCO-08).

(2) 200644 Bl AR EE IR Y M E4R S - 5% (2) Figures for 2006 are compiled based on the old occupation
SOVER D) T SRS S 1988 FRR B classification which is modeled on the ‘International Standard
EATIRE - PR T ESEEmZS4E 2008 4 Classification of Occupations 1988 (ISCO-88)’. As the
R B TR ke 1988 AERR | fELF changes between ISCO-88 and ISCO-08 at the top level as
(R B |- DA AT S AT ) PRI A4St shown above are relatively minor, figures for 2006, 2011 and
FNI20064E ~ 201148 K201 64EAI 4 i A 2016 presented in this table are broadly comparable.

AT {ELLES -
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Table 2.10  Median monthly income from main employment of working population(l)(z) by
occupation®, 2006, 2011 and 2016
e g H FEREER AT % CBIT)
Oc/c\ ation Median monthly income from main employment (HKS)
HP 2006 20119 2016
K RATRS A B 26,000 36,250 43,000
Managers and administrators
HEANE 25,000 32,160 36,000
Professionals
FHBNEEAR 15,000 18,000 21,250
Associate professionals
& 52, IN 9,500 10,000 14,000
Clerical support workers
IR TIE R SHEANE 8,500 9,000 12,000
Service and sales workers
TERARASR 10,000 10,500 15,000
Craft and related workers
G Rikes R IE R LA 9,500 10,000 13,000
Plant and machine operators and assemblers
EIEST RN 4,900 5,000 7,000
Elementary occupations
(FEFFS ST ) (6,000) (7,200) (10,000)
(excluding foreign domestic helpers)
LSRN T R RE ST SR IREE 6,500 7,200 11,000
Skilled agricultural and fishery workers; and
occupations not classifiable
= 10,000 11,000 15,000
Overall (10,000) (12,000) (15,500)
R (1) MEFEAEERINRECES - Notes : (1) Figures exclude unpaid family workers.

(2) FESRPIHIE AR MER RE (TR SR Lk -

(3) 2011 £} 2016 FHvB7- 2R 2011 £ AL
EFTERHIRIEE Y R - R BURE B2
DL T BB AR 2008 FERR R EEARTT
RIE °

(4) 2006 FHFETEFRAMBERE S BERE - 15
BEDERD TEEEERE S 1988 4
Wz REEARTIGRE o HFY " BEEARERE 73 I8
2008 AEhE BT EHPEERERESE I 1988 4
Wiy AE BRSO AY )
NE AT 2R 2006 4 ~ 2011 4k 2016 £
HIGEE TR R BT PR LR -

2016 FAAOEET
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(2) Figures in brackets are compiled with foreign domestic helpers
excluded.

(3) Figures for 2011 and 2016 are compiled based on the
occupation classification adopted in the 2011 Population
Census, which is broadly modeled on the International Standard
Classification of Occupation (ISCO-08)

(4) Figures for 2006 are compiled based on the old occupation
classification which is modeled on the ‘International Standard
Classification of Occupations 1988 (ISCO-88)’. As the
changes between ISCO-88 and ISCO-08 at the top level as
shown above are relatively minor, figures for 2006, 2011 and
2016 presented in this table are broadly comparable.
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Socio-economic characteristics of working
population in different income groups

2.25 To facilitate comparison of income trend,
working persons are classified into 3 broader groups
according to the income, viz. the 1st — 2nd decile groups,
3rd — 8th decile groups, and 9th — 10th decile groups. It
should, however, be stressed that the above are defined in
a relative rather than an absolute sense.

2.26 According to the above delineation, the
income share of working persons in the 9th — 10th decile
groups fell slightly from 55.7% in 2006 to 55.0% in
2016, while those in the 3rd — 8th decile groups rose
slightly from 39.8% to 40.7% during the same period.
(Table 2.11)

1st — 2nd decile groups

2.27 In 2016, working persons in the Ist—2nd
decile groups were basically lower-educated persons
engaged in relatively low-skilled jobs such as service
workers or elementary occupations. Almost 40% of the
working persons in this group had an education level of
lower secondary and below only. The median monthly
income from main employment was low at $4,250, about
one-tenth of that in the 9th — 10th decile groups. Yet, it
should be mindful that part-time workers with much
fewer hours of work could to a certain extent affect the
monthly employment income distribution, particularly in
the lower income brackets. (Table 2.12)

2.28 It is also noteworthy that there were more
women than men in this group because of the presence of
a large number of foreign domestic helpers whose
employment income was generally at around $4,300 per
month.  After excluding them, the median monthly
income of this group was $5,800 in 2016 while the sex
ratio would increase from 311 to 683. (Table 2.12)

2.29 The proportion of non-Hong Kong born
persons in this group also stood high at 68.7%. When
foreign domestic helpers were excluded, this proportion
decreased to 45.4%, which was still higher than the
overall figure of 32.9%. This was partly attributed to
the considerable number of persons from the Mainland
having resided in Hong Kong for less than 7 years,
commonly known as new arrivals, who accounted for
4.6% of the persons in this group. (Table 2.12)
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3rd — 8th decile groups

2.30 Of the 2.2 million working persons in the
3rd — 8th decile groups, almost half were in the young to
middle age groups (i.e. aged 25 — 44).
attainment was in general higher than that in the 1st — 2nd
decile groups, with 36.5% having attended upper
secondary level and another 34.5% having attended
post-secondary level. With  higher
attainment and more working experience, individuals in
this group had a median monthly employment income of
$15,000, which was the same as that of the entire
(Table 2.11 and Table 2.12)

Their educational

educational

working population.

2.31 A relatively larger proportion of persons in
this group were associate professionals (21.1%), followed
by clerical support workers (20.5%) and service and sales
workers (20.4%). In terms of industry, a high
proportion (21.0%) of them were engaged in the
“Import/export, wholesale and retail trades” sector,
followed by the “Real estate, professional and business
services” sector (15.4%) and the “Public administration,
education, human health and social work activities”
sector (14.1%). (Table 2.12)

9th — 10th decile groups

2.32 Working persons in the 9th—10th decile
mostly  well-educated middle-aged
professionals and managers. Almost 80% of the persons
in this group possessed post-secondary education level.
Over 90% of them were engaged in high-skilled jobs,

groups  were

working as managers, administrators, professionals and
associate professionals. (Table 2.12)

2.33 It is natural that the median monthly income
from main employment of persons in this group was high
at $45,000, which tripled the overall median level.
There were significantly more men than women in this
group, with a sex ratio of 1 680.

(Table 2.11 and Table 2.12)
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Table 2.11

2006 4F ~ 2011 4E 52 2016 SEIZKALEFIEIEI TAEAOD
Working population” by income groups, 2006, 2011 and 2016

W AZH A

Income Group

BRSNS E (R L

Including foreign domestic helpers

2006

2011

2016

TGS MER R T

Excluding foreign domestic helpers

2006

2011

2016

P E R
1st — 2nd decile groups

B H EERSE AR CBT)

Range of monthly income from

main employment (HK$)

B H EERSERWA P CBTD)

Median monthly income from main

employment (HKS)
LA AR AR E 77t

Share of the groups’ income to total

aggregate income

ER(INEL <

Number of working population

EEEX | TESESYAN (R S xibill
3rd — 8th decile groups

g H EEBR AR CBT)

Range of monthly income from

main employment (HK$)

g H EEBSRWA P CETD)

Median monthly income from main

employment (HKS)
LA G ARTE 77t

Share of the groups’ income to total

aggregate income

TEACEH

Number of working population

FBIUEZEEE 545
9th — 10th decile groups

BH EERSR AR BT

Range of monthly income from

main employment (HK$)

g H EERSERA P8 CBID)

Median monthly income from main

employment (HKS)
SHAU AL SRS AR B 3Ll

Share of the groups’ income to total

aggregate income

TAEACEH

Number of working population

<5,500

3,500

4.5

668 993

5,500 —

<20,000

10,000

39.8

2 006 991

>20,000

30,000

55.7

669 002

<6,500

3,700

4.2

706 568

6,500 —

<23,750

11,000

39.4

2 119 688

> 23,750

36,250

56.4

706 593

< 8,250

4,250

43

748 175

8,250 —

<30,000

15,000

40.7

2 244 546

> 30,000

45,000

55.0

748 181

<6,000

4,500

5.0

631 560

6,000 —

<20,000

10,000

40.1

1 894 709

> 20,000

30,000

55.0

631 568

<7,500

5,800

5.0

655 706

7,500 —

<25,000

12,000

39.6

1967 131

> 25,000

38,940

55.4

655 728

< 10,000

7,750

5.5

683 814

10,000 —
<30,000
15,500

40.9

2051467

>30,000

49,000

53.6

683 826

iR (1) BE T EEENRERES -
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Note : (1) Figures exclude unpaid family workers.
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Table 2.12  Socio-economic characteristics of working population(l)(z) in different income groups,
2016
FEEE o (GEE YA FEIVEESTE =5
T4 T4 TE ] Overall
Ist—2nd 3rd — 8th 9th — 10th
decile groups decile groups decile groups
FE R E Y A NCIERBT (B3R
Proportion of working population by sex (%)
=) 23.7 (40.6): 55.7 (55.8) 62.7 (62.7) 50.7 (55.4)
Male
L 76.3 (59.4) 443 (442) 37.3 (37.3) 49.3 (44.6)
Female
MERIELE (BT BEARD 311 (683) 1258 (1260) 1680 (1680) 1029 (1241)
Sex ratio (males per 1 000 females)
PR A HY T ARG (B 53ER)
Proportion of working population by age group (%)
15-24 13.2 (21.0) 8.6 (8.6) 0.7 (0.7 80 (84
25-34 23.5 (11.1); 26.1 (26.1) 18.2 (18.2): 24.0 (22.5)
35-44 254 (142). 21.0 (21.0) 32.8 (32.8)) 243 (22.7)
45 - 54 18.5 (21.8): 23.5 (23.5) 31.1 (31.1) 24.0 (25.0)
55-64 145 (23.7): 17.8 (17.8) 14.5 (14.5) 16.5 (17.8)
65+ 48 (8.2) 29 (29 28 (2.8) 33 (3.9
Fe A REE B TAE ACIEEG (B 3ER)
Proportion of working population by place of birth (%)
EEBHAE 313 (54.6); 664 (66.5) 75.9 (75.9) 61.3 (67.1)
Born in Hong Kong
TER AL TT H A 68.7 (45.4); 33.6 (33.5) 24.1 (24.1) 38.7 (32.9)
Born outside Hong Kong
JEHEDT A 34.6 (7.5 4.1 4.1 49 (49 104 (4.7
Having resided in Hong Kong for less than 7 years
VaShii 2.6 (4.6) 2.0 (2.0) 0.6 (06); 1.9 (2.0
Persons from the Mainland
H I 7 A 32.0 (3.0) 2.1  (2.1) 43 @43) 85 (27
Persons from other places
JEAET FERLLE 34.1 (37.9): 294 (29.4) 19.1 (19.1) 283 (28.2)
Having resided in Hong Kong for 7 years or more
HEERE (RaEaEiEs) S0 TIE AR
(H7ER)
Proportion of working population by educational
attainment (highest level attended) (%)
IR 39.4 (46.1): 29.0 (29.0) 48 (4.8) 262 (25.8)
Lower secondary and below
& 37.1 (30.6) 36.5 (36.5) 16.4 (16.4) 32.6 (31.4)
Upper secondary
HEHE 23.5 (23.3) 345 (34.5) 78.8 (78.8)) 412 (42.8)
Post-secondary
2016 LR A 4R 41 2016 Population By-census
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Table 2.12  Socio-economic characteristics of working population(l)(z) in different income groups,
2016 (cont’d)
FEEEME . F=EEFE/E . EEESE1E &
T4 TE A TE ] Overall
Ist—2nd 3rd — 8th 9th — 10th
decile groups decile groups decile groups

ff7E RS IIEACLLE (5L

Proportion of working population by industry® (%)
BliGE 2.1 B.7 45 (49 34 (43) 38 4.1
Manufacturing
ey 3.4 (6.0): 10.8 (10.8) 69 (69) 85 (9.3
Construction
HEHT ~ HEEE R BEE 12.6  (22.0) 21.0 (21.0) 18.3 (18.3) 18.8 (20.6)
Import/export, wholesale and retail trades
i~ B~ BB IR AR 6.0 (105114 (11.4) 41 4.1): 88 (9.7
Transportation, storage, postal and courier services
F1E S e R 9.9 (17.3) 97 (9.7 2.0 (2.0): 82 (8.9
Accommodation and food services
[ GuVSSEHIES 0.7 (1.3)) 3.6 (3.6) 6.7 (6.7), 3.6 (4.0
Information and communications
SR R RS 1.4 2.5 55 (5.9 149 (149) 6.5 (7.2)
Financing and insurance
e ~ B N PRI SE 103 (17.9) 154 (15.4) 15.2 (15.2) 14.3 (15.6)
Real estate, professional and business services
ANHATE - BE - NEERIRE K TEH) 69 (12.1):14.0 (14.1)  26.6 (26.6) 15.1 (16.6)
Public administration, education, human health and
social work activities
HEE L R Al A AR 46.3 6.1)) 3.7 (3.6) 1.3 (1.3) 11.7 (3.4
Miscellaneous social and personal services
H® 04  (0.6) 0.6 (0.6) 0.6 (0.6) 0.6 (0.6)
Others”

FREEY B T ACIERBT (B3

Proportion of working population by occupation® (%)
KHE RTINS 0.7 (1.1). 46 (4.0) 36.0 (36.0): 10.1 (11.1)
Managers and administrators
HHEANE 0.7 (1.3)) 43  (43) 21.8 (21.8): 7.1 (7.7)
Professionals
HEhEE A S 59 (104): 21.1 (21.1) 334 (33.4) 20.5 (22.4)
Associate professionals
NELEAE 6.8 (11.8):20.5 (20.5) 24 (24) 141 (15.4)
Clerical support workers
R TIE RSN EANE 19.5 (34.2) 204 (20.4) 49 (4.9 17.1 (18.7)
Service and sales workers
TERARAE 2.8 49 79 (8.0 14 (1.4), 5.6 (6.1)
Craft and related workers
Mets B M3 E B R SR B 3.2 (5.5) 62 (6.2) 0.0 (0.0); 44 4.3
Plant and machine operators and assemblers
FERIMT T A 60.2 (30.6) 14.8 (14.8) 0.1 (0.1); 21.0 (13.5)
Elementary occupations
HRFEGR T RN R BT E 0.1 0.2); 02 (0.2) 0.0 (0.0); 0.1 (0.1)
Skilled agricultural and fishery workers; and
occupations not classifiable
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FRAMEHRE © EHEOESWAD
FERIHTRE BUNGETE

Thematic Report : Household Income Distribution in Hong Kong
Census and Statistics Department, Hong Kong Special Administrative Region



Income Distribution

WA

#2.12 2016 £ T/E ALY FEREBALRNEEEREH (&)
Table 2.12  Socio-economic characteristics of working population(l)(z) in different income groups,
2016 (cont’d)
FHEEE M FHEEESEE FIEEEE &at
T4 T4 RVl Overall
Ist—2nd 3rd — 8th 9th — 10th

decile groups decile groups decile groups

5 H EEBSEW AT % CGEiT)
Median monthly income from main employment
(HKS)

4250 (5,800) 15,000 (15,000) 45,000 (45,000) 15,000 (15,500)

s (D) BETOEEMRECES -
(2) FESRANE T RASTE E— 2 0 S IR NRE S P 17
TRV -
(3) FEtRANWH TR T EEEETESE 2.0 By B
BRI e -

Notes : (1) Figures exclude unpaid family workers.

(2) Figures in brackets refer to figures of the same decile group
with foreign domestic helpers excluded.

(3) Figures in this table are compiled based on the industry
classification modeled on the Hong Kong Standard
Industrial Classification Version 2.0.

(4) "THAh, B TEEROAE - TRERREE, - TES (4) “Others” include “Agriculture and fishing”; “Mining and

FIPARMLTE | - " B AROKHERE 5 J5KIERE - FEREYE M R quarrying”; “Electricity and gas supply”; “Water supply,

VAL ARRISE | FEITE > KIEREITE AN o SEEEE sewerage, waste management and remediation activities”

HARTE © and industrial activities inadequately described or

unclassifiable.

(5) FEtRNRIBFRINE 2011 A CEEFRAEREE
IREREL o IBE P BIREL R DL T B S A

(5) Figures in this table are compiled based on the occupation

7% 2008 R, REEATIMGE -

£ F WA 716

2.34 BEANEZBRERA K RE
EFPWAEBRZE 10 FIRk15THE - £ 2006
FE 2016 F£H > HEHERBIENERS
AUWAPaE (ABEMEINFERERT) B
17,100 st 81 & L7+ 45.6% & 24,890 7T - f1kx
EREHFHRNER  EFEFEAWRATLE
AL 8 64%NEHE FiE -  (F
2.13b)

2.35 ENRBEEFESTHNRE FE
F (EEFANRINERERIIIZEDVAH
HHMR BERBIEERE) HE > H&E
F&HWA$TIE (&I EEREF
T) fEldE 10FE8E BTt 50% i 2006 4
#y 20,000 5t EF+ % 2016 F1Y 30,000 ¢ - 411
REREHORERZ  HEFSHWAT
fir By n 9.6% > = L At A R E (£ F /Y IF
Mg - (% 2.13b)

2016 FAAOEET
FRAMEHRE © EHEOESWAD
FERIHTRE BUNGETE

classification adopted in the 2011 Population Census, which
is broadly modeled on the International Standard
Classification of Occupation (ISCO-08)

Household income distribution

2.34 Similar to individual income from main
employment, domestic household income also recorded
Between 2006 and 2016,
the median monthly household income (excluding

growth over the past decade.

foreign domestic helpers) at current prices increased
significantly by 45.6% from $17,100 to $24,890. After
discounting the effect of price changes, the median
monthly household income still increased by 6.4% in real
terms over the period. (Table 2.13b)

2.35 As for the economically active households
(i.e. households with at least one member working or
seeking work apart from foreign domestic helpers), the
median monthly household income (excluding foreign
domestic helpers) surged by 50% over the past decade,
from $20,000 in 2006 to $30,000 in 2016. After
discounting the effect of price changes, the median
monthly household income still increased by 9.6% in real
terms, higher than that for all domestic households.
(Table 2.13b)
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2.36 Analysed by income brackets, the percentage
share of households with monthly household income
(excluding foreign domestic helpers) at current prices
below $4,000 decreased from 9.5% in both 2006 and
2011, to 6.3% in 2016, while those with monthly income
at $40,000 or above grew from 16.7% in 2006, to 23.1%
in 2011 and 30.8% in 2016. (Table 2.13b)

2.37 A similar pattern was observed in the income
distribution of the economically active households over
the period. The percentage share of economically active
households with monthly household income (excluding
foreign domestic helpers) below $4,000 decreased from
2.3% in 2006 to 1.6% in 2011, and further to 1.2% in
2016, while those with monthly household income at
$40,000 or above increased from 19.5%, to 27.2% and
37.1% respectively over the same period. In fact,
among those households with monthly household income
below $4,000 in 2016, 85.1% were economically inactive
households (i.e. households with all members (excluding
foreign domestic helpers) being economically inactive
(e.g. home-makers, retired persons and children below
the age of 15)). (Table 2.13b)

2.38 There were four major contributors to the
changes in the household income distribution, including
the increase in elderly households, increase in households
with one to two persons, increase in two-earner
households and improvement in educational attainment
of the population.

2.39 With the rapid ageing of the population, the
number of elderly aged 65 and over in Hong Kong
increased by 36.4% from 852 796 in 2006 to 1 163 153 in
2016. Correspondingly, the number of elderly
households (i.e. domestic households comprising all
members aged 65 and over) grew by 56.6%.

(Table 6.5 and Table 7.2)

2.40 The ageing trend has accelerated over the past
S years. With the increase in the number of retirees, the
number of economically inactive households increased
drastically. During 2011 — 2016, the proportion of
economically inactive households increased from 17.9%
to 19.0%, an increase of 52 000 households. However,
the number
economically inactive had already increased by 44 000

of elderly households which were
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during the period.
with foreign domestic helpers are also included, the
increase was 57 000. This reflects that the increase in
economically inactive households was entirely attributed
to population ageing. As elderly households which
were economically inactive mainly comprised retirees

If households with elderly living

who did not have employment income, their median
household income ($5,900; the figure is $5,800 if
including elderly households living with foreign domestic
helpers) was naturally lower than that of all domestic
households in Hong Kong ($24,900, excluding foreign
domestic helpers). This tends to increase the disparity
of household income. (Table 7.2)

2.41 Nevertheless, there was a notable decrease in
the number of elderly households with monthly domestic
household income (excluding foreign domestic helpers)
below $4,000, from 104 334 in 2006 to 63 310 in 2016.
On the other hand, the number of elderly households with
monthly household income between $4,000 and $39,999
increased notably from 72 187 in 2006 to 224 786 in
2016. This may be associated with the increase in the
Government’s social benefits in cash during the period.
In particular, the implementation of Old Age Living
Allowance in 2013 to assist the elderly who are in need
of financial support, helped ameliorate the widening of
income disparity due to acceleration of the ageing trend.
(Table 2.14b)

2.42 It is worth mentioning that among the elderly
households with monthly household income (excluding
foreign domestic helpers) below $4,000, only 1795
households (about 3%) had economically
household members (excluding foreign domestic helpers)
in 2016. (Table 2.14b)

active

2.43 Furthermore, household income is closely
related to household size. In general, households with
one to two persons have less working members and thus
Therefore, the

increasing prominence of households with one to two

usually have lower household income.

persons would affect the overall household income
distribution.  Along with population ageing and the
tendency of people to remain single, and coupled with the
low fertility rate, the proportion of one-person and two-
person households (excluding foreign domestic helpers)

increased from 17.9% and 26.0% respectively in 2011 to
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19.5% and 27.4% respectively in 2016. The overall
average household size decreased from 2.8 in 2011 to 2.7

in2016. (Table 7.6)

2.44 As mentioned in Paragraphs 2.6-2.7, the
working population enjoyed significant increase in
employment income across the board over the past
decade. As such, the household income of
economically active households, especially those with
two earners, likely benefitted from the favourable labour
market conditions. There was an increasing number of
domestic households having monthly household income
at $40,000 or above with two working members
(excluding foreign domestic helpers). The number
increased notably by 89% from 191 079 in 2006 to
361 152in2016. (Table 2.14b)

245 Another observation of households having
monthly household income (excluding foreign domestic
helpers) at $40,000 or above was that there was an
increasing proportion of higher-educated persons, whose
employment income was generally at a higher level, in
these households. The proportion of persons aged 15
and over with post-secondary education increased from
49.7% in 2006 to 53.2% in 2016. Their median monthly
income from main employment remained high at $30,000
or above in the past decade. (Table 2.14b)

2.46 The dispersion of an income distribution is
closely related to a variety of factors which can broadly
be classified into two categories: socio-economic factors
and demographic factors. Chapter 6 contains a more
detailed discussion on the effect of various factors on the
income distribution.

46 2016 Population By-census
Thematic Report : Household Income Distribution in Hong Kong
Census and Statistics Department, Hong Kong Special Administrative Region



W AST Income Distribution
F 2132 20064 2011 £ 2016 FEEFEESFAUA (IEMERERT) (MLERTHEIE

KEAERE (2016 £ 6 A) W{ENR) S0NREEFEE

Table 2.13a Domestic households by monthly domestic household income (including foreign
domestic helpers) (at current and constant (June 2016) prices), 2006, 2011 and 2016

FIEEFE AU FrAEREEF WBELREBINR R
A GBI All domestic households Economically active households"
Monthly domestic 2006 2011 2016 2006 2011 2016
household income #H Btk #H "otk #WH Btk #H Btk #H Btk ¥WH Bt
(HKS) Number % Number %  Number %  Number % Number %  Number %
(LLERHEED)
(At current prices)
< 2,000 86 736 3.9 85394 3.6 100629 4.0 12 683 0.7 11204 0.6 11578 0.6
2,000 — 3,999 118 779 53 129 332 5.5 38 632 1.5 28 876 1.5 18 622 1.0 10489 0.5
4,000 — 5,999 121 605 5.5 94 894 4.0 119616 4.8 62 890 3.4 31759 1.6 16200 0.8
6,000 — 7,999 146 010 6.6 121173 5.1 119 574 4.8 104 319 5.6 72 829 3.7 29 810 1.5
8,000 — 9,999 147 081 6.6 133 122 5.6 101 666 4.1 121 343 6.5 106 339 5.5 52876 2.6
10,000 — 14,999 339 469 15.2 297830 12.6 295912 11.8 309 363 16.5 262 273 13.5 243850 12.0
15,000 — 19,999 279 217 12.5 265224 112 251872 10.0 266185 14.2 248 321 12.8 234275 115
20,000 — 24,999 225292 10.1 235 695 9.9 220935 8.8 219 411 11.7 223 053 11.5 209156 10.3
25,000 — 29,999 162 783 7.3 181313 7.7 176 659 7.0 160 082 8.5 174 421 9.0 170200 8.4
30,000 — 39,999 221 101 9.9 269283 114 301856 120  21699% 11.6 259 383 133 292422 144
40,000 — 59,999 194 723 8.7 267953 113 360529 14.4 191492  10.2 259 582 134 351159 173
60,000 — 79,999 77 347 3.5 117 260 5.0 168441 6.7 76 050 4.1 113 324 5.8 164324 8.1
80,000 — 99,999 38 534 1.7 58 895 2.5 89413 3.6 37 808 2.0 56 878 2.9 87438 4.3
> 100,000 67 869 3.0 111 428 47 164 000 6.5 65 895 3.5 106 385 55 159748 7.9
Haz 2226546 100.0 2368796 100.0 2509734 100.0 1873391 100.0 1944373 100.0 2033525 100
Total
FEEFERWBARME CET)
Median monthly domestic household income (HKS$)
17,250 20,500 25,000 20,000 24,810 30,450
(LAEE (2016 426 H ) mfEH)
(At constant (June 2016) prices)
< 2,000 73 354 33 81 658 3.4 100 629 4.0 9584 0.5 9705 0.5 11 578 0.6
2,000 — 3,999 62 897 2.8 97 478 4.1 38 632 1.5 14 193 0.8 13 344 0.7 10 489 0.5
4,000 — 5,999 91 623 4.1 104 890 4.4 119 616 4.8 27767 1.5 28 580 1.5 16 200 0.8
6,000 — 7,999 95 642 4.3 78 444 33 119 574 4.8 51326 2.7 37 060 1.9 29 810 1.5
8,000 — 9,999 110313 5.0 110 275 4.7 101 666 4.1 77 099 4.1 79 344 4.1 52876 2.6
10,000 — 14,999 277622 125 278 611 11.8 295912 11.8 231014 12.3 234 995 12.1 243850 12.0
15,000 — 19,999 239330 10.7 234029 9.9 251 872 10.0 220235 11.8 214703 11.0 234275 11.5
20,000 — 24,999 218 615 9.8 234 369 9.9 220935 8.8 207 916 11.1 221077 114 209156 10.3
25,000 — 29,999 180 192 8.1 175 789 7.4 176 659 7.0 173 903 9.3 167 248 8.6 170200 8.4
30,000 — 39,999 263937 11.9 281613 119 301 856 12.0 258 895 13.8 270 763 13.9 292422 144
40,000 — 59,999 291851 13.1 319809 13.5 360 529 144 286578 15.3 309 110 159 351159 173
60,000 — 79,999 130 851 5.9 143 393 6.1 168 441 6.7 128 637 6.9 138 791 7.1 164 324 8.1
80,000 — 99,999 64 282 2.9 77 039 33 89413 3.6 63176 34 74 777 3.8 87438 43
> 100,000 126 037 5.7 151399 6.4 164 000 6.5 123 068 6.6 144 876 7.5 159748 79
Hast 2226546 100.0 2368796 100.0 2509734 100.0 1873391 100.0 1944373 100.0 2033525 100.0
Total
FEEFEARARME G
Median monthly domestic household income (HKS)
23,600 24,190 25,000 27,360 29,280 30,450
R (1) RELOREINIRELF ZIERELF NERIMERE Note: (1) Economically active households refer to domestic households with at
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least one member (excluding foreign domestic helpers) being

economically active.
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Table 2.13b Domestic households by monthly domestic household income (excluding foreign
domestic helpers) (at current and constant (June 2016) prices), 2006, 2011 and 2016

% 2.13b

FE(EFEHI FrA REEEF RBELFEINIFEESD
A CGEID) All domestic households Economically active households"
Monthly 2006 2011 2016 2006 2011 2016
domestic #HEH B #HH B HH Bt HH Bt HEH B HH Hott
household Number %  Number %  Number %  Number %  Number %  Number %
income (HK$)
(LLERFHEEE)
(At current prices)
<2,000 92 466 4.2 96 218 4.1 111 614 4.5 13 137 0.7 11 665 0.6 12378 0.6
2,000 — 3,999 117 980 53 129 827 5.5 45987 1.8 29 165 1.6 18917 1.0 11072 0.5
4,000 — 5,999 120 640 5.4 88 725 3.7 119763 4.8 63 415 34 31903 1.6 15940 0.8
6,000 — 7,999 145 670 6.5 120 182 5.1 118 692 4.7 105 122 5.6 73270 3.8 30002 1.5
8,000 — 9,999 146 541 6.6 132 578 5.6 94 440 3.8 121 825 6.5 107 255 5.5 54082 2.7
10,000 — 14,999 340 141 153 297930 12.6 293 581 11.7 310589 16.6 263 731 13.6 247700 12.2
15,000 — 19,999 280423 12.6 265819 112 250710 10.0 267 886 14.3 249 379 12.8 234578 11.5
20,000 — 24,999 226 104 10.2 237111  10.0 221950 8.8 220484 11.8 224 697 11.6 210343 10.3
25,000 — 29,999 163 488 7.3 181 800 7.7 176 120 7.0 160 811 8.6 175209 9.0 170563 8.4
30,000 — 39,999 220079 9.9 269051 114 302487 12.1 216 102 11.5 259302 13.3 293287 144
40,000 — 59,999 191 870 8.6 265835 11.2 359128 14.3 188 737 10.1 257 652 133 350122 17.2
60,000 — 79,999 75 675 34 115 116 49 166319 6.6 74 424 4.0 111 353 5.7 162359 8.0
80,000 — 99,999 37703 1.7 57 670 24 87195 35 36 997 2.0 55636 2.9 85272 42
> 100,000 66 661 3.0 109 340 4.6 160036 6.4 64 697 3.5 104 404 54 155827 7.7
HaEt 2225441 1000 2367202 100.0 2508022 100.0 1873391 100.0 1944373 100.0 2033525 100
Total
FEFEFGAWASRE &)
Median monthly domestic household income (HKS$)
17,100 20,200 24,890 20,000 24,500 30,000
(LAEE (2016 £ 6 H) HEHE)
(At constant (June 2016) prices)
<2,000 78 616 3.5 92 407 3.9 111 614 4.5 9981 0.5 10 147 0.5 12378 0.6
2,000 — 3,999 65 066 2.9 101 855 43 45987 1.8 14 487 0.8 13 605 0.7 11072 0.5
4,000 — 5,999 88923 4.0 97 296 4.1 119 763 4.8 27 884 1.5 28 762 1.5 15940 0.8
6,000 — 7,999 94 924 43 75 892 32 118 692 4.7 51783 2.8 37355 1.9 30 002 1.5
8,000 — 9,999 110 061 4.9 109 702 4.6 94 440 3.8 77 637 4.1 79 865 4.1 54082 2.7
10,000 — 14,999 277599 125 279764 11.8 293 581 11.7 232 596 12.4 238 022 122 247700 122
15,000 — 19,999 239468 10.8 233226 9.9 250710 10.0 220 682 11.8 215082 11.1 234578 11.5
20,000 — 24,999 220050 9.9 236755 10.0 221950 8.8 209 826 11.2 223459 11.5 210343 103
25,000 — 29,999 182 379 8.2 176 413 7.5 176 120 7.0 176 128 9.4 168 126 8.6 170563 8.4
30,000 — 39,999 264027 119 281140 11.9 302487 12.1 259219 13.8 270 661 13.9 293287 144
40,000 — 59,999 289 352 13 320260 13.5 359 128 14.3 284 253 152 309 737 159 350122 17.2
60,000 — 79,999 129 440 5.8 139 727 5.9 166 319 6.6 127 358 6.8 135 321 7.0 162359 8.0
80,000 — 99,999 63 440 2.9 75018 3.2 87 195 3.5 62 384 33 72 882 3.7 85272 4.2
> 100,000 122 096 5.5 147 747 6.2 160 036 6.4 119173 6.4 141 349 7.3 155827 7.7
HEEt 2225441 100.0 2367202 100.0 2508022 100.0 1873391 100.0 1944373 100.0 2033525 100.0
Total
FIEEFERBAR A G
Median monthly domestic household income (HKS)
23,390 23,840 24,890 27,360 28,910 30,000

R (1) e

TN EE — AR R R LS -

2016 FAAOEET
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Note: (1) Economically active households refer to domestic households with at
least one member (excluding foreign domestic helpers) being
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Table 2.14a Characteristics of domestic households by monthly domestic household income

(including foreign domestic helpers), 2006, 2011 and 2016

HEEFFARA

Monthly domestic household income

FTEREER

All domestic households

2006

2011

2016

eI R E A"
Economically active households
2006 2011 2016

M

4,000 JTLATR
Below $4,000

EFEH
Number of households

RBSIEIEPN

Average household size

P TIEREEH

Average number of working members

EHEEFHEE
Number of elderly households

4,000 JCZ=E 39,999 J¢
Between $4,000 and $39,999
FEFEH
Number of households
AR SIENEPN )
Average household size
P TAER B H
Average number of working members

REEFEH
Number of elderly households

40,000 JTE bl b
$40,000 or above
(Ea 45|
Number of households
SBS[ENEVN
Average household size
T TAER A E
Average number of working members
A TR S EFEE
Number of households with two
working members
15 B R L st E EBE AL
Persons aged 15 and over having
attended post-secondary education
HBH
Number
LB (E43EE)
Proportion (%)
g H FEBSER AP E CGEIT)
Median monthly income from
main employment (HK$)

205515

1.7

0.1

98 656

1 642 558

3.0

1.5

66 386

378 473

35

23

150 538

531430

46.7

28,750

214 726

1.6

0.1

108 155

1598 534

2.9

1.4

85 755

555536

35

2.2

212 146

832 890

49.9

30,000

139 261

1.5

0.1

51334

1 588 090

2.6

1.2

202 151

782383

3.5

23

293 233

1213 881

50.6

30,000

41559 29 826 22 067

2.2 2.0 2.1

0.6 0.5 0.4

2042 1332 1 688

1460587 1378378 1248789

3.1 3.0 2.8

1.6 1.6 1.5

9931 10 808 26 429

371 245 536 169 762 669

3.6 3.5 3.5

23 23 23

150 241 211388 292518

524945 817301 1194094

46.8 50.2 50.7

28,750 30,000 30,000

2016 FAAOEET
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Table 2.14b Characteristics of domestic households by monthly domestic household income
(excluding foreign domestic helpers), 2006, 2011 and 2016

. FvE R R EB ZEE R
RIE(ESFH L&}‘\ ) All domestic households Economically active households"
Monthly domestic household income
2006 2011 2016 2006 2011 2016
4,000 JTEL N
Below $4,000
FEFEHE 210 446 226 045 157 601 42 302 30 582 23450
Number of households
ERSIETEUN: ' 1.7 1.6 1.5 2.2 2.0 2.2
Average household size
P LER B 0.1 0.1 0.1 0.6 0.5 0.4
Average number of working members
EEFFEH 104 334 119 220 63310 2 106 1411 1795
Number of elderly households
4,000 7T 39,999 T
Between $4,000 and $39,999
FEFEH 1643086 1593196 1577743 1466234 1384746 1256495
Number of households
S A 3.0 2.9 2.6 3.1 3.0 2.8
Average household size
TR EEHE 1.4 1.4 1.2 1.6 1.6 1.4
Average number of working members
RHEEFEH 72 187 96 014 224 786 10 931 11 840 28 193
Number of elderly households
40,000 JTEbl k=
$40,000 or above
EF%H 371909 547961 772 678 364855 529045 753580
Number of households
SBS[ENEVN 3.2 3.2 3.2 33 3.2 33
Average household size
P LEREEH 2.0 1.9 2.0 2.0 2.0 2.1
Average number of working members
AWM LEREEFEE 191 079 269 535 361 152 191079 269535 361152
Number of households with two
working members
15 BE A DA EstsE s BRI AL
Persons aged 15 and over having
attended post-secondary education
#H 501 630 796 091 1149 169 495986 782048 1131438
Number
Ebfl (H3ER) 49.7 53.6 53.2 49.7 53.9 533
Proportion (%)
FHFERERA RS CET) 30,000 31,460 31,500 30,000 31,460 31,500
Median monthly income from
main employment (HK$)
R (1) WEEEEEEINREL R RIE L NERINER (R Note: (1) Economically active households refer to domestic households with at
THNE D F—HHAMR BB - least one member (excluding foreign domestic helpers) being
economically active.
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Socio-economic characteristics of households in
different income groups

247 Households with different income levels tend
to exhibit different characteristics. For the purpose of
comparison, households are categorised into 3 broader
groups, viz. the Ist—2nd decile groups, 3rd — 8th decile
groups and 9th — 10th decile groups, same as in the case
of working population.

2.48 According to the above demarcation, the
median monthly domestic household income (excluding
foreign domestic helpers) in 2016 for the 1st — 2nd decile
groups, 3rd —8th decile groups and 9th — 10th decile
groups were $5,650, $24,880 and $79,000 respectively.
It is estimated that 12.4% of the population were in the
Ist—2nd decile groups, 63.7% in the 3rd — 8th decile
groups and 23.9% in the 9th — 10th decile groups. The
larger number and proportion of population in the 9th —
10th decile groups, as against the Ist—2nd decile
groups, was due to the difference in household size
between these 2 groups. The average household size in
the 9th — 10th decile groups almost doubled that of the
Ist — 2nd decile groups. More details can be found in
the analysis that follows. (Table 2.15b)

1st — 2nd decile groups

2.49 Households in the 1st—2nd decile groups
were generally of smaller size, comprising an average of
1.7 members in 2016. 42.6% of these households lived
in public rental housing. (Table 2.16)

2.50 The proportion of elderly aged 65 and over in
the Ist—2nd decile groups reached 46.0%, whereas the
proportion of children aged under 15 was only 6.2%.
As such, the proportion of households comprising
adult(s) and children was low at 9.6%, as compared to the
territorial figure of 27.8%. (Table 2.16)

2.51 There were a large number of elderly in this
group who were retired without employment income, and
the proportion of households without income or with
other cash income only was relatively high at 10.0% and
60.4% respectively. The corresponding figures of all
households were 2.0% and 15.0%. (Table 2.16)
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2.52 The educational attainment of persons in this
group was relatively low, with 41.2% having attended
only primary education and below. Also, a very low
labour force participation rate of 22.9% was found in this
group, as compared to the territorial level of 62.1%. For
those working, a rather significant proportion worked in
elementary occupations. (Table 2.16)

2.53 The distinct features of persons in this group,
as described above, explained a low median monthly
income from main employment of the working
population, at $7,800 (excluding foreign domestic
helpers). Coupled with the small number of working
members (only a mere 0.3 person per household on
average), a median monthly household income of only
$5,900, which was less than a quarter of the territorial
median, was observed. (Table 2.16)

3rd — 8th decile groups

2.54 The average size of households in the 3rd —
8th decile groups was 2.9, slightly larger than the
territorial average. The distribution of these households
by type of housing was comparatively closer to the
overall distribution, with 34.6% in public rental housing,
17.0% in subsidised home ownership housing and 47.3%
in private permanent housing. 44.4% of the households
in this group owned their residence and their median ratio
of housing cost to household income was 8.5%.

(Table 2.16)

2.55 There was a high proportion of middle-aged
persons in the 3rd —8th decile groups. Over half of
those aged 15 and over attended secondary school. The
labour force participation rate of persons in this group
was 64.1%. (Table 2.16)

2.56 There were more income earners in these
households who were better educated and had higher
income from main employment. The median monthly
household income of households in this group was
$25,000, which far exceeded the median of the 1st —2nd
decile groups. (Table 2.16)
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9th — 10th decile groups

2.57 Households in the 9th — 10th decile groups
tended to be of even larger size, giving an average of 3.6
members. A distinct feature of households in this group
was that near one-third of them had foreign domestic
helpers. If foreign domestic helpers were excluded, the
average household size would be reduced to 3.2.

(Table 2.16)

2.58 The vast majority (82.6%) of these
households lived in private permanent housing. Over
two-thirds of the households in this group owned their
residence and their median ratio of housing cost to
household income was 9.7%. (Table 2.16)

2.59 Households comprising adult(s) with children
constituted 39.3% of all households in this group. It
was also worth noting that the average number of
working members in these households was high at 2.4.
These working members were mostly well-educated
professionals and managers, earning a median income of
$26,250 per month, which was 3 quarters higher than the
overall median. As a result, their median monthly
household income also stood high at $80,000.

(Table 2.16)
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% 2.15a 2006 ££ ~ 2011 £ 2016 FHU AR (BFREIMNERERL) SRR EEFRHE
Table 2.15a Domestic households by income groups (including foreign domestic helpers), 2006,

2011 and 2016

. FrA RIEE(E BRI R EEEY
A All domestic households Economically active households"
Income group

2006 2011 2016 2006 2011 2016
o (i3 pe il
1st — 2nd decile groups
FEE B AR (GBIT) <7,500 <8,500 <10,000 <10,160 <12,300 <15,500
Range of monthly domestic
household income (HKS)
FEEFEHBARE BT 4,200 4,300 5,900 7,500 9,000 11,350
Median monthly domestic household
income (HKS)
FIEEFEHE 445 306 473 753 501 939 374 678 388 871 406 702
Number of domestic households
FEFEREEHE 907 081 896 902 896 477 985 227 966 680 951 852
Number of persons involved
S AE ) ET-F 7y 4
3rd — 8th decile groups
FEEFEHB AR GBT) 7,500 — 8,500 — 10,000 — 10,160 — 12,300 — 15,500 —
Range of monthly domestic <36,000 <44,000 <53,750 <39,500 <48,850 < 60,000
household income (HKS$)
FREEFEHBARIE GET) 17,250 20,500 25,000 20,000 24,810 30,450
Median monthly domestic household
income (HK$)
R EHE 1335929 1421279 1505842 1 124 025 1166619 1220113
Number of domestic households
EFREEHE 4156897 4344019 4439421 3 649 684 3759295 3842732
Number of persons involved
FIEEEE 4]
9th — 10th decile groups
FEEFFHAGRE &) > 36,000 > 44,000 >53,750 >39,500 > 48,850 > 60,000
Range of monthly domestic
household income (HKS)
FEEFEHBA R AE (BT 53,750 66,040 80,000 58,270 72,580 88,250
Median monthly domestic household
income (HKS)
REEFHHE 445 311 473 764 501953 374 688 388 883 406 710
Number of domestic households
EFREEHE 1572931 1650738 1806238 1334 744 1375266 1484052

Number of persons involved

R (1) EEEREENRIEEPRIERIEEF NERINERE

HLINEDH—LHAMR SRS -

2016 FAAOEET
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Note :

54

(1) Economically active households refer to domestic households with at
least one member (excluding foreign domestic helpers) being

economically active.
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Table 2.15b Domestic households by income groups (excluding foreign domestic helpers), 2006,

2011 and 2016

e AL FRAREEE BRI EE R
All domestic households Economically active households"
Income group
2006 2011 2016 2006 2011 2016

S E 5 AT F I aH A
Ist — 2nd decile groups
FEFEFEHAR &) <7,500
Range of monthly domestic
household income (HK$)
FEFEFFHBAIE &) 4,030
Median monthly domestic household
income (HK$)

FEFEFHE 445 081
Number of domestic households
FERREEHE 896 766

Number of persons involved

EEEX | FESESYAN (iR S il
3rd — 8th decile groups

FEEEFEHABARERE &) 7,500 —

Range of monthly domestic <35,450
household income (HK$)

FEEEFERWAPAE CET) 17,100

Median monthly domestic household
income (HK$)

FIEXEFHHE 1335262
Number of domestic households
PR EHE 4100715

Number of persons involved

FBIUEZEEE 5485
9th — 10th decile groups
FIEE I HWARRE (BT) >35,450
Range of monthly domestic
household income (HKS$)
HEEEFEARASE CET) 53,000
Median monthly domestic household
income (HKS$)

FEEFHHE 445 098
Number of domestic households
EFRREHHE 1452298

Number of persons involved

<8,300 <10,000 < 10,000 <12,070  <15,250
4,030 5,650 7,500 9,000 11,250
473 431 501 597 374 674 388 865 406 701
877 409 840 155 982871 963 151 946 155
8,300 — 10,000 — 10,000 — 12,070 — 15,250 —
<43,340 <52,760 < 39,000 <48,000 <59,430
20,200 24,880 20,000 24,500 30,000

1420 320 1504 814 1 124 036 1166624 1220111

4263916 4326823 3594249 3682815 3745828

>43340  >52,760 > 39,000 >48,000  >59,440
65,000 79,000 57,500 71,000 86,300
473 451 501 611 374 681 388884 406713

1496 060 1625381 1225736 1238891 1321213

R (1) EEEREENRIEEPRIEREEF NERIMNERE
HILAINZEDH — R HA R SRS -

2016 FAAOEET
FRAMEHRE © EHEOESWAD
FERIHTRE BUNGETE

Note: (1) Economically active households refer to domestic households with at
least one member (excluding foreign domestic helpers) being
economically active.
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% 2.16
Table 2.16
2016

2016 SR EEFHER FEUALE RIS EBRE

Socio-economic characteristics of domestic households in different income groups,

FEEE
R ikl
Ist—2nd
decile groups

EE(GEE AN
R ikl

3rd — 8th
decile groups

EyaR(EE=E 2 ]
2 il

9th — 10th
decile groups

Pas—
[= 1]

Overall

HIEEFTHINE

Average domestic household size

12 P R Ty N R BE(E L

Proportion of domestic households by type of
housing (%)
NEHERE
Public rental housing
AhEHEEEE
Subsidised home ownership housing
VN N =0

Private permanent housing

FE P L REE T A R E (P ERA
Proportion of domestic households by tenure of
accommodation (%)

HE

Owner-occupier

FH{E

Tenant

FEE PR e g S T i (GET)
Median monthly mortgage payment and loan
repayment of owner-occupier households with
mortgage loan (HK$)

FIEE PRSI CET)
Median monthly domestic household rent of
households in rented accommodation (HK$)

LR EETI}E‘WJ\EEYEPTE%Z (EZEE)
Median ratio of housing cost" to household
income (%)

PR ASRIRE T HE P e CErER)
Proportion of households by source of income (%)
Z=LiON
No income
HAREWA
Employment income only
A B A
Other cash income only
HSEBA AR B U A

Both employment and other cash income

KEEFEFHEEEE (5t
Proportion of Households Comprising (%)
DN
Adults and children
—HA
One adult
A
More than one adult
HARA
Adults only
—HARN
One adult only
LA

More than one adult

1.7 (1.7)

426 (42.8)
145 (14.6)

40.6 (40.4)

423 (42.2)

523 (52.4)

4,000 (4,000)

1,250 (1,250)

204 (20.8)

10.0 (12.0)

16.9 (14.7)
604 (63.8)

127 (9.5)

35 (3.6)
6.1 (5.9)
472 (50.3)

425 (39.4)

29 (2.9)

34.6  (34.6)

170 (17.0)

473 (47.3)

444  (44.4)

53.1  (53.2)

7,000 (7,000)

2,220 (2,220)

85 (8.6

)
60.1  (60.1)
46 (5.8

353 (34.0)

26 (3.0)
273 (26.9)
123 (13.1)

577 (57.0)

36 (32)

54 (5.4)
1.1 (111

82.6  (82.6)

67.0  (67.0)

30.9  (30.9)

13,080 (13,080)

15,000 (15,000)

97 (9.9

564 (56.4)
1.0 (1.7)

426 (42.0)

04  (L0)
389  (38.2)
68 (1.5

539 (53.3)

2.8

30.4
15.3
53.0

48.5
48.5

9,500

2,180

11.0

2.0

50.7

15.0
322

2.4
254

18.2
53.9

2.7)

(30.4)
(15.3)
(53.0)

(48.5)
(48.5)

(9,500)

(2,180)

(11.1)

(2.4)

(50.3)

(16.6)
(30.7)

2.7)
(25.0)

(19.4)
(52.7)
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FRAMEHRE © EHEOESWAD
FERIHTRE BUNGETE

56

2016 Population By-census

Thematic Report : Household Income Distribution in Hong Kong
Census and Statistics Department, Hong Kong Special Administrative Region



PNl Income Distribution

& 2.16 2016 FEREEFER R A AR E &R (8)

Table 2.16  Socio-economic characteristics of domestic households in different income groups,

2016 (cont’d)
Er EEIFEE N FIEER - &
T T4 Rl Overall
Ist—2nd 3rd — 8th 9th — 10th
decile groups decile groups decile groups
FPEIMNERREFETELE (Eth) 5.7 () 7.0 () 32.2 () 11.8 ()
Proportion of household with foreign domestic
helpers (%)
PR AH I B Ay NIRRT (H23ER)
Proportion of population by age group (%)
<15 62 (64) 11.5  (11.8) 14.0 (15.6) 11.5 (12.1)
15-64 478 (46.0). 763 (75.7); 78.8 (76.5) 73.5 (72.2)
65+ 46.0 (47.6) 122 (12.5) 7.2 (7.9) 15.0 (15.7)
A EREE I 15 A EACIEER (Eotk)
Proportion of population aged 15 and over by
educational attainment (highest level
attended) (%)
INER AT 412 (42.4) 192  (19.5) 8.1 (8.2) 193 (19.9)
Primary and below
R 439 (429) 537 (53.3) 352 (31.1) 479 (46.8)
Secondary
BIEE 149 @(147) 271  (273) 56.7 (60.7) 32.8 (33.3)
Post-secondary
B AOSERD (H53Eh) 229 (20.0) 641 (63.1) 773  (744) 621  (60.0)
Labour force participation rate® (%)
S EE FH P TR EEHE 03  (02) 1.6 (1.5) 24 (2.0) L5 (1.4)
Average number of working members per
domestic households
FEE R TE ARSI CEER)
Proportion of working population by
Occupation (%)
K FATRSHRAE 1.5 (1.8) 5.0 (5.3), 206 (24.3) 9.8 (10.8)
Managers and administrators
IR 46.2 (32.1). 209 (17.0) 18.7 (4.0) 21.1 (13.7)
Elementary occupations
TEAOMER FEREWA B AEY GBT) 6,500 (7,800) 13,000 (13,500): 26,250 (31,000) 15,000 (15,500)
Median monthly income from main employment of
working population® (HK$)
FEE PG RBASIE CGET) 5,900 (5,650) 25,000 (24,800): 80,000 (79,000) 25,000 (24,890)
Median monthly domestic household income
(HKS$)

S (1) (EEH T EEHSME - fld - 200 - W NEHT - Notes: (1) Housing cost include mortgage payment, rent, rates,
Government rent and management fee.

2) f5fEZ A PR ELE R A LG 15 s DL E AR (2) Referring to the proportion of economically active
BHorEk - population in domestic household aged 15 and over.
(3) BN ORI EEES - (3) Figures exclude unpaid family workers.
(4) FESRNI BRI E F — 5 o 4 P OBR SN EE R Rz 7R (4) Figures in brackets refer to figures of the same decile group
TARIVE - with foreign domestic helpers excluded.
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3. Effect of Taxation on Household

2 Income Distribution
= Concepts
3.1 F 2EANWAZAD M EIRER 3.1 The analysis of income distribution in
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33 NI AN SR AT IS = A T i e S
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Chapter 2 is based on the original household income and
takes no account of the redistributive effect of taxation
and in-kind social benefits.  “Original household
income” should not be the only measure to reflect the
economic well-being of a household since a range of

public policies have not been taken into account.

3.2 Apart from the original household income, the
concept of household income taking into account
taxation (termed as “post-tax household income”) has
been employed in studying the economic situation of
households in many countries / territories (e.g. Australia,
Canada, the United Kingdom and the United States).
The post-tax household income, defined as original
household income minus salaries tax, property tax, rates
and Government rent, is illustrated in Chart 3.1.

33 In this study, only taxes that can be reasonably
Since the data
collected in population census /by-census pertain to

allocated to households are covered.

household / individual rather than company, profit tax is
hence not allocated. Details of the concepts and
methodology adopted for taxation are contained in

Technical Note C.
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3.1
Chart 3.1

FEAE P AR (E PRSI

Concepts of original household income and post-tax household income

Original household income"”

EAMEER A e

Taxation

\4

Bt ~ YIEIR - Z e FotAE
Salaries tax, property tax,
rates and Government rent

-)

FREE IR E P

Post-tax household income

R (1) BIREEFFEHUA - GER TEGEUA
FHEUA ~ BEERFIE ~ JHMEFRE E G THY
FIA RIS AL ETEFAE -

i %

WrEHRYFER
3.4 A EEBER TG ANER

Wz — BEAFEHROHR R —KEEF K
FUW AWM ERE - VEBAABHRA
HEWARYEETE -

3.5 BT B A0 P 3 B AE B P 3 oy AR
WATGHESFHEERFEM - BE 10 £ £
B +EFESHEANNEL AT EHA KA
ST DHE BB ER - FF BT 8
TH g AR E RS +ESHENE
e FEoHEM ZE RS RN EHE
{18 1 % 73 41 3 B9 1 Ay I8 U A RO & UL
AKFY & - @i+ F o ERTE
2006 2= 2016 4 B S0 T & K o3 By #
ERAER - (R 3D
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Note : (1) Referring to monthly domestic household income which

includes income from work, rental income, dividends and
interest, regular contribution from persons outside the
household and social benefits in cash, etc.

Taxation
Salaries tax and property tax

34 The tax system is one of the most important
mechanisms for redistributing income in Hong Kong.
Salaries tax rate in Hong Kong, in general, is progressive
with the increase in employment income. On the other
hand, property tax is only applicable to property owners
receiving rental income.

3.5 Salaries tax and property tax have contributed
considerably to achieving a more even income
distribution. Over the past decade, households in the
lower decile groups paid zero or minimal amount of
salaries tax and property tax. The average monthly tax
payment increased progressively from the lowest decile
group to the highest decile group, in line with the level of
employment income and rental income of households in
the respective decile groups. Households in the highest
decile group contributed to the largest share of salaries
tax and property tax throughout 2006 — 2016. (Table 3.1)
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1 ™
B30 20064 - 2011 4R 2016 FEHEHEHHY MAHERENTERRIERAT
Table 3.1 Distribution of salaries tax and property tax payment per month by decile group(l),
2006, 2011 and 2016
2006 2011 2016
ARSI SFTEEREH HIgAST  SFTAEEFEH ARGt ASFEREFEH
HHEE RIERR BTHrE R HHER R IERR BT R R RISERR ST
. Gi) @ PBERIESIE Gie) @ pEERIESLT Gi) @ VBERIESTLE
+§§j\%ﬂﬁlj Average Percentage of Average Percentage of Average Percentage of
Decile group salaries tax and total amount of salaries tax and total amount of salaries tax and total amount of
property tax paid salaries tax and  property tax paid salaries tax and  property tax paid salaries tax and
per month  property tax paid per month  property tax paid per month  property tax paid
(HK$)? by all households (HKS$)? by all households (HK$)® by all households
per month per month per month
F— (&) — — — — _ _
1st (lowest)
=t _ _ _ _ _ _
2nd
F= * 0.0% * 0.0% * 0.0%
3rd
| 10 0.1% 20 0.1% 30 0.2%
4th
v 30 0.2% 50 0.3% 100 0.4%
5th
£V 110 0.8% 120 0.7% 250 1.1%
6th
Ft 200 1.4% 330 2.0% 460 2.1%
7th
EVAN 580 4.0% 810 4.9% 1,080 4.9%
8th
E 1,810 12.4% 2,420 14.6% 2,960 13.4%
9th
Bt (&) 11,900 81.2% 12,780 77.3% 17,310 78.0%
10th (highest)
=1 1,470 100.0% 1,650 100.0% 2,220 100.0%
Overall
R (1) BEFES e S HEERE A REES (MUR Notes : (1) Each of the 10 decile groups contains the same number of
KEFUWATET) - E—E+F 4 BETES domestic households, ranked by original household income.
HHEED L THER » S E-%F oS The 1st decile group covers households falling below the 10th
TEE A R 8 —AHEE s e 2 M= a0k percentile, the 2nd decile group covers those falling between the
H#E 10th and 20th percentile, and so on.
(2) FHEETHEFN S B EERR S EHBINTE (2) The denominator used in computing the average value includes
B - all households in the decile group concerned.
7 H R I Rates and Government rent
3.6 7=t & B B OE Y 2 E Ry R E 3.6 Rates are one of Hong Kong’s indirect taxes

R BHET -MEEER - ZamEERYE
Ay JE SR 2= g fHE SR DL — (B 5 o R
> ZHEEEXVEEREZEL HME
T TRENEHEFEHNSE - Ay

e ERHERSOYENERRHAR
M HE®S - 55— J7m > #HEK
TN A 18] B S04 B B RK > DA B AE 22
2016 A Rt

TEEES | EOEER A

FERIHTRE BUNGETE

levied on properties. Rates are charged at a percentage
of the rateable value which is the estimated annual rental
value of a property assuming that the property was then
vacant and to let. In other words, households living in
properties with higher rental value pay higher amount of
On the other hand, Government rent is paid by

the Government lessee to the Government in return for

rates.
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&L > AEMEOUABES - Bl — iR -
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B ERTWS > BRBEKEEERER
HEMHERENSEHEFE > RS
w0 Y 22 MO - RS AV A+ o R
WERPME  EFfFFEFERHEERS
RN E > NI ST 82 Y 2= gy il i
e (£ 32 KH#E AdD)
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fg A1 FH AE 2006 4 £ 2016 i @& £t
i 2011 5 2 2016 £y 3 & H P - 2 B
NWYIET ST RYE - BLEFSEHF#
MR EZmAMmHEtEEmNS - Hfa e
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WE R Z 10 Fril s o 5o 7N ZE#E
%10 F 8N 5 B B9 <& It 2 /N B L = 7Y
REAL - (R 328 Ad.D)
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the right to hold and occupy the premises for the term
specified in the lease document. The basis of
assessment of the rateable value for Government rent is
the same as that for rates. Rates are paid by all
households, no matter whether they live in public or
private housing; whilst Government rent is paid by the
majority of the households.

3.7 Over the past years, the change in average
rates and Government rent along the decile groups
showed a similar trend as that of average salaries tax and
property tax, i.e. in general, the higher the decile group,
the larger the rates and Government rent.  This is closely
related to the characteristics of households in the
respective decile groups. For households in the lower
and middle decile groups, a certain proportion of them
lived in public rental housing with relatively lower rental
value and therefore, paid less rates and Government rent.
As for households in the higher decile groups, the
majority of them resided in private housing with higher
rental value which was subject to higher rates and
Government rent. (Table 3.2 and Appendix A4.1)

3.8 In overall terms, the average rates and
Government rent paid by households increased notably
during the period from 2006 to 2016 and the pace of
increase was faster between 2011 and 2016. This was in
line with the property market situation over the period.
On the share of rates and Government rent paid by
households per month, it was observed that the
contribution of households in the 10th decile group was
still more than twice that of the 1st decile group in 2016,
though the disparity had narrowed down compared with
10 years ago. This was partly attributable to the faster
increase in private housing rent for smaller flats than
larger flats over the past decade.

(Table 3.2 and Appendix A4.1)

62 2016 Population By-census
Thematic Report : Household Income Distribution in Hong Kong
Census and Statistics Department, Hong Kong Special Administrative Region



BBEHE P A

Effect of Taxation on Household Income Distribution

3.2 2006 £ ~ 2011 ££5 2016 3+ 4R BISHIE H S22 R
Table 3.2 Distribution of rates and Government rent payment per month by decile group(l),
2006, 2011 and 2016
2006 2011 2016

S A hArAEEFEH A LA EFEA S RS LA EFEA
7= 8 R H S 2= m St AE 7 8 R H SRt = am Rt e 72 8 R H SRl = Rt e
() @ YT SyEL ) @ YEEBTE LR () @ YRR ET LR
A Average rates and Percentage of ~ Average rates and Percentage of  Average rates and Percentage of

Decile group

Government rent

total amount of

Government rent

total amount of

Government rent

total amount of

paid per month rates and paid per month rates and paid per month rates and
(HK$)®  Government rent (HK$)®  Government rent (HK$)®  Government rent
paid by paid by paid by
all households all households all households
per month per month per month
B (&) 220 6.3% 220 5.1% 540 8.1%
1st (lowest)
B 200 5.8% 220 5.1% 420 6.3%
2nd
F= 220 6.2% 250 5.8% 430 6.5%
3rd
gt 240 6.8% 280 6.6% 470 7.0%
4th
E£H 260 7.6% 310 7.3% 540 8.1%
Sth
BN 300 8.6% 340 8.1% 590 8.9%
6th
B 320 9.2% 400 9.2% 640 9.7%
7th
EIN 380 10.8% 470 10.9% 720 10.8%
8th
I 480 13.6% 600 14.1% 880 13.2%
9th
B+ (Es) 880 25.2% 1,190 27.8% 1,430 21.4%
10th (highest)
= 350 100.0% 430 100.0% 670 100.0%
Overall
HE () SEFESENEEHERENREEE (UR Notes : (1) Each of the 10 decile groups contains the same number of
KEFUATET) « 5 —(E+5 0 405 B G128 domestic households, ranked by original household income.
HHEE AL THER - S E-F R The 1st decile group covers households falling below the 10th
TR 558 — A E o ez R = 20t percentile, the 2nd decile group covers those falling between the
H#E 10th and 20th percentile, and so on.
(2) SHRHEEER D B EEAR TSR NATE (2) The denominator used in computing the average value includes
HIEF - all households in the decile group concerned.
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P A B EE AV B AR Sy AT > 15 Ay R
PR S R B A AT o £ 2016 £ 0 ZB
— flil 2= 5 T 1 % oy 45 Bl AY 5 AT R K 4R
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% - 1 55 L A8 A1 EE A+ -+ 5 oy &8 B RS
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Total tax payments

3.9 Adding together payments on salaries tax,
property tax, rates and Government rent gives total tax
payment by decile group. It is natural that households
in the lower decile groups paid, on average, a smaller
amount of tax than those in the higher decile groups.
The average monthly tax payment of households in the
highest decile group was $18,740 in 2016, which was far
higher than that of $540 of the lowest decile group.
While over the past 10 years, the average monthly tax
payment of all decile groups generally increased, a larger
magnitude of increase was observed among households
of the higher decile groups than that of the lower decile
groups. (Chart 3.2 and Appendix A3.1)

3.10 In terms of change in the share of tax payment
by decile group, a similar pattern as that of average tax
payment was observed. Households in the 1st—5th
decile groups together paid less than 9% of the total tax
payment of all households in 2016, whilst those in the 9th
and 10th decile groups contributed some 78%.
(Appendix A3.1)

3.2 2006 ££ ~ 2011 R 2016 51557 4H 183 A4 B 8T 4ERRK
Chart 3.2 Average total tax paid per month by decile group, 2006, 2011 and 2016
S AR CBIT)
Average total tax paid per month (HKS$)
20,000
18,000 | 2006
16,000 [ 2011
2016
14,000 [
12,000 |
10,000 |
8,000
6,000
4,000 |
2,000 |
0 - — poper o RN : LR
- B = gt £V EVIN EIL %
1st 2nd 3rd 4th 6th 7th 8th 9th 10th
+E 534051
Decile group
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Post-tax household income

3.11 Post-tax household income is obtained by
subtracting the total tax payment from the original
household income. Redistribution of income arises as
households with higher income pay more tax while those
with lower income pay less or even zero tax. Analysed
in terms of the ratio of average post-tax monthly
household income to the average original monthly
household income, it is noted that for the 2nd — 9th decile
groups, the ratios remained relatively stable during 2006
to 2016 and ranged between 94% and 98%. (Table 3.3)

3.12 However, the effect of taxation on household
income was more apparent for households in the highest
and lowest decile groups.
highest decile group paid the largest amount of tax, the
corresponding ratio was comparatively low, slightly
below 90%, throughout the past decade. On the other
hand, it was observed that the corresponding ratio for
households in the lowest decile group was also
comparatively low at 81.0% in 2016, declining notably
from about 90% in 2006 and 2011. The comparatively
low ratio was due to the relatively large amount of rates

Since households in the

and Government rent paid by households in this group as
compared with their household income and the faster
pace of growth of rates and Government rent during the
past 5 years. (Table 3.3 and Appendix A4.1)
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%33 2006 4% ~ 2011 £ 5 2016 F45+S4HA" BITTIIRMREESFHRA
Table 3.3 Average post-tax monthly household income by decile group(l), 2006, 2011 and 2016

2006 2011 2016

TERREES  GERAEE  TERREES  STERAER  TERREES  (STSRERER
Gmsgm  BRAWA GED  SHEAWESL SREA CET)  SHEANESL SHEA GET)  SHEANEL

Decile group Average post-tax Percentage to  Average post-tax Percentage to  Average post-tax Percentage to
monthly  average original monthly  average original monthly  average original
household monthly household monthly household monthly
income (HK$) household income income (HK$) household income income (HKS$) household income
F— Gl 1,950 89.9% 1,940 89.8% 2,290 81.0%
1st (lowest)
£ 5,720 96.6% 6,300 96.7% 7,530 94.7%
2nd
F= 8,680 97.5% 9,870 97.5% 11,690 96.4%
3rd
gt 11,630 97.9% 13,770 97.9% 16,150 97.0%
4th
£ 15,100 98.1% 18,040 98.0% 21,210 97.1%
Sth
VN 18,970 97.9% 22,810 98.0% 27,450 97.0%
6th
F£t 23,800 97.8% 28,730 97.5% 34,950 96.9%
7th
AN 30,290 96.9% 36,810 96.6% 44,830 96.1%
8th
Eh 41,070 94.7% 50,320 94.3% 60,760 94.0%
9th
£+ (&= 102,220 88.9% 120,370 88.5% 144,850 88.1%
10th (highest)
& 25,940 93.5% 30,900 93.2% 37,170 92.6%

Overall

HE () SEFESENEEHERENREEE (IR Note : (1) Each of the 10 decile groups contains the same number of

BEFUATET) « 5 —(E+55 0 405 EFE1E 28 domestic households, ranked by original household income.
HEE AL THER - - % R The 1st decile group covers households falling below the 10th
TR 558 — A E o ez R = 20t percentile, the 2nd decile group covers those falling between the
#E - 10th and 20th percentile, and so on.
2016 LR A 4R 66 2016 Population By-census
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4. Effect of Social Benefits on
Household Income Distribution
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Concepts

4.1 Apart from taxation, the economic well-being
of a household is affected by benefits-in-kind provided
by the public funding which are not included in the
original household income. To account for the various
types of in-kind social benefits allocated to a person from
the public funding, attempt has been made to quantify
and allocate these benefits to households /persons.
Only public-funded benefits that can be reasonably
Public
expenditure on non-social benefits, such as capital
expenditure and expenditure on the maintenance of law
and order, is not allocated in this study as there is no clear
conceptual basis to do so.

attributed to households are allocated.

4.1 AR P UAFIERTE BB IR 2 (3 P U A RIS
Chart 4.1 Concepts of original household income and post-tax post-social transfer household
income
FAERRAY e
Original household income® Taxation
(-) TR« VIR - AR
Salaries tax, property tax,
rates and Government rent
) 7 van gl N
In-kind social 550 JEAST PN
benefits® Post-tax household income

#H - FRKBFEERN
Education, housing and
medical benefits

(+)

\ 4

BRAS SRS R I A
Post-tax post-social transfer
household income

AR (1) BIZEEREAWA - BERE TEGERA -~ U
A~ BERAE ~ JEEP R EE RIS TR R T
AHIFLE RS -

(2) EEUEYPARMLNEE - BEKEBFEF -
2016 FAAOEET
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Notes : (1) Referring to monthly domestic household income which includes

income from work, rental income, dividends and interest, regular
contribution from persons outside the household and social benefits in
cash, etc.

(2) Including education, housing and medical benefits provided in kind.
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Social benefits — education

4.2 Generally speaking, education benefits
allocated to a household are closely related to whether it
has full-time students and the type of school attended.
In 2016, the average monthly education benefits allocated
to households in the 3th — 10th decile groups more than
doubled those in the other decile groups.
largely because most households with children studying
full-time that benefited from the Government’s education
spending were found amongst the middle to higher decile
groups. On the other hand, due to the considerable
number of elderly households in the Ist and 2nd decile
groups, they had a smaller number of full-time students.

(Table 4.1)

This was

43 During the past decade, the average monthly
education benefits allocated per household increased
from $1,770 in 2006 to $2,140 in 2016, consequential to
the Government’s continuous allocation of resources to

education. (Table 4.1)
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F41 2006 4 - 2011 45 2016 FiEHEHERY BSHEHBITHEEAI
Table 4.1 Distribution of education benefits® allocated per month by decile group®, 2006, 2011

and 2016
2006 2011 2016
A hATAEFEH R H G IRSEE=ISIE e R gD A EREH
sEEr Gi) © ROBSEE e Gi) © RIS goaEr G © L]
sy am Average education fEHfVE L Average education fEAfVE L Average education TEHIE TR
De\cilev Tou benefits allocated Percentage of benefits allocated Percentage of benefits allocated Percentage of
8IOUP et month (HK$)® total amount of per month (HK$)® total amount of per month (HK$)® total amount of
education benefits education benefits education benefits
allocated per month allocated per month allocated per month
by all households by all households by all households
F— (&) 700 39% 620 3.2% 790 3.7%
1st (lowest)
E 1,570 8.9 % 1,640 8.6% 1,010 4.7%
2nd
B= 2,110 11.9 % 2,200 11.5% 2,380 11.1%
3rd
| 2,280 12.9 % 2,480 13.0% 2,770 12.9%
4th
EH 2,260 12.8 % 2,380 12.5% 2,590 12.1%
Sth
VAN 2,060 11.6 % 2,310 12.1% 2,580 12.0%
6th
Ft 1,960 11.1 % 1,950 10.2% 2,520 11.8%
7th
E-YAN 1,730 9.8 % 1,930 10.1% 2,400 11.2%
8th
EN 1,600 9.0 % 1,860 9.8% 2,330 10.9%
9th
F+ (&s) 1,440 8.1% 1,720 9.0% 2,050 9.6%
10th (highest)
=t 1,770 100.0% 1,910 100.0% 2,140 100.0%
Overall
HEE (1) SEFSSENESERBENREES (DURRER Notes : (1) Each of the 10 decile groups contains the same number of domestic
WABEF) « 36 —(E+F o A EREES HEE 2 households, ranked by original household income. The 1st decile
THER - BB F R B S HER S = group covers households falling below the 10th percentile, the 2nd
B RS - AN - decile group covers those falling between the 10th and 20th percentile,
and so on.

(2) 1£ 2016 FEHIAOSETT  BEHPHYER SR (2) Information on education benefits in cash was directly obtained in the
EEFIERE TR FEAEEY AT o MAER R 2016 Population By-census and already reflected in the original
MACERE P OSET T > RO BIEEEEE household income. In previous rounds of population censuses / by-
B BEEM SRB TR © BT EERESED censuses, allocation of education benefits was solely based on
HILLE - EREFIEE A EER SR AR administrative data since such information was not separately collected.
HItER - 281 - AE4R BRI B F RS R P UL AR - To enable comparison over time, education benefits presented in the
FREE  RREAEFWA T I A B RAEF] table include both benefits in cash and in kind. Nevertheless, when

computing post-tax post-social transfer income, only in-kind benefits
were added to the original household income to avoid duplication.
(3) AR VEEEN Y BEEAEMTF o8N AL (3) The denominator used in computing the average value includes all
Fe households in the decile group concerned.

HEEM - BE Social benefits — housing

4.4 ANEHFFEMNEWBEERME 4.4 Public rental housing and subsidised home
EREBNEERMIE TR EF o K ownership housing are the two major housing benefits
EhswmAZ2HEREREHNHEER U A D provided by the Government. This section focuses on
MHRE BN ABEHEERERER the effect of public rental housing benefit on household
WA ME G T EAARNERER - ARG 2R income distribution. The effect of subsidised home
Y E AT MY 8% 5 55 1F & o o ownership housing benefit is discussed separately in

Appendix C in view of the divergent views on the
estimation method.
2016 = A 45t 69 2016 Population By-census

TS - FBNERRAS Thematic Report : Household Income Distribution in Hong Kong
FRGHTBE BNGEE Census and Statistics Department, Hong Kong Special Administrative Region



HEEAEHE P WA 2

Effect of Social Benefits on Household Income Distribution

4.5 HRERAZHEHEFRENER -

FEHFEAMEMR  HABRAGEBEBES
R&E > Wt > miEs +F o8N ER
S 03NS 1 [V e W = DR E L Al o

wH B EMEA - B = E 1 F o AT (E
FESENFHEEAFREEMN &S @ &
2016 £ & 1,360 7T » H &k - P 5 E RN &

L BEERESHNTFEoHEM - *aﬂ
TESHEMAFEEREMNES M+ F
SR RE > BEREHNES —@+%F 2
Hplh - BRAZEHEMERENEF A&
& - (R 42 KI5 A4D)

4.6 £ F & 53 BC 8y 5 2 18 Al B8 5 B R
WELEZIGFHFLEHERSEEBRKA
EF -"METSHE > Rk AN ERE
{bRT & & - A+ % 5 E 5 A 5 B & A FE
2006 F % 2016 £M#HE LTt - FHEH B
A& At 2006 41y 240 T E T2 2016
FHY 900 7T - iE E B LA R H 2
THAER - (& 42)

2016 FAAOEET
FRAMEHRE © EHEOESWAD
FERIHTRE BUNGETE

4.5 Given that income of households living in
public rental housing at the time of application must not
exceed a maximum limit, it is natural that households at
the higher decile groups were allocated with less housing
benefits than those at the lower decile groups.
Households in the 3rd decile group were allocated the
highest average monthly housing benefits of $1,360 in
2016. The average benefits decreased gradually
towards the highest decile groups. The average housing
benefits of the 1st decile group were lower than that of
the 2nd decile group. This was attributable to a smaller
proportion of households in the 1st decile group living in
public rental housing. (Table 4.2 and Appendix A4.1)

4.6 Changes in housing benefits allocated to
households over time were affected by the target group of
households eligible for public rental housing, the
property market situation and changes in the population
characteristics. There was a marked increase in housing
benefits across all decile groups from 2006 to 2016.
The average monthly housing benefits increased
significantly from $240 per month in 2006 to $900 in
2016. This was mainly related to the surge in the rent of

private housing during the period. (Table 4.2)

70 2016 Population By-census
Thematic Report : Household Income Distribution in Hong Kong
Census and Statistics Department, Hong Kong Special Administrative Region



A E P WA B

Effect of Social Benefits on Household Income Distribution

1 —
4.2 2006 4¢ ~ 2011 4£ 2016 F+S5451 " #589E A BT REENS T
Table 4.2 Distribution of housing benefits allocated per month by decile group”, 2006, 2011
and 2016
2006 2011 2016
F9fg A gD HFTAEEFEH 9 A gD A EREH g A S A ERSH
BEEF G&T) @ EATHEER BEEH Gt @ ENREERE BEEM Gt @ EHTRGFE
s sy aE Average housing fEFEEE Average housing fEFIEEE Average housing TEHIEVE TR
De\cﬂew Tou benefits allocated Percentage of benefits allocated Percentage of benefits allocated Percentage of
group per month total amount of per month total amount of per month total amount of
(HK$)® housing benefits (HKS$)® housing benefits (HK$)® housing benefits
allocated per month allocated per month allocated per month by
by all households by all households all households
B (&) 280 11.5% 390 9.2% 680 7.5%
1st (lowest)
B 400 16.7% 680 16.2% 1,330 14.7%
2nd
F= 350 14.6% 660 15.7% 1,360 15.0%
3rd
Y 350 14.6% 610 14.5% 1,270 14.1%
4th
CEFal 310 12.7% 560 13.2% 1,180 13.1%
5th
£V 250 10.2% 480 11.3% 1,100 12.1%
6th
£t 220 9.3% 390 9.3% 960 10.6%
7th
AN 160 6.6% 290 6.8% 720 8.0%
8th
EN 70 3.1% 130 3.1% 350 3.9%
9th
E (e 10 0.5% 30 0.6% 70 0.8%
10th (highest)
=T 240 100.0% 420 100.0% 900 100.0%
Overall
HEE (1) SEFSSENESERBENREES (DUERER Notes : (1) Each of the 10 decile groups contains the same number of domestic

WABER) o (- iR BB S HEE 2
THIER » (B 4 B B AE S R 5 (B
B EEER - At -

(2) SE RS BEEA RS H AN &
=1

tEEMN - BE

4.7 {I& 51 A £ J& o3 BT 69 B % 1R R B H
FRAEVEG  —KNs > YEKESHE
EHREHERRSE - Wit > SEFES
A PHBEFEEMNIUANRERFKREAES -
HNEEZSZETREEN+FE 288 0 %
— {8 R {8+ F o AR (E FAE 2016 4
FHg A RNBREENG R 2,600 5T
e tEEF+ME+-FoENNEMGEAR
% o BEAN 0 B — 8 ke 5 AE 5 oy 4 B Y
£ F P& H &y e ry B F Ay B E 5
=& 16% 0 BZ fHEE - B L E E A+
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households, ranked by original household income. The Ist decile
group covers households falling below the 10th percentile, the 2nd
decile group covers those falling between the 10th and 20th percentile,
and so on.

(2) The denominator used in computing average value includes all
households in the decile group concerned.

Social benefits — medical
4.7 Medical benefits allocated to an individual are
closely associated with his/ her
speaking, young children and elderly consume relatively

age. Generally

more medical services. Therefore, the average medical
benefits allocated to a household hinges on the household
members composition. Given the high concentration of
elderly in the lower decile groups, the 2016 average
monthly medical benefit allocated to households in the
Ist — 2nd decile groups was about $2,600, which more
than doubled that in the 7th — 10th decile groups.
Besides, the share of average monthly medical benefits
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allocated to households in the 1st — 2nd decile groups

stood high at about 16% each, as compared to that in the
7th — 10th decile groups, each at less than 8%.
(Table 4.3 and Appendix A4.1)

4.8

Population ageing is a key factor for the

in 2016.

notable increase in the average medical benefits allocated
to households in the past 10 years.
and over increased by 36.4% from 852 796 in 2006 to
1163 153
monthly medical benefits

Population aged 65

Correspondingly, the average
allocated to households

increased significantly by 49.5% from $1,090 in 2006 to

$1,630 in 2016.

(Table 4.3 and Table 6.5)

#4.3 2006 48 ~ 2011 £ 2016 £Ei%+S54871") B34 A B BB AR 70
Table 4.3 Distribution of medical benefits allocated per month by decile group(l), 2006, 2011
and 2016
2006 2011 2016
g A ES I LA FEH g A ES I ST EFEH e A S LA EFEA
BmEfl Git) @ WeTAER BReEsl Cl) @ TeTAER BpeEsl Clt) @ J 5y RO AR
sy Average medical TEFIE2EE Average medical TEFIE2EE Average medical TEFIHYE TR

Decile group

benefits allocated

Percentage of

benefits allocated

Percentage of

benefits allocated

Percentage of

per month total amount of per month total amount of per month total amount of
(HK$)® medical benefits (HK$)® medical benefits (HK$)® medical benefits
allocated per month allocated per month allocated per month
by all households by all households by all households
HF— (&) 1,980 18.2% 2,040 16.6% 2,630 16.1%
1st (lowest)
FE 1,610 14.8% 1,530 12.5% 2,580 15.9%
2nd
F= 1,300 11.9% 1,350 11.0% 1,760 10.8%
3rd
| 1,060 9.7% 1,320 10.8% 1,890 11.6%
4th
B£H 1,030 9.5% 1,280 10.5% 1,530 9.4%
Sth
£V 920 8.5% 970 7.9% 1,360 8.3%
6th
gt 800 7.4% 950 7.7% 1,200 7.4%
7th
AN 730 6.7% 970 7.9% 1,110 6.8%
8th
£yl 730 6.7% 940 7.6% 1,090 6.7%
9th
B+ (=) 730 6.7% 930 7.6% 1,120 6.9%
10th (highest)
= 1,090 100.0% 1,230 100.0% 1,630 100.0%
Overall
SR () SETESAENEEHERENREXS (URRES Notes: (1) Each of the 10 decile groups contains the same number of domestic
AT « F— S H A EEES T E T L2 households, ranked by original household income. The Ist decile group
THMER - BB A AR E R covers households falling below the 10th percentile, the 2nd decile group
BEHO L Z R - e - covers those falling between the 10th and 20th percentile, and so on.
(2) HEFEHEENSBEESHE TS5 83NATA N E (2) The denominator used in computing average value includes all households
Fe in the decile group concerned.
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Total social benefits

4.9
summing up education benefits, housing benefits and
medical benefits allocated. Households in the middle
decile groups were allocated with higher social benefits
on average throughout 2006 to 2016. On the contrary,
households in the 10th decile group were allocated with
(Chart 4.2)

Total social benefits allocated are obtained by

the least social benefits.

4.10 In general, there was a notable increase in the
average benefits allocated across all decile groups
between 2006 and 2016.
Government’s increased spending on education, housing
and medical services during the period.

(Appendix A3.1)

This was in line with the

4.2 2006 ££ ~ 2011 55 2016 £Ei%+- S 4 BIBIS T4 A Rk grar] "
Chart 4.2 Average social benefits'"” allocated per month by decile group, 2006, 2011 and 2016
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Post-tax post-social transfer household
income

4.11 Post-tax transfer
household income is estimated by adding the social
benefits allocated to and deducting tax payments from the
original monthly household income. The average
post-tax post-social transfer monthly household income
for all households was $41,880 in 2016, which was
higher than the average original monthly household
income ($40,130) by 4.4%. Analysed by decile group,
it was noted that the ratio of average post-tax post-social
transfer monthly household income to the original
monthly household income for households in the lowest
decile group stood high at 225.7% in 2016. This ratio
was progressively reduced when moving up to the higher
While the post-tax post-social transfer
monthly household income was on par with the original
monthly household income for the 9th decile group, it
was equivalent to 90.4% of the original monthly
household income for the 10th decile group (i.e. there
(Table 4.4 and Table 7.1)

post-social monthly

decile groups.

was a reduction of 9.6%).

4.12 Over the past 10 years, the degree of
resources transfer in society by the Government, as
reflected from the ratio of post-tax post-social transfer
monthly household income to the original monthly
household income, varied amongst the decile groups.
For households in the 1st decile group, the ratio remained
high at about 230% during the period from 2006 to 2016.
A key contributory factor was the higher proportion of
elderly in this decile group under the ageing trend.
Elderly persons in general were allocated with more
medical benefits while their tax liabilities were lower.
For households in the 2nd — 10th decile groups, the
respective ratios were relatively lower, implying a

smaller influence on income distribution. (Table 4.4)
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1 = 2),
%44 2006 47 ~ 2011 4£}% 2016 4255534071 RIS HI AR BB VR EF S A KA
Table 4.4 Average post-tax post-social transfer® monthly household income by decile group(l),
2006, 2011 and 2016
2006 2011 2016
SPEBRAR R R TEEEAES SRR R WPHEEAES SRR R R TP EAR S
BiEFFHWA SHRANESLE BREFEAWA SHIANESLE BREFFAWA SHWANESLE
Ll GBI Percentage to &) Percentage to C&IT) Percentage to
Decile‘\group Average post-tax ~ average original ~ Average post-tax ~ average original = Average post-tax ~ average original

post-social
transfer monthly
household income

monthly
household income

post-social
transfer monthly
household income

monthly
household income

post-social
transfer monthly
household income

monthly
household income

(HKS) (HKS$) (HKS)
HF— (K 4,910 226.1% 4,980 230.7% 6,390 225.7%
1st (lowest)
L 9,300 157.1% 10,150 155.8% 12,450 156.6%
2nd
F= 12,440 139.7% 14,070 139.1% 17,190 141.7%
3rd
U 15,320 128.9% 18,180 129.2% 22,090 132.6%
4th
Ewa 18,700 121.4% 22,260 120.9% 26,510 121.4%
Sth
£V 22,200 114.5% 26,570 114.2% 32,480 114.8%
6th
Ft 26,790 110.1% 32,020 108.7% 39,630 109.9%
7th
EVIN 32,910 105.3% 40,000 105.0% 49,060 105.2%
8th
Ewl 43,470 100.3% 53,250 99.8% 64,530 99.9%
9th
gt (&) 104,400 90.8% 123,090 90.5% 148,510 90.4%
10th (highest)
&Et 29,040 104.6% 34,460 104.0% 41,880 104.4%
Overall
R () SEFESENEEHEBENREXS (URRES Notes : (1) Each of the 10 decile groups contains the same number of domestic
WAHEF]) « B+ EEES HEE L2 households, ranked by original household income. The 1st decile
THIER 5 T S 4H R RS TE 5 8 5 group covers households falling below the 10th percentile, the 2nd
EHo L Z eI - W - decile group covers those falling between the 10th and 20th percentile,
and so on.
(2) EFEMUEYIVAIREIEE - FE K EFEF] (2) Including education, housing and medical benefits provided in kind.
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5. Income Dispersion
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Measures of income dispersion

5.1 There are many measures, including simple
and summary measures, developed to study income
distribution and to gauge the extent of income disparity.
In this Chapter, we examine the income distribution
situation in Hong Kong using a selected number of
measures.

(A) Simple measures

52 Simple measures of income distribution such
as median, percentile ratios and income shares can
provide an indication of changes in income distribution
over time, or differences in income distribution between
two population sub-groups.

Median household income by decile group

53 The extent of dispersion in household income
distribution can be studied by comparing the rates of
income change amongst different decile group. All
households are first ranked by household income and
then divided into 10 equal groups, with the 1st decile
group being the 10% of households having the lowest
income, the 2nd decile group being the next 10% and so
on. The median household income for each decile
group is then estimated.

5.4 During 2011 — 2016, the median original
monthly household income (excluding foreign domestic
helpers) of all decile groups recorded double-digit
cumulative increases, ranging from 15.1% — 23.7%.
This was different from the trend of individual
employment income, whereby the lower decile groups
showed notably higher growth. That said, there had
been significant improvement in the household income of
the lower decile groups compared with that in the
preceding 5 years. During 2006 — 2011, the lowest
decile group recorded a decline of 8.0% against an
overall increase of 18.1% in median household income.
(Table 5.1b and Table 2.3)
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5.5 It should be noted that household income
distribution is significantly affected by the demographic
changes and shifts in the composition of households over
the period concerned, particularly the prevailing trend in
ageing of the population, which led to a surge in
economically inactive households with very low or zero
household income.

5.6 A more meaningful analysis is therefore to
focus on the changes in the income of the economically
active households only. For these households, all decile
groups exhibited notable increases in income over the
past decade. Even after discounting the effect of price
changes, growth in real terms was seen in all decile
groups, in particular the lowest decile group.

(Table 5.1b)
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% 5.1a 2006 4F ~ 2011 4E R 2016 4Efx+S534001" BINEAEESHBRA RS (EIE/INEFR
ERET) (MIEREHESTERMEE (2016 6 5 ) mHESTE)

Table 5.1a  Median original monthly household income (including foreign domestic helpers) (at
current and constant (June 2016) prices) by decile group(l), 2006, 2011 and 2016

JEAREFEH AR CET) ZeES
Median original monthly household income (HKS) Ratio

T5E I 4EH] FEREES WBELREBINR S A RIEEF (e ERHI R E LS
Decile group All domestic households Economically active households® All domestic households Economically active households®

2006 2011 2016 2006 2011 2016  2011: 2016: 2016: 2011: 2016: 2016:

2006 2011 2006 2006 2011 2006
(LLERHEEFD
(At current prices)

F— (BK) 2,400 2,290 3,290 5,500 7,000 9,250 0.95 1.44 1.37 1.27 1.32 1.68
1st (lowest)
H 6,000 6,610 7,900 9,000 10,340 13,500 1.10 1.20 1.32 1.15 1.31 1.50
2nd
£= 9,000 10,000 12,000 12,000 14,500 17,750 1.11 1.20 1.33 1.21 1.22 1.48
3rd
U 12,000 14,010 16,500 15,000 18,000 22,000 1.17 1.18 1.38 1.20 1.22 1.47
4th
£ 15,300 18,500 21,650 18,500 22,000 27,950 1.21 1.17 1.42 1.19 1.27 1.51
5th
BN 19,500 23,110 28,400 22,120 27,070 33,990 1.19 1.23 1.46 1.22 1.26 1.54
6th
Eh 24,250 29,700 36,000 27,400 33,300 41,650 1.22 1.21 1.48 1.22 1.25 1.52
7th
EVIN 31,000 38,000 46,250 34,300 42,000 52,250 1.23 1.22 1.49 1.22 1.24 1.52
8th
EyIN 42,900 52,480 63,750 46,400 58,000 70,490 1.22 1.21 1.49 1.25 1.22 1.52
9th
Ft (&) 78,000 96,480 114,500 83,750 103,480 121,160 1.24 1.19 1.47 1.24 1.17 1.45
10th (highest)
&at 17,250 20,500 25,000 20,000 24,810 30,450 1.19 1.22 1.45 1.24 1.23 1.52
Overall

(LUEE (2016 ££6 ) H{HEAE)
(At constant (June 2016) prices)

F— (&) 3,280 2,700 3,290 7,520 8,260 9,250 0.82 1.22 1.00 1.10 1.12 1.23
1st (lowest)
E 8,210 7,790 7,900 12,310 12,200 13,500 0.95 1.01 0.96 0.99 1.11 1.10
2nd
F= 12,310 11,800 12,000 16,420 17,110 17,750 0.96 1.02 0.97 1.04 1.04 1.08
3rd
£ 16,420 16,530 16,500 20,520 21,240 22,000 1.01 1.00 1.01 1.04 1.04 1.07
4th
5 20,930 21,830 21,650 25,310 25,960 27,950 1.04 0.99 1.03 1.03 1.08 1.10
Sth
E=Yay 26,680 27,270 28,400 30,260 31,940 33,990 1.02 1.04 1.06 1.06 1.06 1.12
6th
Ft 33,170 35,050 36,000 37,480 39,290 41,650 1.06 1.03 1.09 1.05 1.06 1.11
7th
EJAN 42,410 44,840 46,250 46,920 49,560 52,250 1.06 1.03 1.09 1.06 1.05 1.11
8th
FE 58,690 61,930 63,750 63,480 68,440 70,490 1.06 1.03 1.09 1.08 1.03 1.11
9th
B+ (BE) 106,700 113,850 114,500 114,570 122,110 121,160 1.07 1.01 1.07 1.07 0.99 1.06
10th (highest)
& 23,600 24,190 25,000 27,360 29,280 30,450 1.03 1.03 1.06 1.07 1.04 1.11
Overall
R () BEESEEEEERENRERE (SRIATHE Notes : (1) Each of the 10 decile groups contains the same number of domestic
FIEL R PRI R EE PRI A (BRSNS households (ranked by household income (including foreign domestic
ZREGEL) HE31) 55 —{E 550 4 R e SRS E E helpers) of all domestic households and economically active households
Lz TR 5 A ET o 4 B BRI S - (E R 5 respectively). The Ist decile group covers households falling below
A EE S R A the 10th percentile, the 2nd decile group covers those falling between
the 10th and 20th percentiles, and so on.
(2) MEBLFEENIRER P B FREFEF NERIMNER (2) Economically active households refer to domestic households with at
THNE D F—HHAMR B BLEES) - least one member (excluding foreign domestic helpers) being
economically active.
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& 5.1b 2006 4F ~ 2011 £} 2016 4Ef%+S534871" BINMAREAESEARATAE (FaEiEsNE
KEFTL) (DERNHESERUEE (2016 4 6 5) fiE:H)

Table 5.1b  Median original monthly household income (excluding foreign domestic helpers) (at
current and constant (June 2016) prices) by decile group(l), 2006, 2011 and 2016

FEAREFEHRA RS CGET) ZeES
Median original monthly household income (HKS) Ratio

T5E I 4EH] FrA e e (L= BB R S PR e B TEBI R REER
Decile group All domestic households ~ Economically active households® All domestic households Economically active households®

2006 2011 2016 2006 2011 2016  2011: 2016: 2016: 2011: 2016: 2016:

2006 2011 2006 2006 2011 2006
(LLEmshiERED
(At current prices)
F— (B&) 2,250 2,070 2,560 5,500 7,000 9,230 0.92 1.24 1.14 1.27 1.32 1.68
1st (lowest)
= 6,000 6,500 7,480 9,000 10,240 13,420 1.08 1.15 1.25 1.14 1.31 1.49
2nd
F= 9,000 10,000 12,000 12,000 14,250 17,500 1.11 1.20 1.33 1.19 1.23 1.46
3rd
Ut 12,000 14,000 16,400 15,000 18,000 22,000 1.17 1.17 1.37 1.20 1.22 1.47
4th
Ca 15,200 18,200 21,290 18,210 22,000 27,500 1.20 1.17 1.40 1.21 1.25 1.51
5th
EYaN 19,430 23,000 28,000 22,000 27,000 33,440 1.18 1.22 1.44 1.23 1.24 1.52
6th
E 24,000 29,400 35,500 27,000 33,000 41,000 1.23 1.21 1.48 1.22 1.24 1.52
7th
CAN 30,600 37,540 45,750 34,000 41,400 51,450 1.23 1.22 1.50 1.22 1.24 1.51
8th
£yl 42,000 51,430 62,500 45,750 57,000 70,000 1.22 1.22 1.49 1.25 1.23 1.53
9th
Ft (&) 76,250 95,000 112,450 82,500 100,310 120,000 1.25 1.18 1.47 1.22 1.20 1.45
10th (highest)
=r 17,100 20,200 24,890 20,000 24,500 30,000 1.18 1.23 1.46 1.23 1.22 1.50
Overall
(LAESE (2016 466 F) Hifiat50)
(At constant (June 2016) prices)

F— (BK) 3,080 2,440 2,560 7,520 8,260 9,230 0.79 1.05 0.83 1.10 1.12 1.23
Ist (lowest)
F 8,210 7,670 7,480 12,310 12,080 13,420 0.93 0.98 0.91 0.98 1.11 1.09
2nd
FE= 12,310 11,800 12,000 16,420 16,820 17,500 0.96 1.02 0.97 1.02 1.04 1.07
3rd
Ut 16,420 16,520 16,400 20,520 21,240 22,000 1.01 0.99 1.00 1.04 1.04 1.07
4th
EH 20,790 21,470 21,290 24,900 25,960 27,500 1.03 0.99 1.02 1.04 1.06 1.10
5th
FEN 26,570 27,140 28,000 30,100 31,860 33,440 1.02 1.03 1.05 1.06 1.05 1.11
6th
B 32,830 34,690 35,500 36,940 38,940 41,000 1.06 1.02 1.08 1.05 1.05 1.11
7th
CAN 41,860 44,290 45,750 46,510 48,850 51,450 1.06 1.03 1.09 1.05 1.05 1.11
8th
FEh 57,460 60,690 62,500 62,590 67,260 70,000 1.06 1.03 1.09 1.07 1.04 1.12
9th
Ft (&S 104,310 112,100 112,450 112,860 118,360 120,000 1.07 1.00 1.08 1.05 1.01 1.06
10th (highest)
=r 23,390 23,840 24,890 27,360 28,910 30,000 1.02 1.04 1.06 1.06 1.04 1.10
Overall

SR () SEFESAENEEHEBENREEE (ORILFTE Notes : (1) Each of the 10 decile groups contains the same number of domestic

FIEL R FERI R EE PRI A (R ELfESD households (ranked by household income (excluding foreign domestic
BRREMI) J551) - H—E+F oSS helpers) of all domestic households and economically active households
oLz THER - B8-S 4 SRS E R respectively). The Ist decile group covers households falling below
FoAEE AL ERES - e - the 10th percentile, the 2nd decile group covers those falling between

the 10th and 20th percentiles, and so on.
(2) MREBLFEENIREREF B FREFEF NRIMNERFEHE (2) Economically active households refer to domestic households with at
THNEDH—HHAM R S B EEEE) - least one member (excluding foreign domestic helpers) being

economically active.
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Household income at selected percentiles

5.7 Ranking households in ascending order of
household income, the original monthly household
income at selected percentiles can be obtained. The
10th percentile of original monthly household income is
denoted as P10 and the 20th percentile as P20, and so on.
In a society with perfect household income equality, the
household income at all percentiles should be the same.

5.8 Over the past decade, the original monthly
household income (excluding foreign domestic helpers
and at current prices) at all selected percentiles increased.
After discounting the effect of inflation, the original
monthly household income of all selected percentiles
increased, except for P20 which recorded a mild
decrease. On the other hand, when compared with 5
years ago, the household income for all selected
percentiles exhibited growth in real terms. (Table 5.2b)

59 As for the economically active households,
the monthly household income (excluding foreign
domestic helpers and at current prices) at all selected
percentiles recorded a notable increase of 50% — 53% in
the past decade. Even after discounting the effect of
inflation, the growth for all percentiles still exhibited
double-digit increases in real terms. (Table 5.2b)
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& 5.2a 2006 £ ~ 2011 -}z 2016 EEEHSUNEFEFFABA (BEMERERL) (UE
R EET R R EE (2016 £ 6 A) HER)

Table 5.2a  Original monthly household income (including foreign domestic helpers) (at current
and constant (June 2016) prices) at selected percentiles, 2006, 2011 and 2016

Original monthly household income (HKS)

FEAREFERARA CGET)

4
g SRR TR P
All domestic households Economically active households"
2006 2011 2016 2006 2011 2016
(LLEwRH{EETE)
(At current prices)
10th (P10) 4,200 4,300 5,900 7,500 9,000 11,350
20th (P20) 7,500 8,500 10,000 10,160 12,300 15,500
30th (P30) 10,100 12,000 14,490 13,410 16,000 20,000
40th (P40) 13,600 16,000 19,290 16,500 20,000 25,000
50th (P50) 17,250 20,500 25,000 20,000 24,810 30,450
60th (P60) 21,500 26,000 31,650 24,870 30,000 37,740
70th (P70) 27,400 33,000 40,500 30,300 37,500 46,490
80th (P80) 36,000 44,000 53,750 39,500 48,850 60,000
90th (P90) 53,750 66,040 80,000 58,270 72,580 88,250
(LAEE (2016 £ 6 H) HEE)
(At constant (June 2016) prices)

10th (P10) 5,750 5,070 5,900 10,260 10,620 11,350
20th (P20) 10,260 10,030 10,000 13,890 14,510 15,500
30th (P30) 13,820 14,160 14,490 18,350 18,880 20,000
40th (P40) 18,610 18,880 19,290 22,570 23,600 25,000
50th (P50) 23,600 24,190 25,000 27,360 29,270 30,450
60th (P60) 29,410 30,680 31,650 34,020 35,400 37,740
70th (P70) 37,480 38,940 40,500 41,450 44,250 46,490
80th (P80) 49,250 51,920 53,750 54,040 57,640 60,000
90th (P90) 73,530 77,920 80,000 79,710 85,640 88,250

R (1) EREOREEIY R (X S R SR (R BRI R RE (R Note :
THE D H— S HAMR B FRLORET) -

2016 FAAOEET

FRAMEHRE © EHEOESWAD

FERIHTRE BUNGETE
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(1) Economically active households refer to domestic households with at
least one member (excluding foreign domestic helpers) being

economically active.

2016 Population By-census

Thematic Report : Household Income Distribution in Hong Kong
Census and Statistics Department, Hong Kong Special Administrative Region



WA ST HEIE L Income Dispersion

#*5.2b 2006 £ ~ 2011 557 2016 F£EEH I UNEMEFFHBA (FEEIMERERL) (M
ERTEEREE (2016 4 6 H) HEHSR)

Table 5.2b  Original monthly household income (excluding foreign domestic helpers) (at current
and constant (June 2016) prices) at selected percentiles, 2006, 2011 and 2016

FEAREFEARA CGET)
Original monthly household income (HK$)

At AR P R P
All domestic households Economically active households'”
2006 2011 2016 2006 2011 2016
(DD
(At current prices)
10th (P10) 4,030 4,030 5,650 7,500 9,000 11,250
20th (P20) 7,500 8,300 10,000 10,000 12,070 15,250
30th (P30) 10,000 12,000 14,190 13,250 16,000 20,000
40th (P40) 13,500 16,000 19,000 16,500 20,000 24,870
50th (P50) 17,100 20,200 24,890 20,000 24,500 30,000
60th (P60) 21,250 26,000 31,250 24,500 30,000 37,090
70th (P70) 27,000 32,700 40,000 30,000 37,000 45,900
80th (P80) 35,450 43,340 52,760 39,000 48,000 59,430
90th (P90) 53,000 65,000 79,000 57,500 71,000 86,300
(LUEE (2016 46 H) HEH)
(At constant (June 2016) prices)
10th (P10) 5,520 4,750 5,650 10,260 10,620 11,250
20th (P20) 10,260 9,790 10,000 13,680 14,240 15,250
30th (P30) 13,680 14,160 14,190 18,130 18,880 20,000
40th (P40) 18,470 18,880 19,000 22,570 23,600 24,870
50th (P50) 23,390 23,840 24,890 27,360 28,910 30,000
60th (P60) 29,070 30,680 31,250 33,520 35,400 37,090
70th (P70) 36,940 38,590 40,000 41,040 43,660 45,900
80th (P80) 48,490 51,140 52,760 53,350 56,640 59,430
90th (P90) 72,500 76,700 79,000 78,660 83,780 86,300
SR (1) RELEEHNREEFBREREEF AR MERREHE Note: (1) Economically active households refer to domestic households with at
THNEDH S H AR BB ET) o least one member (excluding foreign domestic helpers) being
economically active.

BETE B 27 W HTF PR L FE Household income ratios at selected percentiles

5.10 AEBETRNERFEALERTR 5.10 The ratio of household income at different
B Uz A 53 A H oo R B YA B 2R o B E R percentiles reveals the relativity between two points on

ERERASAN2EES > ARE T the income distribution. To illustrate the full spread of
HY EE 22 58 HY o> AT b BE AT W I AV E 0 iz o the income distribution, the percentile ratio at points near
B 412 POO/P10 LE = - i1 P80/P20 Lk Z#7 AE the two ends of the distribution (for example, the
BFRRKEAEFPRENWAZERE - & P90/P10 ratio) can be referred. As for the P80/P20
% > P80/P50 K P50/P20 [ =% HI & b bf #s Uy ratio, it better illustrates the magnitude of income
A o3 A A i B3 o R R Y AE O e disparity of the majority of the households. Lastly, the

P80/P50 and P50/P20 ratios focus on comparing the ends
of the income distribution with the mid-point.

2016 LR A 4R 83 2016 Population By-census
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5.11 1 2006 4£ % 2016 41 - 5t A %
FEEFHNSEBASMAER (FEEINER
[ L) AV E A P A [E o PO9O/P10 Lh =
2006 4y 13.1 EF % 2011 46y 16,1 5[4
VS 2016 4EH 140 ERBEBE 5 UL
A gy 1 W b B 2= B A AT UL 22 o P8O/P20 K¢
P50/P20 LLE fF i & 10 F&H L7+ >

P8O/PSO LA A4 47 1~ 8 - (3% 5.3b)
5.12 EHHERERELEEESHNRE X

J5 > P9O/P10 LE R & # AT A K& (£ F #Y EE K
BB U % o G WE B R PR FF PR - BRI
%10 £ 7 U AHY B B B FE 2 i A
WA - 5 HE > RELE
B # R BE (L 7§ P8O/PSO A1 PS50/P20 Lt
R (ABEINERERT) £ 2006 F K
2016 FEH 4 2.0 BE B S MBRE+
FoAERMNERABERE WA A BH
EFFEEAMAE - (% 5.3b)

5.11 The percentile ratios (excluding foreign
domestic helpers) for all domestic households exhibited
different trends during the period from 2006 to 2016.
The P90/P10 ratio rose from 13.1 in 2006 to 16.1 in 2011,
and then fell back to 14.0 in 2016. This indicates some
narrowing of the two ends of the income distribution over
the past 5 years. The P80/P20 and P50/P20 ratios
increased slightly whereas the P80/P50 ratio remained
unchanged during the past decade. (Table 5.3b)

5.12 If we focus on the economically active
households, the P90/P10 ratio was substantially reduced
compared with the ratio pertaining to all households and
remained quite stable over time. This suggests that the
widening dispersion in overall income distribution over
the past decade was mainly due to demographic changes.
On the other hand, the P80/P50 and P50/P20 ratios
(excluding foreign domestic  helpers) for the
economically active households remained the same at 2.0
in both 2006 and 2016. This indicates that household
income at higher and lower decile groups increased at the
same pace as the median. (Table 5.3b)

#*53a 2006 £ ~ 2011 £} 2016 FREH bR (BREINERERET)
Table 5.3a Ratio of selected percentiles (including foreign domestic helpers), 2006, 2011 and 2016
A E P VAR S
A Ratio of selected percentiles
Percentile AR R B EI RS
All domestic households Economically active households'”
2006 2011 2016 2006 2011 2016

P90/P10 12.8 15.4 13.6 7.8 8.1 7.8
P80/P20 4.8 5.2 5.4 3.9 4.0 3.9
P80/P50 2.1 2.1 22 2.0 2.0 2.0
P50/P20 23 2.4 2.5 2.0 2.0 2.0

R (1) RBLEEHNIRIEEFRIERIEEF NERINER I
THENE A EA R AR ES) -

2016 FAAOEET
FRAMEHRE © EHEOESWAD
FERIHTRE BUNGETE

Note: (1) Economically active households refer to domestic households with at

least one member (excluding foreign domestic helpers) being
economically active.
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% 5.3b

2006 £ ~ 2011 £}z 2016 FEEFHALER (FEEIMERERTL)

Table 5.3b Ratio of selected percentiles (excluding foreign domestic helpers), 2006, 2011 and 2016

[ERagiA

B R

Ratio of selected percentiles

Percentile FrEREE(E RELEEHFEERY
All domestic households Economically active households"”
2006 2011 2016 2006 2011 2016
P90/P10 13.1 16.1 14.0 7.7 7.9 7.7
P80/P20 4.7 52 5.3 3.9 4.0 3.9
P80/P50 2.1 2.1 2.1 2.0 2.0 2.0
P50/P20 2.3 2.4 2.5 2.0 2.0 2.0

R (1) (EEEORESHRIEEP BIEREREF NFRINEREER
THr D E—SAHAMR SR ERES) -

15 1F P AR L B

5.13 = s N N B I S E - L
ABRUFTAEEFNEEA - JEME+%F
A AEE BB AR - £ —Exe
FERE M 0 BT AT UL AEE B FE R (E
FHEEE - A Mg +FoHENE
{5 10% -

5.14 £ 2016 £ - 35 BRSO FE K E (H
T wmefN+E2ENNERNEAER
BHWAMGRAERPUWA 41.0% - i & (&Y
+ S H RIS 0.6% o A i 25 48 75 S 8
% EfFEF A ELEER 381%K
1.8% < (5 5.4b)

5.15 MR B S REEFE o
W+EodNNEAERFEHBRA (F8
IR EMT) WEEEMS > BIEA+
FodntEEABE 10 FREAFHESERE
E M s+ F ol R AV EEE AN 2006
Y 39.3%E N 2 2016 &£ 19 38.1% o
(%= 5.4b)

2016 FAAOEET
FRAMEHRE © EHEOESWAD
FERIHTRE BUNGETE

Note: (1) Economically active households refer to domestic households with at

least one member (excluding foreign domestic helpers) being
economically active.

Shares of aggregate household income

5.13 Shares of aggregate household income of each
decile group are computed by dividing the aggregate
income of households in the respective decile group by
the overall aggregate income of all households. In a
perfectly equal situation, the share of income should
equal the share of households; in other words, a share of
10% for each decile group.

5.14 In 2016, if excluding foreign domestic
helpers, 41.0% of the total original monthly household
income accounted for households in the highest group as
compared to 0.6% by the lowest decile group. The
respective proportions of economically active households
were 38.1% and 1.8%. (Table 5.4b)

5.15 In terms of shares of original monthly
household income (excluding foreign domestic helpers)
by decile group of economically active households, it was
observed that the share of the lower decile groups
remained relatively stable over the past 10 years while
that of the highest decile group dropped slightly from
39.3% in 2006 to 38.1% in 2016. (Table 5.4b)
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% 5.4a 2006 4¢ ~ 2011 £E R 2016 % +E440 " BANREAEFSARA (BRIMNEFER
T) L4 EFUWARELE
Table 5.4a  Shares of original monthly household income (including foreign domestic helpers) by
decile group'”, 2006, 2011 and 2016
JFAE P AW ASSE(E P U ARILEE
Shares of original monthly household income to total household income
+E5r4H R

Decile group

A REREF
All domestic households

feB IR R E A

Economically active households

@

2006 2011 2016 2006 2011 2016
F— (R&E) 0.8 0.7 0.7 1.6 1.6 1.8
Ist (lowest)
£ 2.1 2.0 2.0 2.8 2.8 2.9
2nd
E= 3.2 3.1 3.0 3.7 3.8 3.8
3rd
| 4.3 4.2 4.1 4.8 4.8 4.7
4th
CEsi 5.5 5.6 5.4 59 5.8 5.9
5th
YA 7.0 7.0 7.1 7.1 7.2 7.2
6th
Ch 8.8 8.9 9.0 8.7 8.8 8.9
7th
EXUIN 11.3 11.5 11.6 11.0 112 11.3
8th
FI 15.6 16.1 16.1 15.0 15.4 153
9th
Ft (&&) 41.4 41.0 41.0 39.4 38.8 38.1
10th (highest)
=r 100.0 100.0 100.0 100.0 100.0 100.0
Overall

R () SEFESAENEEHEBENREES (ORILFTE Notes : (1) Each of the 10 decile groups contains the same number of domestic

RIEE S RSB REIRI R E (L PRI (EREIME
FEF L) H51) - F—E--EENOEES TET
L THIES > S EFE AR AREES HE RS
ZAHEE L MR RS A -

(2) WBELBEBIZEEFRIERE LS NIRIMESRE
THEDH— S HAMR B FRLORET) -

2016 FAAOEET

FRAMEHRE © EHEOESWAD
FERIHTRE BUNGETE

86

households (ranked by household income (including foreign domestic
helpers) of all domestic households and economically active households
The 1st decile group covers households falling below
the 10th percentile, the 2nd decile group covers those falling between
the 10th and 20th percentiles, and so on.

respectively).

(2) Economically active households refer to domestic households with at
least one member (excluding foreign domestic helpers) being
economically active.

2016 Population By-census
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#* 5.4b 2006 4F ~ 2011 £} 2016 E#+SH5451" BSNWEASEFEARA (FEIEINERE
L) (SEEEFWARLE
Table 5.4b  Shares of original monthly household income (excluding foreign domestic helpers) by
decile group'”, 2006, 2011 and 2016
JFAAE P AW ASLE(E P U ARILEE
Shares of original monthly household income to total household income
e A tihill B
Decile group FrA R (L B EBHI R EEE?
All domestic households Economically active households®

2006 2011 2016 2006 2011 2016
F— (&E) 0.8 0.6 0.6 1.6 1.7 1.8
Ist (lowest)
E 2.1 2.0 1.9 2.9 2.8 2.9
2nd
B= 32 3.1 3.0 3.8 3.8 3.8
3rd
iy 4.3 4.3 4.2 4.8 4.8 4.8
4th
B 5.6 5.6 5.5 5.9 5.8 6.0
5th
ESVAN 7.0 7.0 7.1 7.1 7.2 7.3
6th
Ft 8.8 8.9 9.0 8.7 8.8 9.0
7th
EYAN 11.3 11.5 11.6 10.9 11.1 11.2
8th
FEIL 15.6 16.1 16.1 15.0 153 153
9th
£+ (&E) 414 41.0 41.0 39.3 38.8 38.1
10th (highest)
=T 100.0 100.0 100.0 100.0 100.0 100.0
Overall

AR (1) BETESENEEEERENREERS (IHILTE
FIEEF REBEOEEENVREE P (FafEsh
FEREML) PEF1) B8+ 4R EAEAE S +{E
BHAMLZ THER » (B 4R BFEAE S
BoHEE S MEES - ST

(2) RBLFEFIFE LS RIERIE LS MR MESE
I E—HHANRR BB ERES) -

(Z) HEEZH

5.16 i 22 B W U A O AR Y — T
FER L Rt E - BB iR — Ut
AT R E - EANHEEERCERE
R P EER - TR ARTE B
REAE - - AHNEBR=EREBERAEFR&E
AWAGE > DathEdBRASTHORE
oo HEREIIR LU B YR o 1A B B EL
[ 2 B R il SRS RSN Bt R -

2016 FAAOEET
FRAMEHRE © EHEOESWAD
FERIHTRE BUNGETE

Notes : (1) Each of the 10 decile groups contains the same number of domestic

households (ranked by household income (excluding foreign domestic
helpers) of all domestic households and economically active households
respectively). The 1st decile group covers households falling below
the 10th percentile, the 2nd decile group covers those falling between
the 10th and 20th percentiles, and so on.

(2) Economically active households refer to domestic households with at
least one member (excluding foreign domestic helpers) being
economically active.

(B) Summary measures

5.16 Summary measures are a convenient way to
examine the distribution of income. They provide a
single figure that summarises the properties of a given
income distribution. Popular summary measures
include the Gini Coefficient (GC), Mean logarithmic
deviation (MLD), Atkinson Index (Al) and Coefficient of
variation (CV). The analyses on the income distribution
in Hong Kong using these measures are all based on
original monthly household income and are presented in
the following paragraphs. Technical details of the

disparity measures are given in Technical Note A.
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LLYSEY 4

5.17 B R B2 2 YA o A B A
ENEREZEAMEER - EE25 &M
s (HEREBEANERRSL  UEF
WAHNRBEESEEHEERFBEENERED
G RHRE ) MEERN - BE
ZBEESE 02 1 2 - 20 s dh
WEPERZEANEBERLPFERIL TR
HAEME - BB ZHBAEKAREA &k
A e

5.18 fE#E 10 F - FEAYE fw okl
g (2RE S BERETHES  Br
A EUE S 0 - BEEARER 0 B e &
B 2006 £y 0533 EFE 2011 £y
0.537> H 7= 2016 £y 0.539 - N B {H 15
HE BRZABWHAELESE 10 #FHEEH
Az - (R 5.5 k(@ 5.1)

5.19 E L BB IS EF (F i —
oyt o SRR AN O EAR S IR E K
BEHHWEFENNZE - EFEEFEH
HY(E FHYELE R B AE 2006 £ K 2011 4 4 §7

S 0 IR 0.490 K 0.489 o [ A T 4F L B
BERBBEENZ THHSRE > ZBE A
B 2016 4F Tk % 0482  (# 5.5)

2016 FAAOEET
FRAMEHRE © EHEOESWAD
FERIHTRE BUNGETE

Gini Coefficient

5.17 The GC is the most widely used summary
measure of the degree of dispersion in income
distribution.
Curve (which is obtained by plotting the cumulative
percentages of household income against cumulative
percentages of number of households, starting from
households with the lowest income). The GC, which
takes a value between 0 and 1, is obtained by taking the
area between the Lorenz Curve and the line of equality
and dividing it by the total area under the line of equality.
The larger the GC, the greater the income dispersion is.

It is defined by referring to the Lorenz

5.18 The Lorenz Curve for Hong Kong, as shown
in Chart 5.1, has curved farther away from the diagonal,
indicating the income dispersion was slightly increasing
over the past decade. Specifically, the GC increased
from 0.533 in 2006 to 0.537 in 2011, and further to 0.539
in 2016. It is noteworthy that the magnitude of increase
in GC has been diminishing over the past decade.
(Table 5.5 and Chart 5.1)

5.19 Analysing the GC for economically active
households can discount the demographic impact of
population ageing causing an increase in economically
inactive households. The GC for economically active
households remained stable in 2006 and 2011, at 0.490
and 0.489 respectively. Under the steady growth of the
overall economy and the tight labour market in recent
years, the GC dropped to 0.482 in 2016. (Table 5.5)

88 2016 Population By-census
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5.1

2006 4 ~ 2011 57 2016 FEEMmZEHHLR

Chart 5.1 Lorenz Curve, 2006, 2011 and 2016
EFUWAREE 7EE
Cumulative percentage of household income
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EFHEZREA I
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L B E A Mean logarithmic deviation
5.20 P EERE S —#E UK 5.20 Another common measure of income

ATHEYR  EZHEPFPHEFPRARST —E
EF AL R HBEE -

5.21 E s R 20060 F£5 0.305
W 2011 £89 0315 HRE LA ZE 2016
FHY 0335 P # 2 BAE 2016 FEHY 1 iR
HEEA - SRR EEBBZ WA DMK
&—ImAy (LA - mBEE S F  BA
o3 A AE AR — U By B R P R AR S —
ELFEIHE - (%R 55)

2016 FAAOEET
FRAMEHRE © EHEOESWAD
FERIHTRE BUNGETE

&9

dispersion is the MLD, which is the mean logarithmic
value of the ratio of average household income to
individual household’s income.

5.21 The MLD increased from 0.305 in 2006 to
0.315 in 2011, and surged to 0.335 in 2016. The MLD
registered a relatively large increase in 2016 as this
measure is more sensitive to changes at the lower end of
The change in the lower end of
the income distribution was more distinct than that in the

the income distribution.

middle and upper end during the past 5 years.
(Table 5.5)
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5.22 SR EAEREEMBASERE
B> FHRZEMEBETVRAAR
Ht R F R G RN E - Ko ER
Y 1L & 1 A ek B A B Ay B0 RE A 4R T Stk
SE T A0 HE F A R OR E — il B B UL A
AT B A (5] B 3 Y 88 B AY LR

5.23 DI N = R B R S o o =
Byt & e A ek B BRI E RN WA
AR R - T EEBE RS I o o
EABERNEgEAN LR TS E
fr, WSHERE - E28A/) > mffek
{5 By BB RO U A o AR Y B o [FAR
#h ESEAKR > R EAEBAERE
JBURR WA 3 A Y T B e

5.24 FE S BHBE W o E R AR
EBNWEELES 0B 1 20/ - A28
MEBENS  WENERFSEHAEBRBER
U G AT HY B HORE A -

5.25 A 10 £ E=EAFE " F
B~ FEWH, 2% (052075 f1 1.0) st & H
KR e ABEBREAMLEI - &E W
B BAEE THBEAES, 28 B
L E 0 57 BOK S IR A B A [ oo wh E R E A
wEd A (Bl28aE R 0.5) & & &
fE ¥ = - BE 2006 45 HY 0.255 EE 4 3 A0
0.004 = 2016 £1y 0.259; ME B X F M
W AER S (Bl 2 8k E By 0.75) B9 50 %5 & A
FRASRGTEEENE R - ilkERK
— U (Bl 8 R 1) B9 oo & fx 45 i
= EAEESEEN 0.032 - 5nfFf & A&
EHREHNERAVFPEHEERBLENE
AL > B ORI A o3 AR B — I Y 2 L
HE R PRS- (R 55)
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Atkinson Index

5.22 The Al is unique relative to other measures of
income dispersion in that it allows the researcher to
specify the social welfare function underlying the
research. The social welfare function for most measures
is predetermined by the measure’s weighting scheme
which determines the measure’s sensitivity to changes in
different portions of the income distribution.

5.23 By setting the social welfare function for the
Al, the researcher may choose to emphasise the lower
end, the middle, or the upper end of the income
distribution. The AI’s social welfare function is set by a
parameter called “inequality aversion”. The Al gives
more weight to the upper end of the income distribution
with a smaller parameter and likewise gives more weight
to the lower end of the income distribution with a larger
parameter.

5.24 An Al always has a value between 0 and 1,
regardless of the value of the parameter. For any value
of the parameter, a lower value of the Al implies a
smaller degree of dispersion in the income distribution.

5.25 The Al, calculated at three different levels of
inequality aversion (0.5, 0.75 and 1.0), all increased in
the past 10 years. Even so, the level of observed
dispersion differs for different level of inequality
aversion. For the Al emphasising higher income (i.e.
parameter set at 0.5), it increased mildly by 0.004 from
0.255 in 2006 to 0.259 in 2016; while a moderate
increase was recorded for the one emphasising on the
For the Al

putting more weight on the lower end (i.e. parameter set

middle part (i.e. parameter set at 0.75).

at 1), there was a marked increase of 0.032 over the
period. The results from the Al were similar to those of
the MLD in that the changes in the income distribution
was relatively larger in the lower end as compared to the
middle and upper ends. (Table 5.5)
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M ERK - 2T ARBEBE G HFE
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BoOBEBRADAZEARKRE> ANEG
B -

2016 FAAOEET
FRAMEHRE © EHEOESWAD
FERIHTRE BUNGETE

Coefficient of variation

5.26 CV is a relative measure of dispersion of a
distribution. It is equal to the standard deviation divided
by the mean of the distribution where standard deviation
is an absolute measure of dispersion. The higher the
CV, the greater the extent of income disparity is.

5.27 The CV recorded a decrease during 2006 —
2011, which was in an opposite direction compared with
GC, MLD and Al in the same period. However, the CV
recorded an increase as in other measures during 2011 —
2016, from 2.234 to 2.426. The CV is more sensitive to
changes at the higher end of the income distribution.
During 2006 — 2011, the mean grew faster than the
standard deviation due to increase in the number of high
income households. During 2011 — 2016, due to the
narrowing of disparity between the upper and lower ends
of the income distribution (as reflected in the decrease of
the P90/P10 ratio described above), the mean grew more
slowly than the standard deviation, thus reversing the
direction of the CV. (Table 5.5)

5.28 There are several implicit and explicit
assumptions underlying the measures discussed above.
Instead of considering just one summary measure,
analysts often look at a range of measures to see whether
or not they give a consistent indication of changes in
dispersion. In most of the cases, a change in one part of
income distribution will cause most summary measures
to move in the same direction. Such a change could
imply an increase or decrease in income dispersion,
depending on which summary measures used.

5.29 In choosing which income distribution
indicators to present, whether for simple or summary
measures, it is useful to recall that income alone is not a
complete measure of the economic resources available to
people to maintain or enhance their overall well-being,
although it is a reasonable proxy that would be suitable
for most people.
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5.30 WL Eatral & EEERN 4 (F
WEBHT  2HHEHRRADMAEBRE
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5.30 As shown in the above analysis, all of the 4
selected summary measures exhibited that the income
distribution became more dispersed in the past 10 years,
though to slightly different extent. Despite the
limitations, GC being a statistic not overly sensitive to
extreme values, relatively simple to interpret, and
commonly known to the public, is adopted in the
following sections to analyse the income disparity trend
of Hong Kong over the period.

z5.5 2006 ££ ~ 2011 £ 2016 £ RBUKABER BB ERMERE (RESEFFHRAGTE)
Table 5.5 Selected summary measures of income dispersion (based on original monthly
household income), 2006, 2011 and 2016
2006 2011 2016
EEIEEN 1
Gini Coefficient
PR R 0.533 0.537 0.539
All domestic households "
+0.004 +0.002
wEmEEREEs" 0.490 0.489 0.482
Economically active households"" h 7 -
—-0.001 —-0.007
SR 5 0.305 0.315 0.335
Mean logarithmic deviation )
+0.010 +0.020
R ARIE
Atkinson Index®
£=10.50 0.255 0.255 0.259
-
- +0.004
€=0.75 0.360 0.366 0.373
- ~ ) - J
+0.006 +0.007
€=1.00 0.505 0.516 0.537
“ ~ J - ~ J
+0.011 +0.021
B A 2.562 2.234 2.426
Coefficient of variation Y~
-0.328 +0.192

R (1) RBLEEHNIRIEEFRIERIEEF NERINER I
THENE A EA R B EEORES) -

(2) & REHBAEHAT

2016 FAAOEET
FRAMEHRE © EHEOESWAD
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Notes : (1) Economically active households refer to domestic households with at

least one member (excluding foreign domestic helpers) being
economically active.

(2) € denotes the level of inequality aversion.
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T FEBEEBRBEERER B AD
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5.31 As described in the earlier paragraphs in this
Chapter, the income dispersion measures compiled from
the original monthly household income showed a
widening income gap in Hong Kong over the past 10
years, but the degree of the widening has slowed down.
The shares of original monthly household income
attributed to households in all decile groups remained
broadly stable in the past 5 years. As a summary
indicator, the GC (based on original monthly household
income) rose from 0.533 in 2006 to 0.537 in 2011, and
further to 0.539 in 2016. While the GC increased
during the past decade under the rapid ageing trend, the
pace moderated in 2011 — 2016 along with the increase in
Government spending on cash benefits. For instance,
the Old Age Living Allowance introduced in 2013 to
assist the elderly with financial needs has helped reduce
the impact of the accelerating ageing trend on the

widening gap in household income. (Table 5.6)

Post-tax monthly household income

5.32 The post-tax monthly household income,
computed by taking away the tax payments from the
original monthly household income, was more equally
distributed than the original monthly household income.
Analysed by the shares of post-tax monthly household
income by decile group, in 2016, the lowest decile group
accounted for 0.6% of the total post-tax household
income whereas the highest accounted for 39.0%. The
corresponding figures for the original monthly household
income was 0.7% and 41.0% respectively, illustrating
that taxation helped redistribute income. (Table 5.6)
5.33 The GC compiled on post-tax monthly
household income was 0.521, 0.521 and 0.524 in 2006,
2011 and 2016 respectively, which were all lower than
the corresponding GC complied based on original
monthly household income. (Table 5.6)

5.34 The shares of post-tax monthly household
income of economically active households among decile

groups were more evenly distributed when compared
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P8y o {2 2016 A B AV ER JE R B Ry 0.464
[E B AR A 2006 4 /Yy 0477 K 2011 £y
0470 (%* 5.6)

PR 7 P B & 7 5 B A

5.35 E-HEREBEBENERES - FE
KGR A E Y Ak g E AR
Prfe kB A EREREF S H AR ZEH
HEREEFEHWANEZESE —F4H
e Mt BYIE A g EAE IR L ®E
TEASNER T ECAE A o PR KR A E R R
A 55 (8 + % o3 4 B0 E P U A R A5 AV EE
B f£ 2016 & 35.7% DR IEAEFE WK
ARIBR TR & (£ F YA > BT 41.0%7F0 39.0% -
(% 5.6)

5.36 REERREENEEREFSEH
W A BT G B Y B2 JE Z B 2006 4k 2011 4
¥ R 0475 [ £ 2016 4 AUES 6% T Bk =
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MEBEBHNEBEEESSHWQA DA ZE
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EERE ZH /DT 0002 MHELZ T o HA R
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with that of the original monthly household income.
The corresponding GC was 0.464 in 2016, which was
lower than both 0.477 of 2006 and 0.470 of 2011.
(Table 5.6)

Post-tax post-social transfer monthly household
income

5.35 Taking into account the effects of both
taxation and in-kind social benefits in education, housing
and medical services, the post-tax post-social transfer
monthly household income indicated further narrowing
of income disparity, as compared to the post-tax monthly
household income. Thus, in-kind social benefits exert
an additional redistributive impact. @ The share of
post-tax post-social transfer monthly household income
of the 10th decile group, at 35.7% in 2016, was less than
the corresponding figures of 41.0% for the original
household income and 39.0% for the post-tax household
income. (Table 5.6)

5.36 The GC compiled from post-tax post-social
transfer monthly household income was 0.475 in both
2006 and 2011, and slightly decreased to 0.473 in 2016.
The degree of income disparity as illustrated from this set
of GC was considerably smaller than those based on the
post-tax income and the original income, indicating that
in-kind social benefits provided by public funding to the
public had a rather significant impact on income
redistribution.  (Table 5.6)

5.37 Not only was the level of income disparity
reduced, the spread had also narrowed down in the case
of post-tax post-social transfer monthly household
income distribution. This set of GC decreased by 0.002
during the period from 2006 to 2016, as compared to the
increase of 0.006 for the original GC and 0.003 for the
post-tax GC. (Table 5.6)

5.38 Comparing the GC based on post-tax post-
social transfer household income with that based on
original household income provides a measure of the
magnitude or effectiveness of the Government’s policies
in mitigating income disparity through taxation and in-
kind social benefits in Hong Kong. The magnitude of
reduction in GC in 2016 was 0.066, while such effect in
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2006 and 2011 were 0.058 and 0.062 respectively. The
greater impact of redistributive policies for 2016 as
compared to 2006 and 2011 is in line with the
Government’s increasing expenditure on in-kind social
benefits over time. (Table 5.6)

5.39 Similarly, a more evenly distributed pattern
was observed for the economically active households.
The shares of post-tax post-social transfer monthly
household income for the lowest decile and highest decile
groups in 2016 were 2.2% and 33.4% respectively. The
GC was thus smaller in value, at 0.422 in 2016, which
was lower than 0.436 in 2006 and 0.430 in 2011.

(Table 5.6)

95 2016 Population By-census
Thematic Report : Household Income Distribution in Hong Kong
Census and Statistics Department, Hong Kong Special Administrative Region



WA TG

Income Dispersion

5.6
Table

2006 ££ - 2011 £ER 2016 FHEAHA" BISNERESEABRA - BRGEFSAK
ARBHLEAEFIERS " % FEARA TS LA

5.6 Percentage distribution of original monthly household income, post-tax monthly
household income and post-tax post-social transfer monthly household income by
decile group?, 2006, 2011 and 2016

JFARE = HUA CRRESE ARSI NN CRiwsaiTll A AR SIS TN
+E554HR0 Original monthly Post-tax monthly Post-tax post-social transfer
Decile group household income household income monthly household income

2006 2011 2016 2006 2011 2016 2006 2011 2016
A ZREEF
All domestic households

B (&) 0.8% 0.7% 0.7% 0.8% 0.6% 0.6% 1.1% 1.0% 1.0%

1st (lowest)

;i 2.1% 2.0% 2.0% 2.2% 2.0% 2.0% 2.7% 2.7% 2.7%
n

§€dE 3.2% 3.1% 3.0% 3.3% 3.2% 3.1% 4.0% 3.9% 3.9%
I

iﬁllllq 4.3% 4.2% 4.1% 4.5% 4.5% 4.3% 5.3% 5.1% 5.1%
t

?%ﬁi 5.5% 5.6% 5.4% 5.8% 5.8% 5.7% 6.5% 6.4% 6.4%
t

%I?\ 7.0% 7.0% 7.1% 7.3% 7.4% 7.4% 7.8% 7.8% 7.9%
t

%ﬁ;lc 8.8% 8.9% 9.0% 9.2% 9.3% 9.4% 9.4% 9.5% 9.6%
t

gﬂ%ﬁ\ 11.3% 11.5% 11.6% 11.7% 11.9% 12.0% 11.7% 11.8% 11.9%
t

gﬁgl 15.6% 16.1% 16.1% 15.8% 16.3% 16.3% 15.3% 15.8% 15.7%
t

B4 (=) 41.4% 41.0% 41.0% 39.4% 39.0% 39.0% 36.2% 36.0% 35.7%

10th (highest)

=1 100.0%  100.0% 100.0% 100.0%  100.0% 100.0% 100.0% 100.0% 100.0%

Overall

ERIEE ) 0.533 0.537 0.539 0.521 0.521 0.524 0.475 0.475 0.473

Gini Coefficient

ERLTEBHI (L

Economically active households

(2)

E— (HK) 1.6% 1.6% 1.8% 1.7% 1.7% 1.8% 2.1% 2.1% 2.2%
Ist (lowest)
%ﬁi 2.8% 2.8% 2.9% 3.0% 2.9% 3.0% 3.5% 3.5% 3.6%
n
gﬂgdz 3.7% 3.8% 3.8% 3.9% 4.0% 4.0% 4.6% 4.5% 4.6%
I
iﬁ}l:ﬂ 4.8% 4.8% 4.7% 5.0% 5.0% 5.0% 5.6% 5.6% 5.6%
t
gﬂghﬁ 5.9% 5.8% 5.9% 6.1% 6.1% 6.2% 6.6% 6.6% 6.7%
t
gﬂg}?i 7.1% 7.2% 7.2% 7.4% 7.5% 7.6% 7.8% 7.8% 8.0%
t
%ﬁi 8.7% 8.8% 8.9% 9.1% 9.2% 9.3% 9.3% 9.3% 9.5%
7t
;ﬁﬁ\ 11.0% 11.2% 11.3% 11.3% 11.5% 11.6% 11.3% 11.4% 11.5%
t
;%_]Zl 15.0% 15.4% 15.3% 15.1% 15.5% 15.4% 14.7% 15.0% 15.0%
t
£+ (F&E) 39.4% 38.8% 38.1% 37.3% 36.7% 36.1% 34.6% 34.1% 33.4%
10th (highest)
=i 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Overall
EE 28 0.490 0.489 0.482 0.477 0.470 0.464 0.436 0.430 0.422
Gini Coefficient
() BEUEYERRENEHES - BEREREE - Notes : (1) Including education, housing and medical benefits provided in kind.
2) FHE+ZHEHESHESENREXE (OBILFRE (2) Each of the 10 decile groups contains the same number of domestic
FIEE P BB EEHIREE PR EAE YA - households (ranked by original household income, post-tax household
[Rfi & B UL ARIERER B @ FlE 1% (3 F UL AHES]) - income and post-tax post-social transfer household income of all
B SRS S EE S TR - &5 domestic households and economically active households respectively).
Bt 3 e s R W IR Eok ooy =i o ) v =t o [ W= X iVl 41 The 1st decile group includes households falling below the 10th
5 AN - percentile, the 2nd decile group includes those falling between the 10th
and 20th percentile, and so on.
(3) MEBLIEBNZE P R a5 E (P BRI ME R E (7 (3) Economically active households refer to domestic households with at
THNEDH—HHA R S B EEEE) - least one member (excluding foreign domestic helpers) being
economically active.
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Introduction

6.1 Trends in the level and distribution of income
are closely related to each other and also affected by a
variety of factors which can be broadly classified into
two categories: socio-economic factors and demographic
factors. On the socio-economic side, the major source
of household income (as discussed in Chapter 2) is
income from main employment.  Changes in the
economic and labour market conditions as well as the
employment patterns of the working population have
significant effects on household income distribution.
On the demographic side, the ageing population has led
to an increase in economically inactive households. In
addition, the increasing prominence of small households
has led to an increase in households with fewer working
Both have substantial

effects on the level and distribution of household income.

members and thus lower income.

Intervening factors
) Socio-economic factors

6.2 As described in Chapter 2, the steady overall
economic growth in Hong Kong and the tight labour
market in recent years, coupled with the implementation
of Statutory Minimum Wage in May 2011 and subsequent
up-ratings, had resulted in significant improvements in
both the employment and income situations of grass-roots
workers. This had narrowed the disparity in
employment income of the working population in Hong
On the other hand, in
tandem with Hong Kong’s changing into a knowledge-
based economy, the shift in labour demand towards the

Kong over the past 5 years.

high value-added sectors tends to widen the gap between
working persons engaged in higher-skilled and lower-
skilled jobs. In this Chapter, the effects of the changes
in the characteristics of the working population (e.g.
industry, occupation and educational attainment) on
income distribution will be further discussed.
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Industry and occupation

6.3 The median monthly income from main
employment of the working population (excluding
foreign domestic helpers) increased by 29.2% from
$12,000 in 2011 to $15,500 in 2016. The monthly
income from main employment (excluding foreign
domestic helpers) for all selected percentiles increased by
15% to 35% during the past 5-year period. (Table 6.1b)
6.4 Hong Kong has been changing towards a
knowledge-based economy. This has led to a shift in
demand from the traditional low-skilled workers to high-
skilled high-income workers, contributing in part to the
widening income disparity over time (please refer to
Paragraph 2.20 and Table 2.7 in Chapter 2 for detailed
statistics on the compositional shift across industries).
Its impact on the income distribution can be seen from
the Gini Coefficient (GC) (based on monthly income
from main employment) by industry.
distribution tended to be more uneven among working

The income

persons in the “Financing and insurance” and ‘“Real
estate, professional and business services” sectors. The
GCs for these sectors were higher than the overall figure,
indicating a larger extent of disparity in employment
Yet, the
level of income disparity within these two groups had

income within this group of working persons.

narrowed down in 2016 compared with 5 years ago.
(Table 6.2)
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* 6.1a 2006 4F ~ 2011 £} 2016 EHEEFE A BB TEADY (EEIMERERLT)
FHEEBFRBA (UERTHESTREAUEE (2016 5 6 A) mE:R)

Table 6.1a  Monthly income from main employment (at current and constant (June 2016) prices)
of working population” (including foreign domestic helpers) by sex at selected
percentiles, 2006, 2011 and 2016

FHEFERSERA CBIT)

Monthly income from main employment (HKS)

Horfir 2006 2011 2016
Percentile i - ) % Z A £ o A
Male Female Both Male Female Both Male Female Both
sexes sexes sexes
(AERHETE)
(At current prices)
10th (P10) 5,000 3,320 3,500 6,500 3,580 3,700 8,500 4,200 4,250
20th (P20) 7,000 4,000 5,500 8,000 4,000 6,500 10,250 4,750 8,250
30th (P30) 8,000 5,500 7,000 10,000 6,500 8,000 12,250 8,000 10,000
40th (P40) 10,000 7,000 8,500 11,000 8,000 10,000 15,000 10,000 12,000
50th (P50) 11,000 8,500 10,000 13,000 9,500 11,000 16,890 12,000 15,000
60th (P60) 13,500 10,000 12,000 15,500 11,810 14,000 20,000 14,570 17,500
70th (P70) 16,500 13,000 15,000 20,000 15,000 18,000 25,000 18,000 21,000
80th (P80) 21,250 17,000 20,000 27,000 20,000 23,750 32,000 24,000 30,000
90th (P90) 33,750 26,000 30,000 41,000 30,000 36,250 50,000 38,750 45,000

(PAEE (2016 46 H ) WEETR)
(At constant (June 2016) prices)

10th (P10) 6,840 4,540 4,790 7,670 4,220 4,370 8,500 4,200 4,250
20th (P20) 9,580 5,470 7,520 9,440 4,720 7,670 10,250 4,750 8,250
30th (P30) 10,940 7,520 9,580 11,800 7,670 9,440 12,250 8,000 10,000
40th (P40) 13,680 9,580 11,630 12,980 9,440 11,800 15,000 10,000 12,000
50th (P50) 15,050 11,630 13,680 15,340 11,210 12,980 16,890 12,000 15,000
60th (P60) 18,470 13,680 16,420 18,290 13,940 16,520 20,000 14,570 17,500
70th (P70) 22,570 17,780 20,520 23,600 17,700 21,240 25,000 18,000 21,000
80th (P80) 29,070 23,260 27,360 31,860 23,600 28,030 32,000 24,000 30,000
90th (P90) 46,170 35,570 41,040 48,380 35,400 42,780 50,000 38,750 45,000

R (1) MFEAEEENREES - Note : (1) Figures exclude unpaid family workers.
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% 6.1b 2006 47 ~ 2011 4% 2016 FEHIEE H AR MBS TEADY (FEfESMEREER
T) BREFEBFBA (ERTESRERUEE (2016 £ 6 H) WH{E:E)

Table 6.1b  Monthly income from main employment (at current and constant (June 2016) prices)
of working population” (excluding foreign domestic helpers) by sex at selected
percentiles, 2006, 2011 and 2016

FHEFERSERA CBIT)

Monthly income from main employment (HKS)

Hofir 2006 2011 2016

Percentile i ES &t % ES & 2 ES &t
Male Female Both Male Female Both Male Female Both
sexes sexes sexes

(AER TR

(At current prices)
10th (P10) 5,000 4,000 4,500 6,500 4,900 5,800 8,600 6,500 7,750
20th (P20) 7,000 5,500 6,000 8,000 6,940 7,500 10,250 9,000 10,000
30th (P30) 8,000 6,650 7,500 10,000 8,000 9,000 12,250 10,250 11,250
40th (P40) 10,000 8,000 9,000 11,000 9,300 10,000 15,000 12,000 13,500
50th (P50) 11,000 9,500 10,000 13,000 10,900 12,000 17,000 14,000 15,500
60th (P60) 13,500 11,000 12,500 15,500 13,700 15,000 20,000 16,680 19,000
70th (P70) 16,500 14,500 15,000 20,000 17,000 19,000 25,000 20,000 22,000
80th (P80) 21,250 18,500 20,000 27,000 22,200 25,000 32,000 28,000 30,000
90th (P90) 33,750 28,000 30,000 41,000 33,910 38,940 50,000 42,000 49,000

(PAEE (2016 46 H ) WEETR)
(At constant (June 2016) prices)

10th (P10) 6,840 5,470 6,160 7,670 5,780 6,340 8,600 6,500 7,750
20th (P20) 9,580 7,520 8,210 9,440 8,190 8,850 10,250 9,000 10,000
30th (P30) 10,940 9,100 10,260 11,800 9,440 10,620 12,250 10,250 11,250
40th (P40) 13,680 10,940 12,310 12,980 10,970 11,800 15,000 12,000 13,500
50th (P50) 15,050 13,000 13,680 15,340 12,860 14,160 17,000 14,000 15,500
60th (P60) 18,470 15,050 17,100 18,290 16,170 17,700 20,000 16,680 19,000
70th (P70) 22,570 19,840 20,520 23,600 20,060 22,420 25,000 20,000 22,000
80th (P80) 29,070 25,310 27,360 31,860 26,200 29,500 32,000 28,000 30,000
90th (P90) 46,170 38,300 41,040 48,380 40,000 45,940 50,000 42,000 49,000

R (1) MFEAEEENREES - Note : (1) Figures exclude unpaid family workers.
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% 6.2 2011 £E & 2016 fEfTEME "B NRELE® (HEH FERBERAGE)

Table 6.2 Gini Coefficient® (based on monthly income from main employment) by industry

classification”, 2011 and 2016

p— EREE
1o Gini Coefficient
Industry

2011 2016
Bl 0.490 0.437
Manufacturing
feyee S 0.385 0.374
Construction
HEHO - AL TEHE 0.460 0.471
Import/export, wholesale and retail trades
i~ B~ BB RIS 0.386 0.365
Transportation, storage, postal and courier services
EXEYEEARYISEEES 0.384 0.361
Accommodation and food services
s HES 0.430 0.407
Information and communications
SRl R IR E 0.551 0.516
Financing and insurance
HhEE ~ SR e RS 5E 0.537 0.497
Real estate, professional and business services
DT HE - NFBERRE R TS 0.452 0.451
Public administration, education, human health and social work activities
TR B e (B R 0.370 0.373
Miscellaneous social and personal services
Hth® 0.432 0.488
Others ¥
Ga 0.509 0.495
Overall

iR (1) St RN TR T E BT 2.0
W2 REEARHTIE YIRS -

(2) BT EEmEHRERES -

(3) "THAM, BE TR MERIEE ) - TERBRE
A~ TEIRRRGYE, - T EAOKME 5
KEEH ~ BEEYIEH RSeS| FT3E
FCEEATT SR REHR A S A fe

2016 FAAOEET
FRAMEHRE © EHEOESWADT
FERIHTRE BUNGETE

Notes : (1) Figures in this table are compiled based on the industry
classification modeled on the Hong Kong Standard Industrial
Classification Version 2.0.

(2) Figures exclude unpaid family workers.

(3) “Others” include “Agriculture and fishing”; “Mining and
quarrying”; “Electricity and gas supply”; “Water supply,
sewerage, waste management and remediation activities” and
industrial activities inadequately described or unclassifiable.
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6.5 TAREEEAZHTEERA
aAn (AR EH & LS8y 4 EE
H2RE 28 223FE 224 ) £ 2016
FoBEBEENNVRERBEERER
By RoeBRUWAZREZLXEZEZAERK
EHMN ZHHIWRAZELZERE - EZH
A B B — B SR Y e DR R R AR AR ELE N
HEREENTHELEBEEUNRG  ME
TR EWAKFENEZRHENE - Hit > K
EHANH T ABRABTESHEN > KE
RSB - FHE - KB o BESEH A AT &
e % BI9 | 0.4 BB & 4 B A U A oy
A HY B AR A R - (3R 6.3)

6.3

6.5 The shift in occupation pattern of workers also
influences the income distribution (please refer to
Paragraphs 2.23 — 2.24 in Chapter 2 for detailed statistics
on the compositional shift across occupations). The GC
of each occupation group was lower than the overall GC
in 2016, indicating that the overall income disparity was
mainly attributable to the income disparity among
different occupation groups.
a particular occupation is closely associated with a
person’s educational attainment and working experience
which are the key factors underpinning the level of
income.
within an occupation group is hence understandable. In
fact, the GCs for most of the occupation groups were
below 0.4, indicating a relatively low degree of
dispersion in income distribution within occupation
(Table 6.3)

This is because the entry to

The high homogeneity of income of workers

groups.

2006 4E ~ 2011 £ R 2016 E3m® VgiomEE 48" GREHE TERZRATE)

Table 6.3 Gini Coefficient'” (based on monthly income from main employment) by occupation

2006, 2011 and 2016

@3
9

- EIEEN

R ) Gini Coefficient
Occupation

2006 2011 2016
I AT A B 0.528 0.485 0.480
Managers and administrators
HEANE 0.466 0.419 0.427
Professionals
HENEEA A 0.357 0.315 0.335
Associate professionals
XEEANE 0.272 0.258 0.244
Clerical support workers
Mo TR RS E AN A 0.346 0.329 0.307
Service and sales workers
TERAMAE 0.264 0.235 0.236
Craft and related workers
tee RikesiRiE R RERCA 0.251 0.225 0.192
Plant and machine operators and assemblers
FERG T 0.283 0.269 0.291
Elementary occupations
=ty 0.500 0.509 0.495
Overall

HEE (1) BT EEEmSERES -
(2) 2011 4}z 2016 FEAVEERAME 2011 AL
FRFIAREE R - SR Y BRE LR DL T IR
MK YA 2008 AR, REEATTERE -

(3) 20006 FayHEET TR ERE R - ERED
JHEDL " PSR A 1988 AR REEATTAR
E o B " BRI 2008 AR B T B
HERE T 1988 HERR  E LY IRV B R A THE
HAIEE) - RIIEASEEFRARY 2006 £ ~ 2011 £
2016 FAVAET BT RETIEELEL -

2016 4 BHIA (1453 102
FHEMEHS © FBEPUAS
BRRHTRE BUTSeHE

Notes : (1) Figures exclude unpaid family workers.

(2) Figures for 2011 and 2016 are compiled based on the occupation
classification adopted in the 2011 Population Census, which is
broadly modeled on the International Standard Classification of
Occupation (ISCO-08).

(3) Figures for 2006 are compiled based on the old occupation
classification which is modeled on the ‘International Standard
Classification of Occupations 1988 (ISCO-88)’. As the changes
between ISCO-88 and ISCO-08 at the top level as shown above
are relatively minor, figures for 2006, 2011 and 2016 presented in
this table are broadly comparable.
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6.6 WA EEES TEANLDHNAE
BEMGED (FHABFEEHEG LHEE
WEEAEE F2HE 22 2Z2BER
* 2.6)- f£ 2016 £ > BEBHFELHAND
RERBHIENERE T  RAERAUK
ANZHEREEZAREMERZ A ZEE
R - B RHEARBEMRI EH
BEEENTANRBELRE WEaSNHE
2 (R Ay B At gl A - A (E R R T RE 2 H
RBBEEEEREN AL FEBREERE ST
WARSESRBEEREERBRAY AL - £
BAHEAREEMNERN—HALES &2
HREIEE EFR > NEBRS BT - B XAt
MAOANLTREBERFEFEREREH X - K
gt BEHA LW A SR T
HEBEARE®KS - (R 604)

Educational attainment

6.6 There is no doubt that income distribution is
closely associated with the educational attainment of the
workforce (please refer to Paragraph 2.18 and Table 2.6
in Chapter 2 for detailed statistics on the compositional
shift across educational attainment). In 2016, the GC of
each educational attainment group was lower than the
overall GC, again indicating that the overall income
disparity was mainly attributable to the income disparity
among different educational attainment groups. It was
also observed that the GC for workers possessing degree
or above education was distinctly higher than other
groups with lower educational attainment. This
phenomenon is probably due to the fact that better
educated persons have higher income mobility along their
career path than those who are less educated. Among
this group of persons possessing degree qualification,
some of them might be very experienced and hold senior
positions whilst some others are younger and relatively
junior. As a result, their income distribution was more
diverse, thus leading to higher GC. (Table 6.4)

N 1
% 6.4 2006 £ - 2011 £ 2016 FHHFEE (RERFEE) MOWRELE"
(A ETEBFRAGTE)
Table 6.4 Gini Coefficient" (based on monthly income from main employment) by educational
attainment (highest level attended), 2006, 2011 and 2016
- ESEEN 4
BERE (REHEEas) Gini Coefficient
Educational attainment (highest level attended)
2006 2011 2016
KZHE /BB E 0.418 0.312 0.340
No schooling / pre-primary
INER 0.379 0.335 0.327
Primary
I 0.357 0.339 0.335
Lower secondary
= 0.416 0.398 0.395
Upper secondary
HEHE B S ERE BB IRE 0.439 0.456 0.441
Post-secondary : Diploma / certificate / sub-degree course
BERE 0.528 0.496 0.488
Degree course
= 0.500 0.509 0.495
Overall

A (1) BETEEENRERES -

2016 FAAOEET
FRAMEHRE © EHEOESWADT
FERIHTRE BUNGETE

Note : (1) Figures exclude unpaid family workers.
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6.7 ANOELEREEFTHEWRASTHDN
FERZEZ — - AODEZLEZEKRALH
HEHMMN  RMIERBELESHNZREE
ﬁ%@ﬁ%zﬂMvLﬁﬂ ENp i ORE
WAZEEE (F28% 2 5% 239 &
242 B) - BHEMBAOEMLRZ TIEREL
HEENREE M EZE > J2FHRE
HEETHNWEREEEWIW AR - 2016
FEREBEEBEEHNREFFEIEARAST HE
FULA4mBAEE 28 & 0482 K 2011
F 7 0.489 F1 2006 £ 1y 0.490 -

EE AN #
6.8 HoHEgERERASMAYAD
RNEE/NEEFRHD - FENEFFHA

B (AEENEREFEL) £8E 10 £4
BrEk b - H 2006 6y 2.9 AR #2011 4
My 2.8 N - &im i — 2 b = 2016 FHY 2.7
AN = AEFPRZANEFHOES A 5
o H 2006 53 5 Ry 17.0%7F0 24.6% E 7 =
2011 1y 17.9%F1 26.0% > FHi#E—3FH EHE
2016 £y 19.5%F1 27.4% - BB AT AY
RIIAOBSAAER - (£ 65)

6.9 B EEEBEFEE PRERE
98 By 55 MR R0 20 MR HY BE BB GE S D > R AT
FEELEE NGBS AT BE AR - £ 20 2
49 By BT o R\ FHRIEE IR 2006
Fy 43.4% EFAZE 2016 £y 48.5% 0 L
0 AH B B 0 37.4% F0 38.7% - (3% 6.6)

2016 FAAOEET
FRAMEHRE © EHEOESWADT
FERIHTRE BUNGETE

(II)  Demographic factors

Population ageing

6.7 Population ageing is amongst the major
intervening factors affecting the household income
distribution in Hong Kong. This has led to an increase
in the number of retirees, and hence the number of
economically inactive households, thus naturally
widening the income disparity among households in
Hong Kong (please refer to Paragraphs 2.39 — 2.42 in
Chapter 2).
economically inactive households under population
ageing, one can focus on the income situation of the
economically active households. The Gini Coefficient
for economically active households based on original
monthly household income was 0.482 in 2016, lower
than the 0.489 in 2011 and the 0.490 in 2006.

To discount the effect of increase in

Household size

6.8 Another demographic factor affecting the
household income distribution in Hong Kong is the
increase in small households. The average size of
households (excluding foreign domestic helpers) in Hong
Kong decreased continuously during the past decade,
from 2.9 in 2006 to 2.8 in 2011 and further down to 2.7 in
2016. The proportion of one-person and two-person
households increased from 17.0% and 24.6% in 2006 to
17.9% and 26.0% in 2011, and further to 19.5% and
27.4% respectively in 2016. The change was associated
with the following long-term demographic trends.
(Table 6.5)

6.9 First, the proportion of never married males
and females in the prime marriageable ages increased
substantially, probably associated with the trend of late
marriage and the tendency to remain single. For males
aged 20 — 49, the proportion who were never-married
rose from 43.4% in 2006 to 48.5% in 2016. The
corresponding figures for females were 37.4% and
38.7%. (Table 6.6)
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6.10 HX o BEE o Ee BT
EE @128 % 10 SEZ M 0 > B 2006 £ Y
38% L= 2011 £/ 4.1%K 2016 & 1Y
42% - (5 6.6)

6.11 FE=mE 10 F A0z HEEA -
A H 2006 1Y 39.6 5% L2 2016
FHy 434 % oo 65 % K DL b A O HH R
852796 A ¥ 36.4% % 1163 153 A - B
£ H /8 0T BE M8 = B B [E £ 0 BT LAAT
BB 65 A FRES P # HHE
W 56.6% ¢ (F 6.5 KFE 12)

6.12 LEAOBESN G EE /N
EFAEHEKRERID > MAMEFNEHA
B o B EFWABR O)EFANLIMERKE
AN B DAk (i) TAE R B BT UL A K7 #
VIR - HES EA®S BRI AEFH R
MEFPERENA - EEZRAMRIUKA
EWNEEFEEREEEZEEFRAY
6 -

2016 FAAOEET
FRAMEHRE © EHEOESWADT
FERIHTRE BUNGETE

6.10 Second, the proportion of divorced / separated
males and females increased gradually during the past 10
years, from 3.8% in 2006 to 4.1% in 2011 and 4.2% in
2016. (Table 6.6)

6.11 Third, the population has been ageing rapidly
during the last 10 years. The median age rose from 39.6
in 2006 to 43.4 in 2016. The number of persons aged
65 and over increased by 36.4% from 852796 to
1 163 153 over the period. As the elderly are more
likely to live alone or with their spouse only, there was a
notable increase of 56.6% in the number of domestic
households comprising all members aged 65 and over.
(Table 6.5 and Table 7.2)

6.12 The combined effects of the demographic
trends were a remarkable increase in the number of
small-sized households and a decline in the number of
large-sized households. Given that the income of a
household is closely related to (i) the number of working
members in the household, and (ii) the income level of
the working members, a shift from the traditionally large
households
households with one or even no earner would, to a certain

with more income earners to small

extent, affect household income distribution.
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6.5 2006 ££ ~ 2011 £}z 2016 &5 A KT EEZ G
Table 6.5 Salient demographic characteristics of the Hong Kong population, 2006, 2011 and
2016
BFEINERIE(E L NEFEINER R L
Including foreign domestic helpers Excluding foreign domestic helpers
2006 2011 2016 2006 2011 2016
EF A
Household size
1 367 653 404 088 459 015 377 515 422 676 488 461
(16.5%) (17.1%) (18.3%) (17.0%) (17.9%) (19.5%)
2 535 846 597 697 665 840 547 416 615 762 686 023
(24.1%) (25.2%) (26.5%) (24.6%) (26.0%) (27.4%)
3 517 108 575316 611 489 553371 613 468 650 600
(23.2%) (24.3%) (24.4%) (24.9%) (25.9%) (25.9%)
4 504 895 501 845 489 833 508 002 506 134 498 920
(227%)  (21.2%)  (19.5%) (22.8%)  (21.4%)  (19.9%)
5+ 301 044 289 850 283 557 239 137 209 162 184 018
(13.5%)  (122%)  (11.3%) (10.7%) (8.8%) (7.3%)
4 2226546 2368796 2 509 734 2225441 2367202 2508022
Total (100.0%)  (100.0%)  (100.0%) (100.0%)  (100.0%)  (100.0%)
EFFE A% 3.0 2.9 2.8 2.9 2.8 2.7
Average household size
G Tl A 39.6 41.7 43.4 40.1 42.4 44.3
Median age
65 AL EAD
Population aged 65 and over
HH 852 796 941312 1163153 852 594 941 100 1162467
Number
AN CIYERRT (E23ER) 12.4 13.3 15.9 12.8 13.8 16.6

Proportion to total population (%)
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K 6.6 2006 ££ ~ 2011 5% 2016 S MER] - FLRAHFI KABHARLEITHY 20 2 49 s A LTHIEES
Table 6.6 Proportion of population aged 20 — 49 by sex, age group and marital status, 2006,

2011 and 2016

TERGEHE ARG (Ho3ER) B,y ACIERS] (E5th)
PR FEEBAE R Proportion of never married population (%) Proportion of divorced / separated
Sex Age group population (%)
2006 2011 2016 2006 2011 2016

%

Male
20-24 97.2 97.0 97.4 0.1 0.1 0.1
25-29 81.4 82.6 83.1 0.7 0.5 0.5
30-34 49.5 50.0 49.4 22 1.8 1.6
35-39 29.2 28.8 28.7 3.2 33 2.5
40 — 44 18.2 20.9 20.3 3.8 4.3 3.9
45 -49 9.9 14.2 16.0 3.7 4.8 5.0
/Nt 43.4 46.8 48.5 2.5 2.6 2.3
Sub-total

28

Female
20-24 92.4 94.0 94.0 0.3 0.2 0.3
25-29 67.7 69.3 70.9 1.4 1.8 1.6
30-34 35.0 37.7 36.8 3.8 4.0 4.2
35-39 22.6 22.0 22.0 5.7 6.4 6.5
40 - 44 16.5 17.1 16.3 7.3 8.1 8.5
45 -49 11.9 14.0 15.5 8.9 9.4 9.9
et 374 38.9 38.7 4.9 53 5.5
Sub-total

ai

Both sexes
20-24 94.7 95.5 95.7 0.2 0.2 0.2
25-29 73.8 75.0 76.3 1.1 1.2 1.1
30-34 413 42.8 41.9 3.1 3.1 3.1
35-39 254 24.8 24.7 4.7 5.1 4.9
40 — 44 17.3 18.7 18.0 5.7 6.5 6.6
45 -49 10.9 14.1 15.8 6.4 7.3 7.9
HEET 40.1 423 42.9 3.8 4.1 4.2
Total

6.13 L 10 £ EFANILIERER
FIANE (AEEINEREMRT) BE
PREFAE L4 N - P ANBMZ > 85 T 1F R
BAEtEE - £ 2016 £ > D— AEFH
PR AR HA 0SB ITIFERE -
MAEANSL EEFAABAES - A 234
TAEkE - (% 6.7)

2016 FAAOEET
FRAMEHRE © EHEOESWADT
FERIHTRE BUNGETE

6.13 Over the past 10 years, the average number of
working members (excluding foreign domestic helpers)
in the household remained stable at 1.4. It is natural that
the larger the household size, the more the number of
working members. In 2016, the average was smallest
for one-person households with only 0.5 working
member, and largest for 5 persons and over households
with 2.3 working members. (Table 6.7)
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6.14 EAERNRBEESTHNRE
EFE - PFPHITERKE ANEE 2016 F 2
I8N (HEESNEREFLT) = 1.7 A (F 8
EONEREM L) - @K 10FE P TERE
ANBHERSGSHE VR -Z+Fo0d5
AR AEENERERL > 6 KH
ZE A+ F o B T AR R A B Al
R 09 ARk L1 A 155 JufE =55 + (&
TE S ER T TIERE ABAE 19 &2
21V NZH - (%R 75)

6.15 GEUBEZRBINER ABH UK
AT EE  BEEEENERADMAR
(S EIVNG @7% aiTE 1 V=  l i N C o IE =
AR —AEFNRBERBES RERE
ME Yy > BErZEFHNZABEFBA
EEHEA - (F69)

6.16 2016 &£ > £F— AfF A HF - FH
19.9% & A £ F W AR 4,000 7T - 35 7] A&
H-ANFEFTEERE (65 L) B
tbflds s A B (2016 F£ME=032—) A
Mmoo w— AEFP P —Fa TEANLMm
S HEHAIEBMERATMLE (FEE
ShFEZREE T ) & 18,000 T - B R &
e AWAT I 155007C - EERHEE
ETEANLEST A —-FREEH - HE
ANEREHERXEANELE MM KUK
AW (% 6.8 %% 6.10)

6.17 GEEMHEBERANEANANLHFE
R—AEFEMNZA > AZBHEEFE
TEREBRASHAERFBSOR - — AE
FHIBJE 8 AE 2016 & 0.652 > i B A2 HY
B #2800 0539 (£ 69)

2016 FAAOEET
FRAMEHRE © EHEOESWADT
FERIHTRE BUNGETE

6.14 If focusing on the economically active
households only, the average number of working
members was 1.8 (including foreign domestic helpers) or
1.7 (excluding foreign domestic helpers) in 2016. The
overall trend of average number of working members
remained relatively steady over the past decade.
Analysed by decile group, excluding foreign domestic
helpers, the average number of working members in the
Ist and 2nd deciles remained at 0.9 and 1.1 respectively,
whereas that in the 9th to 10th deciles ranged from 1.9 to
2.1. (Table 7.5)

6.15 When analysing the impact of household size
on income distribution using the GC, it is noted that the
income distribution tended to be more uneven for
households at the lower end of the household size
spectrum. More specifically, the GC for one-person
households exceeded the overall average by a wide
margin, indicating a larger extent of disparity in
household income within this group of households.
(Table 6.9)

6.16 In 2016, among one-person households,
19.9% had monthly household income below $4,000.
This was associated with the high proportion of singleton
elderly (aged 65 or above) among one-person households
(about one-third in 2016). Yet, among the working
persons who accounted for around half of the one-person
households, it was observed that their median monthly
income from main employment (excluding foreign
domestic helpers), at $18,000, was distinctly higher than
the corresponding overall monthly median income of
$15,500 in 2016. This was because about half of these
working persons were engaged as
professionals and associate professionals who generally
had much higher income. (Table 6.8 and Table 6.10)

managers,

6.17 Taking these two disparate groups together,
the degree of income disparity within the group of one-
person households turned out to be relatively larger than
that observed for the overall household income
distribution. The GC of one-person households in 2016
was 0.652, as compared to the overall GC of 0.539.
(Table 6.9)
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6.18 EEERENE YL A& &
YR E R - RS EF NBEH R F > 2016 F
iRtk @A EEREFFABRAGEHD
RELRE HWOIREBEEREAEFEAWAR
BHEE 28 (g R 0.078 £ 0.081) - &
2 B BUIE i 8 R B KB P 3 1R A R Y
B AR A U A 2= B AY A -

6.18 Taking into account the effects of taxation and
in-kind social benefits across households of different
sizes, the GC compiled based on post-tax post-social
transfer monthly household income was smaller than that
based on the original monthly household income (by
0.078 — 0.081) in 2016. This indicated the effect of the
Government’s policies in mitigating income disparity

(£ 6.9) through taxation and in-kind social benefits in Hong
Kong.  (Table 6.9)
# 6.7 2006 ££ ~ 2011 5}z 2016 7R NBEITHFEER TIERE#E
Table 6.7 Average number of working members per household by household size, 2006, 2011
and 2016
SIS ENR (ISt = |
R Average number of working members per household
Housohold size o TSR T
Including foreign domestic helpers Excluding foreign domestic helpers
2006 2011 2016 2006 2011 2016
1 0.6 0.5 0.5 0.5 0.5 0.5
2 1.1 1.1 1.1 1.1 1.0 1.0
3 1.5 1.5 1.6 1.5 1.5 1.6
4 2.0 2.0 2.1 1.9 1.9 2.0
5+ 2.5 2.6 2.7 2.3 2.3 2.3
aat 1.5 1.5 1.5 1.4 1.4 1.4
Overall
2016 4 A C4sT 109 2016 Population By-census
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6.8 2006 47 - 2011 4 2016 4E2EF BB TERA" 40 TEREBA FAE (MU
ERTEEREE (2016 5 6 H) HEHSR)
Table 6.8 Median monthly income from main employment (at current and constant (June 2016)

prices) of working members" by household size, 2006, 2011 and 2016
BH EERERA % GBI

Median monthly income from main employment (HK$)

(EIRUN: ¢
Household size BFEINER R L NEIFEIMER (R L
Including foreign domestic helpers Excluding foreign domestic helpers
2006 2011 2016 2006 2011 2016
(LLERTH{EETE)
(At current prices)
1 12,500 15,000 18,000 13,000 15,000 18,000
2 12,000 14,000 15,000 12,000 15,000 16,000
3 10,000 11,000 14,500 10,500 12,500 15,500
4 9,500 10,240 14,500 10,000 11,500 15,000
5+ 8,900 10,000 14,000 9,000 10,000 14,500
=t 10,000 11,000 15,000 10,000 12,000 15,500
Overall
(LAEE (2016 £ 6 H) HEE)
(At constant (June 2016) prices)
1 17,100 17,700 18,000 17,780 17,700 18,000
2 16,420 16,520 15,000 16,420 17,700 16,000
3 13,680 12,980 14,500 14,360 14,750 15,500
4 13,000 12,080 14,500 13,680 13,570 15,000
5+ 12,180 11,800 14,000 12,310 11,800 14,500
=i 13,680 12,980 15,000 13,680 14,160 15,500
Overall
HE (1) B EERENRERES - Note : (1) Figures exclude unpaid family workers.
% 6.9 2006 £ ~ 2011 £} 2016 F2{E - ABEITHRE LR
Table 6.9 Gini Coefficient by household size, 2006, 2011 and 2016
R NEISESIEION ERiKEIEIRESIE LI ON BRAR B RIS 12 PR H WA
(EIRPN Original monthly Post-tax monthly Post-tax post-social Transfer
Household size household income household income Monthly Household Income
2006 2011 2016 2006 2011 2016 2006 2011 2016
1 0.614 0.641 0.652 0.604 0.626 0.629 0.570 0.583 0.572
2 0.559 0.560 0.545 0.547 0.546 0.531 0.505 0.495 0.467
3 0.470 0.458 0.450 0.458 0.445 0.430 0.404 0.391 0.372
4 0.455 0.456 0.433 0.441 0.436 0.415 0.375 0.373 0.352
5+ 0.514 0.501 0.486 0.499 0.478 0.468 0.426 0.415 0.406
=ty 0.533 0.537 0.539 0.521 0.521 0.524 0.475 0.475 0.473
Overall
2016 £ A 4 110 2016 Population By-census
FEMHE - FBNERRAS Thematic Report : Household Income Distribution in Hong Kong
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% 6.10 2016 FEREEFEARARES ABE2HEFHE

Table 6.10  Domestic households by monthly domestic household income and household size, 2016

EFPAK
FEEEEE R Household size
(L) 1 2 3 4 5+ Gzt
Monthly domestic Total
houscholdincome (HKS) o oty w mott WH =9k BE 5ot WH Eatk  WE Eat
Number % Number %  Number % Number %  Number % Number %

<2,000 64158 140 25996 39 6512 1.1 3165 0.6 798 03 100629 4.0
2,000 — 3,999 26916 59 7567 1.1 2687 04 1129 02 333 0.1 38632 15
4,000 — 5,999 62155 135 45507 68 7644 13 2747 0.6 1563 0.6 119616 48
6,000 — 7,999 52858 115 49587 74 11875 1.9 4021 08 1233 04 119574 48
8,000 — 9,999 25174 55 53912 81 16068 26 5076 1.0 1436 05 101666 4.1
10,000 — 14,999 65803 143 105513 158 80522 132 34661 7.1 9413 33 295912 118
15,000 — 19,999 39931 87 74082 111 73392 12.0 46612 95 17855 63 251872 10.0
20,000 — 24,999 26842 58 59876 9.0 72868 119 43892 9.0 17457 62 220935 88
25,000 — 29,999 15763 34 40507 61 60596 99 42552 87 17241 6.1 176659 7.0
30,000 — 39,999 24285 53 59032 89 99241 162 81160 166 38138 134 301856 12.0
40,000 — 59,999 25493 56 65473 9.8 96446 158 108380 22.1 64737 22.8 360529 144
60,000 — 79,999 11914 26 32509 49 36766 6.0 48965 10.0 38287 13.5 168441 6.7
80,000 — 99,999 6780 1.5 16959 25 18329 3.0 24436 50 22909 81 89413 3.6
> 100,000 10943 2.4 29320 44 28543 47 43037 88 52157 184 164000 6.5
4z 459015 100.0 665840 100.0 611489 100.0 489833 100.0 283557 100.0 2509734 100.0
Total

6.19 — {2 P N B BHY U7k 6.19 One way to discount the effect of household

REACFHESWAGERE 2K > &
A B R VBN T (E 5 BB 0 B
- E—EBERAORHESSA WA
B E R B 5 R PSR MR E
CEEE N N Y e I PN
R (e B

6.20 EEZEHRE - BYE AL EREN
MEFABERREZ > # AOPHERK K
EBHEBRREFFHBRAGHRAIRE 2K
7y 2016 ££ 5 0420 - (Y 5 A7k 10 FH)
N - BB W AZERELS S R 10
FHPWZE AN EAERNIHESE
RN RBELEREHREES (FEHF2
R SE SAEZE S.65 ) MHEMNEE AR
1F 2016 &£ 0401 > JRfE Y S F a7 ke 10 4
AIEY# - (3R 6.11)

2016 FAAOEET
FRAMEHRE © EHEOESWAD
FERIHTRE BUNGETE

size is to compute the GC on the basis of per capita
This helps to reduce the effect
caused by a predominance of small households in the

household income.

economy. This set of GC based on per capita monthly
household income was lower than the set of GC based on
monthly household income, indicating that the dispersion
in the former income distribution was smaller than the
latter.

6.20
kind social benefits and household size, the GC compiled

Taking into account the effects of taxation, in-

using the per capita post-tax post-social transfer monthly
household income for all domestic households was 0.420
in 2016, lower than that of 5 years and 10 years ago.
This shows that the income dispersion had narrowed
Indeed,
it is more meaningful to focus the analysis on the
economically active households (Please refer to
Paragraphs 5.4 — 5.6 of Chapter 5 for details). The
corresponding GC for economically active households
was 0.401 in 2016, also lower than that of 5 years and 10
(Table 6.11)

down as compared to 5 years and 10 years ago.

years ago.
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* 6.11 2006 £ ~ 2011 £ X 2016 FF A\OHSEFEABAGREARELRE
Table 6.11  Gini Coefficient based on per capita monthly household income, 2006, 2011 and 2016

FTE R RBELEEIZREESY
All domestic households Economically active households'”
2006 2011 2016 2006 2011 2016
FRAEFBA
Original household income
EEILHEEN 0.533 0.537 0.539 0.490 0.489 0.482
Overall Gini Coefficient . / / S Y /N Y 4
+0.004 +0.002 —-0.001 —-0.007
A FEARAGTREEE R 0.502 0.507 0.499 0.484 0.485 0.474
Gini Coefficient computed on the basis of per . J J N U\ J
. . Y Y Y Y
capita monthly household income
+0.005 —0.008 +0.001 -0.011
BRETR(EFUA
Post-tax household income
EEILHEEN 0.521 0.521 0.524 0.477 0.470 0.464
Overall Gini Coefficient " b 7\ 4
- +0.003 —-0.007 —0.006
A FEARAGTREVEE R 0.488 0.490 0.482 0.467 0.465 0.455
Gini Coefficient computed on the basis of per C U y N U\ y
. . Y Y Y Y
capita monthly household income
+0.002 -0.008 —-0.002 -0.010
BRER BEAIER Y BEFRA
Post-tax post-social transfer® household income
EEtRERE 0.475 0.475 0.473 0.436 0.430 0.422
Overall Gini Coefficient - S N —
- —-0.002 —0.006 —0.008
B FEHRAGTENEE R 0.427 0.431 0.420 0.412 0.413 0.401
Gini Coefficient computed on the basis of per N AN y N
. . Y Y
capita monthly household income
+0.004 -0.011 +0.001 -0.012

SRR (1) TESREIEERIE(E RIS R NERINER IE R
THEDH— S HAMR B FELORET) -

(2) EFEUEYARRMVEE - BRKBERFEH -

2016 FAAOEET
FRAMEHRE © FHEOESWAD
FERIHTRE BUNGETE

Notes : (1) Economically active households refer to domestic households with at
least one member (excluding foreign domestic helpers) being
economically active.

(2) Including education, housing and medical benefits provided in kind.
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EENREHG

6.21 PR 7T =R ABEHEAIN > EF
B4 & A E AN DR 2 Ay B 8 A4
g ~HPBENBEZEESE ADE
REEPOEH BN - £ 2016 £ - &
B EEH LA 152536 A 0 & 10 4 F0 8 0
543% - AR ERE —REEENEFE
HIREEE W 0 -t 2006 /Y 68 082 = L7t
59.9% % 2016 F1y 108885 F - K 7 £ &
EFERIERBEEEEHANRELES -

(F 6.12 23 7.6)

6.22 BT EHERZIN - 65 FUT
o A B T LA — (5 B 319 13.4%(09
WE o iy 2006 fEy 268 124 FRAinE 2016
304165 BEREWELERNEHR
W () kO RR AT 0 B
B (i) B4R B7F - (% 6.12)

6.23 FEPRABEGE THEE AR
B RBAREFHEHWADHANE
oo Ho o DB AN (FEREE 65 Btk A
£ BER MR A BB E PRI A =
RN mMAFRENER (2016 F—
ARBHN AREBEFNEERB TR
0.505 k2 0.479) Kk 65 Bk Ll T fE A+ &
B (2016 FELE Z 8k 0.552) A9 2 JE 8%
Ko (% 6.13)

6.24 R&EEFEU A 3 A0 88 K oy B
AEREZRABENANBMKAL - B
EREREFPHNZHADOSE RN 2006 £y
6.1% FF % 2016 FHY 9.4% > 2 HBEWA
BEEHEMEFH 2006 £y 913% FEkE 2016
FH) 85.6% - ALIERENRAFAEFHNER
BHUWA T BEE - £ 2006 F K 2016 4
3 Al Ry 8,220 5T K 12,9507C » S5 —J5H 0 %
AILFRENRAERS » £ 2016 FHEF
T HUW AT # R 59007T > & 2006 4
2011 94y 3,200 jTE#E BT+ - 38 A A B
2016 FERACIGER

FRAMEHRE © FHEOESWAD
FERIHTRE BUNGETE

Household members composition

6.21 Apart from the change in the household size,
the composition of household members has also changed
as a result of the demographic shifts in the population.
A notable trend was the increasing number of
elderly households as a result of the ageing population.
In 2016, there were 152 536 adults aged 65 and over
living alone, increasing by 54.3% over the past 10 years.
A more noticeable increase was observed for households
with two or more elderly persons living together. The
number of these households rose by 59.9% from 68 082
in 2006 to 108 885 in 2016. Many of these elderly
households were economically inactive households.
(Table 6.12 and Table 7.6)

6.22 Apart from elderly households, the number of
one-person households in the younger age group of
below 65 also recorded an increase of 13.4% from
268 124 in 2006 to 304 116 in 2016. This was probably
associated with two main factors: (i) the prevalence of
spinsterhood and bachelorhood, and (ii) the increase in
divorce rate. (Table 6.12)

6.23 The GC by household members composition
reflects the impact of different household mix on the
income distribution. The extent of income disparity is
smaller among households with two or more adults (not
all aged 65 and over), and households with adult(s) and
child(ren); but larger among those with elderly persons
only (GC of 0.505 and 0.479 for one-person and two-
person elderly households respectively in 2016) and with
one person aged below 65 (GC of 0.552 in 2016).

(Table 6.13)

6.24 Income distribution among elderly households
tended to be more diverse. Many elderly persons were
retirees without employment income. With the increase
in labour force participation rate of elderly households,
from 6.1% in 2006 to 9.4% in 2016, the proportion of
elderly households without employment income dropped
from 91.3% in 2006 to 85.6% in 2016. Of those elderly
households with working members, their median monthly
household income was higher, at $8,220 in 2006 and
$12,950 in 2016. On the other hand, the median
monthly household income of elderly households without
113 2016 Population By-census
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MEFEEEAEINAR  &EHEFPHW
A BN 2EHREREERE
KRAANELEMHFEHRE - F2EE T =E
152 T8SERAMREEFNE —F 7
T e (& 172)

6.25 MBHARERFPREBHGHER
WAZH  AAEREENEZE - HRE D
FEPHREBHGENERKSR BRREREFPE
AU AR B JE & 839N HERAER
BAWANEREZRE - Rl AR %
RENREBEEFBRREEFEHABRANE
JE Z 8 AE 2006 & ~ 2011 = f1 2016 &85 & 7t
HENREAEFSAWANERE R M
WA —-#A&REBEHEFAL 2006 FFf 2011 F IR
AEBEHL HAREL T RET S BIKK
CAEBEWRA > RMERHNHFER > H
fi 105 & KN E F B & = a7 /1 i
M- (F613)

6.26 ATt g R AR FAE PR
HEWERPWASA > AAE - BHTR
& BB EEMNEBEREFSH WK
ANBEZBHEEMNEH - EFRNAE—
PR ARRENRREENEEREFF
AWAREZBREE - & 0282 M{EFA
BEZHRANRREZNAZE 0402 F& 77
B PR B 12 P UL A By B JE R Bk 0.104 &
0072 - EEMREHHEME HWNHEEEEFNRN
My SR B (AFE BUN & B 22 10wk 3 & B il 8R
B) JEFHEEMN > NIEEXEEFEIE
EREEZHEgEM  DBERAER2EDN
EEK - (R 6.13)

2016 FAAOEET
FRAMEHRE © FHEOESWAD
FERIHTRE BUNGETE

working members was $5,900 in 2016, increasing notably
from about $3,200 in both 2006 and 2011. This may be
associated with the increase in the Government’s social
benefits in cash during the period. The relatively high
dispersion of income distribution in the elderly
households was the combined effect of these two
disparate groups. Please refer to Paragraphs 7.5 — 7.8 of
Chapter 7 for further analysis on elderly households.
(Table 7.2)

6.25 The extent of effects of taxation on the
income distribution varied among households with
different members composition. The GC based on post-
tax monthly household income was lower than the
corresponding GC based on original monthly household
income for most types of household members
composition. Nevertheless, the GC based on post-tax
monthly household income of elderly households with
more than one elderly person was higher than the
corresponding GC based on original monthly household
income in 2006, 2011 and 2016. This was also the case
for households with only one elderly person in 2006 and
2011.  Although most of the elderly persons were
retirees without employment income and did not need to
pay salaries tax, they were required to pay a certain
amount of rates and Government rent for their housing.
(Table 6.13)

6.26 Yet, the effect of social benefits on income
distribution was consistent across households with
different members composition, with a reduced GC based
on post-tax post-social transfer monthly household
income. The GC based on post-tax post-social transfer
monthly household income for households comprising
one adult and child(ren) was the lowest, at 0.282 and that
for households comprising more than one adult and
child(ren) was 0.402. They were lower than the GC of
post-tax household income by 0.104 and 0.072
respectively. This is easily understandable because the
children in these households, if studying full-time in
schools with government subvention, were entitled to
education benefits. As such, these households would
generally receive a larger amount of social benefits that
brought about a relatively stronger effect on income
redistribution. (Table 6.13)
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% 6.12 2006 £ ~ 2011 .} 2016 FHF= PR EHGEITHREEFEE
Table 6.12  Domestic households by household members composition, 2006, 2011 and 2016

EFRELE 2006 2011 2016

Household members composition #H Bttt #H Bttt H Bttt
Number % Number % Number %

—%4 65 B LA R 98 829 4.4 119 376 5.0 152 536 6.1

One adult only aged 65 and over

%% 65 LR 68 082 3.1 79 464 34 108 885 4.3

Two or more adults aged 65 and over

—% 65 LU TFEA 268 124 12.0 283 813 12.0 304116 12.1

One adult only aged below 65

RN (FERES 65 Bk LA E) 992847  44.6 1132874 478 1244350 49.6

Two or more adults (not all aged 65 and over)

—HE N B 66 556 3.0 65 307 2.8 59470 2.4

One adult and child(ren)

ELLDIN Uik o 732108 329 687962  29.0 640377  25.5

More than one adult and child(ren)"”

=t 2226546 100.0 2368796 100.0 2509 734 100.0

Overall

HEE () mEATEREEE 18 MU FALWESE B Note : (1) Including 1039, 1202 and 3 525 households comprising all
FEEEHRZ 2006 49 1039 (@ - 2011 FHy members aged below 18 in 2006, 2011 and 2016 respectively.
1202 i Kz 2016 /Y 3 525 (@

£6.13 20064 - 2011 £ 2016 FEEFRAGABSHTERERY
Table 6.13  Gini Coefficient by household members composition, 2006, 2011 and 2016

e FAESEAUWA BRIEEFEARA  BREENEED REFERARA
EFlREHE . - )
Original monthly Post-tax monthly Post-tax post-social transfer
Household members . . .
composition household income household income monthly household income
P 2006 2011 2016 2006 2011 2016 2006 2011 2016
—% 65 BB A 0.549 0.600 0.581 0.560 0.617 0.542 0.530 0.543 0.505
One adult only aged 65 and over
%44 65 R LA ERCA 0.586 0.590 0.569 0.594 0.606 0.574 0.532 0.505 0.479
Two or more adults aged 65 and over
—%4 65 FELUTECA 0.565 0.594 0.608 0.553 0.574 0.585 0.532 0.550 0.552
One adult only aged below 65
22 N (FEEEE 65 B Ll E) 0.485 0.482 0.481 0.473 0.465 0.464 0.441 0.431 0.427
Two or more adults (not all aged 65
and over)
— 4R N B A EE 0.465 0.492 0.395 0.465 0.492 0.386 0.362 0.368 0.282
One adult and child(ren)
EZ PNk 0.508 0.509 0.492 0.493 0.490 0.474 0.421 0.422 0.402
More than one adult and child(ren)"®
&F 0.533 0.537 0.539 0.521 0.521 0.524 0.475 0.475 0.473
Overall
2R (1) EEDEYE SRS - R KR ET] - Notes : (1) Including education, housing and medical benefits provided in
kind.
(2) BfEFEREEE 18 BT ALWESE » B (2) Including 1039, 1202 and 3 525 households comprising all
FEEEEHZ 2006 £/ 1039 {H ~ 2011 £/ members aged below 18 in 2006, 2011 and 2016 respectively.
1202 {E Fz 2016 Ay 3 525 @ -
2016 = A 45t 115 2016 Population By-census
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* 6.14 2006 £ ~ 2011 £ X 2016 F2EFRKEESEIHPBIFF TIEREBHE

Table 6.14  Average number of working members per household by household members
composition, 2006, 2011 and 2016

N FEE TR EEE

P EEE o Average number of working members per household
Household members composition

2006 2011 2016
—%4 65 BRI LA EREA 0.1 0.1 0.1
One adult only aged 65 and over
%44 65 R LA EECA 0.1 0.1 0.2
Two or more adults aged 65 and over
—% 65 LA T EA 0.7 0.7 0.7
One adult only aged below 65
AN (FFEHE 65 B L L) 1.8 1.8 1.8
Two or more adults (not all aged 65 and over)
— A B 0.6 0.6 0.7
One adult and child(ren)
eI 1.8 1.8 1.9
More than one adult and child(ren)"”
=t 1.5 1.5 1.5

Overall

HE () aiEmAREEE 18 mUTALHEE - 5/ Note : (1) Including 1039, 1202 and 3 525 households comprising all
FEEHZ 2006 49 1039 (@ - 2011 FHYy members aged below 18 in 2006, 2011 and 2016 respectively.
1202 {E & 2016 4y 3 525 (i -

2016 LR A 4R 116 2016 Population By-census
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* 6.15 2006 ££ ~ 2011 £} 2016 EiZ{E PR SAERI TS EE R R WA TR (DIERTHE
sTREUEE (2016 £ 6 A7) HEER)

Table 6.15  Median monthly domestic household income (at current and constant (June 2016)
prices) by household members composition, 2006, 2011 and 2016

REEE P HWBA R CGET)
Median monthly domestic household income (HK$)

{I}E[}&E\éﬁé o PIvs ZW“TJ?E‘\ 2 (1)
Household members composition PR BE(E= HEFEEREDIS L E=
P All domestic households Economically active households®
2006 2011 2016 2006 2011 2016

(LLERFHEEE)
(At current prices)

—% 65 B B A 3,110 3,000 5,650 6,710 8,730 10,250
One adult only aged 65 and over

%% 65 FE LA ERA 4,410 5,000 6,990 10,000 11,540 14,490
Two or more adults aged 65 and over

—% 65 BELL T A 11,500 12,500 14,750 13,600 15,500 18,500
One adult only aged below 65

2N (FJEEER 65 Ll E) 20,800 24,540 30,000 22,200 26,400 32,000
Two or more adults (not all aged 65 and over)

—HR N B 8,000 8,710 12,000 10,000 10,000 13,350
One adult and child(ren)

EZ Nk 20,000 25,000 34,000 20,500 26,000 35,150
More than one adult and child(ren)®

= 17,250 20,500 25,000 20,000 24,810 30,450
Overall

(LAEE (2016 46 H) mEH)
(At Constant (June 2016) Prices)

—% 65 B B 4,260 3,540 5,650 9,170 10,310 10,250
One adult only aged 65 and over

%44 65 B A RN 6,030 5,900 6,990 13,680 13,610 14,490
Two or more adults aged 65 and over

—% 65 BREATREA 15,730 14,750 14,750 18,610 18,290 18,500
One adult only aged below 65

%N (FEEER 65 B LLE) 28,450 28,960 30,000 30,370 31,150 32,000
Two or more adults (not all aged 65 and over)

— R N5 10,940 10,280 12,000 13,680 11,800 13,350
One adult and child(ren)

EZIN Lk 27,360 29,500 34,000 28,040 30,670 35,150
More than one adult and child(ren)®”

=t 23,600 24,190 25,000 27,360 29,280 30,450
Overall

PR (1) RESKREESNREE P EEREREF ARRINE Notes : (1) Economically active households refer to domestic households

FEF LN EVH — R HAM BB EE) - with at least one member (excluding foreign domestic helpers)
being economically active.
(2) wiEFTERETE 18 BT ALMEF > B (2) Including 1039, 1202 and 3 525 households comprising all
FRE#HEE 2006 F49 1039 (& ~ 2011 FHY members aged below 18 in 2006, 2011 and 2016 respectively.
1202 ([ Fz 2016 Ffy 3 525 ([ -
2016 4 A C4sT 117 2016 Population By-census
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6.27 W A gx Af By AR dn BB 8 E ETE
FRENFRENE ZHEtaFHEE
HRNZER - AMHEEEHE A B A A FE
#Z A g K TH
6.28 f£ 2016 £ - REEFEFHW AT
fir % - P EEHRKN 25 U T ET > ZEF
TREEN ISEE 445 T REZERR

Head of household

6.27
can be examined using the age of household head.

The effect of lifecycle on income distribution
If
lifecycle factors are significant, there should be less
dispersion among people in the same age groups.

6.28 In 2016,
household income increased from households with the
head aged below 25 to those aged 35 — 44 and then

the median monthly domestic

BETLEBEHNFE EFEH 65 B KL L

declined to far below the overall median for those

# e (& 616) household heads aged 65 and over. (Table 6.16)
1
# 6.16 2006 £ ~ 2011 45, 2016 FHE R FEY HUERERIBISNRES FBE RRERFEH
WA R
Table 6.16  Domestic households and median monthly domestic household income by age group
of head of households™", 2006, 2011 and 2016
AEET EESEAR (= FEF P ARAFME CGET)
iyl Number of domestic households Median monthly domestic
ER il household income (HKS$)
ﬁgz group of 2006 2011 2016 2006 2011 2016
cad o
houscholds #HH Btk #HH Hoth #HH "otk
Number % Number % Number %

<25 23952 1.1 23 788 1.0 31126 1.2 10,500 15,000 15,000
25-34 238 847 10.7 226 231 9.6 230 805 9.2 21,000 27,000 30,800
35-44 522709 23.5 459 434 19.4 437 986 17.5 21,250 26,500 32,650
45 - 54 630 683 28.3 668 063 28.2 603 742 241 19,500 24,000 30,000
55-64 365 948 16.4 499 430  21.1 608 592 24.2 17,000 20,560 27,730
65+ 444 407  20.0 491 850  20.8 597483 238 8,530 9,580 11,050
“aEt 2226546 100.0 2368796 100.0 2509734 100.0 17,250 20,500 25,000
Total

SR (1) fF 2006 4 - 2011 4E % 2016 4 » 4y HIA
344591~ 311931 J% 399 259 {HZJE(: S
BEHR—MEPE - AW T - HENA TIEM
HERN—E P TR - BFrEREEFT

IR EEGATAE » ERNKEE R EBF

Note : (1) There were 344 591, 311 931 and 399 259 domestic households
in 2006, 2011 and 2016 respectively, reported to have more than
one household head. In this study, the oldest household head
with employment is selected for analysis. If all reported
household heads are unemployed, the oldest one is defined as

* household head.
2016 4 A C4sT 118 2016 Population By-census
TS - FBNERRAS Thematic Report : Household Income Distribution in Hong Kong
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6.29 HEEPPEFRE THEE RE
FCwAE 2016 £ 64 5% Je BLT 4F e 45 Al B9 U2 A
TEE R R BRI EF i L EAVIRA
THEEAES  EHEAXEFEAWRAR
HNRELREBE 5 FrArtb > £AEEF
FEXEW®AENFTERFAE  HEEFFEF
e 25 BRE 34 Rk 35 BRE 44 BRHY A A
o R ERERTFEFEK > BEABEET
Bk B RE BT F MR ARNEBE W ER
Bl o fEEF P EEH R 65 5t KL Ery4H Rl
o EAMAI X EEFNERAEZESR
At bE - B JE BB B -

(F 6.17)

6.30 MBMEgEMNEGER—E
FREF®HANNEFWGANEE £
2016 £ - HRBEEEANEEREFE AWK
A RE R BBIZEAEFP AR
I {E 0.044 = 0.083 - jfif H i fE B £ & F
£ CBI 65 sk ke PA b)) WIEFRAIHE - B
HERmEANREEFBEHAREREDN
FRFARSEINESE (ZELGEFN)
FEUHEGE - (F617)

6.29 The GC by age of household head suggested
that in 2016, there was less income dispersion within the
age groups up to age 64, but more dispersion above this
age, relative to the population as a whole. When
compared with 5 years ago, the GC based on original
monthly household income exhibited different trends for
different age groups of household heads.
decrease was seen for the age groups of 25 — 34 and 35 -
44, which were prime working age groups. This was
likely associated with the narrowing of disparity in
employment income in recent years.
significant increase was seen in the age group of 65 and
above, in tandem with the widening of income gap
among elderly households as discussed above.

(Table 6.17)

Significant

The most

6.30 Taxation and social benefits helped narrow
down the income disparity among households of the
same age group of household head. The GC based on
the post-tax post-social transfer monthly household
income was lower than the one based on original
household income by 0.044 — 0.083 in 2016. The
effects were particularly prominent among households of
elderly heads (i.e. aged 65 and above). It was closely
related to the increasing number of elderly households
and a high proportion of elderly (who received social
benefits) in households headed by older-aged persons.
(Table 6.17)

%= 6.17 2006 ££ ~ 2011 £ 2016 FF42{F = - EAERAH FIEI T HVERE 8

Table 6.17  Gini Coefficient by age group of head of households, 2006, 2011 and 2016
EREIEEES bl [ NEISESIEION ERTREAEIRESIELIUN bR REA R B FE AR
Age group of Original monthly Post-tax monthly Post-tax post-social transfer'”
head of household income household income monthly household income
households 2006 2011 2016 2006 2011 2016 2006 2011 2016
<25 0.427 0.467 0.500 0.424 0.463 0.498 0.402 0.427 0.439
25-34 0.441 0.445 0.422 0.428 0.426 0.406 0.407 0.404 0.378
35-44 0.503 0.510 0.488 0.488 0.494 0.472 0.446 0.452 0.425
45— 54 0.511 0.506 0.519 0.497 0.488 0.500 0.444 0.441 0.453
55-64 0.548 0.542 0.520 0.541 0.524 0.504 0.499 0.484 0.465
65+ 0.582 0.580 0.610 0.581 0.582 0.601 0.526 0.513 0.527
=5 0.533 0.537 0.539 0.521 0.521 0.524 0.475 0.475 0.473
Overall

HR (1) SEMEYRREE - BRG] -

2016 FAAOEET
FRAMEHRE © FHEOESWAD
FERIHTRE BUNGETE

Note : (1) Including education, housing and medical benefits provided in

kind.
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7. BEXEES4EHN O 7. Analysis on Selected Household
Sub-groups

& Introduction

7.1 S R A o A N B E Y 7.1 Further analyses have been made on six

PN o BEE selected household sub-groups, including :

) BRAIMFHNEREBEERE - EFAK
DH—HREAE SHELLT > MEFN

Fi AR B398 H TIE
(i) &‘&FHEF - ERAEFHRENHE 65

FECLL EREF

e AEBY P39 &8 & 1L & Or IR 3% B & 8
NERF - EEFTRIMNERERT
b VA —RMEALLHEER
W A CA &FHE P WY S5 R BRE (7 LAY
WA PRMEEERFE ANBHFEE S
& Or [ 1% B & 88

(iii)

) FIERE+EFSEER

(V) REBELHEEZIHOREES - EHERE
ERPNBRINERERITIINZEDLRE —H
Hithpk B EL/ES 5 DK

(vi) FERFERETHOIREEF - HX
FE £ B A bR ShFE o2 fE (B T4 > Bt A K
BEIERELKEE Ok x5
HoBRALR ISR T AL

Sy AT EE RS N XA R Al A A

2016 FAAOEET
FREMEE © ERNE P
FERIHTRE BUNGETE

(1)

(i)

(iif)

(iv)
)

(vi)

non-elderly workless households — households
consisting of at least one member aged below 65
and all members therein were not working;

elderly households — households consisting of all
members aged 65 or above;

households with
Comprehensive Social Security Assistance (CSSA)
payment — households consisting of at least one
employed person (excluding foreign domestic
helpers) and with household income (excluding
that of foreign domestic helpers) below the average
CSSA payment for houscholds of the
corresponding household size;

households in the 9th and 10th decile groups;
households —
households with at least one member (excluding

income below the average

economically active domestic
foreign domestic helpers) being economically
active; and

economically inactive households — domestic
households with all members (excluding foreign
domestic helpers) being economically inactive (e.g.
home-makers, retired persons and those below the

age of 15).

Findings are detailed in the sections that follow.
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(i) Non-elderly workless households

7.2 The number of non-elderly households
without working members increased by 3.1% from
236 834 in 2006 to 244 135 in 2016. 74.0% of these
households were small households with 1 — 2 members.
In particular, 8.1% of these households comprised one
adult living with children that were likely to be single
parent families.
females than males in these households with a sex ratio
of 824 in 2016. (Table 7.1)

Correspondingly, there were more

7.3 Among these households, 38.6% lived in
public rental housing in 2016. Another 13.4% lived in
subsidised home ownership housing and 46.1% in private
Of those persons aged 15 and over in
non-elderly households without working members in
2016, only 22.2% had attended post-secondary education
while 48.1% had an education level of lower secondary

housing.

education or below. (Table 7.1)

7.4 In general, non-elderly households without
working members were entitled to more in-kind social
benefits (including education, housing and medical
benefits) and relatively paid less tax. The net effect of
taxation and social benefits brought about a significant
increase in the post-tax post-social transfer household
income, on average at $16,230 per month in 2016, as
compared to the original household income, at $12,250.
(Table 7.1)
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#1711 CHEIENIEREESY MEd:
Table 7.1 Summary statistics on non-elderly workless households®"
RELENIERERER A EEF
Non-elderly workless All domestic households
households
2006 2011 2016 2006 2011 2016
EFEH 236834 250940 2441352226546 2368796 2509734
Number of households
SR SIEIRPN ) 2.3 22 2.0 3.0 2.9 2.8
Average household size
o EEEAE SRS (F7t)
Proportion of households by type of housing (%)
SRR 45.0 43.7 38.6 31.0 30.4 30.4
Public rental housing
BHEBREER 9.3 10.6 13.4 16.3 15.9 15.3
Subsidised home ownership housing
KA ER 44.1 43.8 46.1 51.7 52.5 53.0
Private permanent housing
—EWAREREFLEG (HoEL) 63.7 68.6 74.0 40.6 423 44.8
Proportion of households with 1 — 2 members (%)
EF4HELEE (E2ED)
Proportion of households comprising (%)
— R N EL B 12.9 11.7 8.1 3.0 2.8 2.4
One adult and children
EZADYNILSN 19.7 15.3 11.1 32.8 29.0 25.4
More than one adult and children
MERIEES (TSSO 858 853 824 903 874 849
Sex ratio (number of males per 1 000 females)
15 B AT ALEER] (E43ER) 17.8 14.3 11.9 14.1 11.9 11.5
Proportion of persons aged under 15 (%)
15 R A St A IEER] (H e
Proportion of persons aged 15 and over having
attended (%)
VR TIHE 60.0 55.2 48.1 43.8 40.1 36.6
Lower secondary education or below
o5 HE 13.7 16.4 22.2 23.0 27.4 32.8
Post-secondary education
2016 fEJHA A 14551 123 2016 Population By-census
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#1711 WHIENIFREERY BEG:T (8)
Table 7.1 Summary statistics on non-elderly workless households™” (cont’d.)
BRAELFENIERERF FrEREE(E
Non-elderly workless All domestic households
households
2006 2011 2016 2006 2011 2016
EEAEFSARA GBI 8,900 11,370 12,250 27,760 33,140 40,130
Average original monthly household income (HKS)
P H LR GBI 300 370 820 1,820 2,080 2,890
Average total tax payment® per month (HKS)
P AES R EEFY Y GET) 3,750 3,860 4,820 3,100 3,560 4,670
Average social benefits®®allocated per month (HKS$)
PHERERBREFFEHBRA GBT) 8,600 10,960 11,410 25,940 30,900 37,170
Average post-tax monthly household income (HKS)
PR KBRS V(P EHA (GBI 12,350 14,820 16,230 | 29,040 34,460 41,880
Average post-tax post-social transfer™ monthly
household income (HK$)

R (1) EFPWERDAE—BRETE 65 BT - MEFAATAR
B ATAE -
(2) sFREFIBIEE S BRERTEIRE LIEREFEREES -

(3) EFELEMEIRAEE - R ERTE -

(i) REEF

7.5 BE 10 F > REEFNBEHEHEA
O b A 2 & - /£ 2016 &£ > RELEF
BV H Ry 261421 > 5 2006 4 K g BT
S5H - REEFWER ANBEFE®RD - Hg
£ 2016 FRPFEEERF RAE — E R AK
- (R72)

7.6 HRRBHBZBEKRAL > — W Fr
B REZFHAOSHERFMR - A0 > 5
AO2ERERE 10 Fif 6.1%E 1 =
94% - EHLEFFHHAA 0.1 HEBKE -
HRRETREBEFRZERERA > B
EF A ER W ARG ERAKF - H P EA
EFE®HWALE 2016 £2 11,180 7T » &K
Fr & ER P Ry B P S 8 40,130 9T - BRiE
EEFFHVBEEBREENS > KRETE
L3 T /NSRRN(T e S - QAN (S S 3
B ZEHRRELEBHNEEEBRRAR
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Notes : (1) Households consisting of at least one member aged below 65 and all

members therein were not working.

(2) The denominator used in computing average value includes all non-
elderly workless households.

(3) Including education, housing and medical benefits provided in kind.

(ii) Elderly households

7.5 The number of elderly households grew
rapidly in the past 10 years in line with the ageing
population. There were 261 421 elderly households in
2016, a substantial increase of over 50% from that in
2006. Elderly households tended to be small in size,
with almost all of them consisting of 1 — 2 members only
in 2016. (Table 7.2)

7.6 Labour force participation rate of the elderly
were, as expected, very low since most of them were
retirees.  Yet an increase in the labour force participation
rate was seen in the past 10 years, from 6.1% to 9.4%.
The average number of working members in these
households was only 0.1. As the majority of elderly
households were without employment income, the
household income of these households was at a low level.
Their average original monthly household income was
$11,180 in 2016, which was far less than the overall
average of $40,130 for all households. For the small
number of working elderly in these households, the
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majority of them were engaged in

occupations with relatively low income from main

elementary

employment, which was associated with the generally
low educational attainment of the elderly.  (Table 7.2)

7.7 Among elderly households, 44.2% lived in
public rental housing in 2016. Another 14.3% lived in
subsidised home ownership housing and 39.3% in private
housing. (Table 7.2)

7.8 In-kind social benefits had a significant
bearing on the elderly households. Over the past
decade, the average monthly in-kind social benefits
allocated to each elderly household increased
significantly, from $2,060 in 2006 to $4,070 in 2016, of
which over three-quarters were medical benefits, with the
remaining being housing benefits. On the contrary, the
tax paid by the elderly was not much. The combined
effects of taxation and in-kind social benefits led to a
significant increase in the monthly household income of
elderly households from the average original income of
$11,180 to the post-tax post-social transfer income of
$14,400 in 2016. (Table 7.2)
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#1712 REERY M2
Table 7.2 Summary statistics on elderly households""
REEF A REEF
Elderly households All domestic households
2006 2011 2016 2006 2011 2016
FEHHE 166911 198840 261421 { 2226546 2368796 2509734
Number of households
SEEER AR 1.4 1.4 1.4 3.0 29 2.8
Average household size
R EEAE PR (Et)
Proportion of households by type of housing (%)
NEHERE 48.7 46.4 44.2 31.0 30.4 30.4
Public rental housing
EHHBEEMEE 10.0 11.4 143 16.3 15.9 15.3
Subsidised home ownership housing
NI FE 39.6 40.4 393 51.7 52.5 53.0
Private permanent housing
— BB AR (Eth) 99.4 99.6 99.3 40.6 423 44.8
Proportion of households with 1 — 2 members (%)
EABEWARIEFERE (AR 91.3 91.2 85.6 16.8 17.1 17.0
Proportion of households without employment
income (%)
AHILEREEFIEFWAS I CET) 8,220 10,000 12,950 20,500 25,000 30,500
Median household income of households with
working members (HKS$)
9H TR A EFAEFPW AR g BT 3,200 3,240 5,900 4,490 4,540 6,010
Median household income of households without
working members (HKS$)
B O (Hoth) @ 6.1 53 9.4 61.4 60.7 62.1
Labour force participation rate (%)®
P TR AR H 0.1 0.1 0.1 1.5 1.5 1.5
Average number of working members
FRSE R Y TAE AR (H 3R
Proportion of working population by occupation (%)
TERAMAS 8.7 52 5.6 8.5 7.4 5.6
Craft and related workers
G K ies R E R R A 6.0 6.7 8.8 6.2 5.1 44
Plant and machine operators and assemblers
FERT A 34.8 37.1 342 19.0 19.6 21.1
Elementary occupations
HH IR A S GEr) © 6,000 8,000 10,000 10,000 11,000 15,000
Median monthly income from main employment
(HK$)(3)
15 R PA ESEE A CIERRT CE3ER)
Proportion of persons aged 15 and over having
attended (%)
R THE 84.5 78.8 73.3 43.8 40.1 36.6
Lower secondary education or below
B IHE 7.4 9.6 11.0 23.0 27.4 32.8
Post-secondary education
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*R17.2 BEERY MEgEt (8D
Table 7.2 Summary statistics on elderly households®” (cont’d.)
FBHES FTAREE
Elderly households All domestic households
2006 2011 2016 2006 2011 2016
EEAEFGARA GBI 5,960 7,580 11,180 27,760 33,140 40,130
Average original monthly household income (HKS$)
PR GBI 330 340 820 1,820 2,080 2,890
Average total tax payment® per month (HKS)
SE9E A ES T EERYO (BT 2,060 2,690 4,070 3,100 3,560 4,670
Average social benefits® ©allocated per month (HK$)
FHEERREREFERBA GBT) 5,630 7,250 9,920 25,940 30,900 37,170
Average post-tax monthly household income (HKS)
PRI BARFIER OB P E A (GBI0) 7,690 9,950 14,400 | 29,040 34,460 41,880
Average post-tax post-social transfer’® monthly
household income (HKS)

AR (1) FrARFEEISTE 65 b EIES -

(2) FEREEFPRFELIEHALMEFA 15 BEEAEA
B EP

(3) BF RIS A -
(4) SETIIRIGE ) BT B S -

(5) WFEUEYRIRENVEE - BEKEREF -

(iii) KA ER FHG S TREEL
e ARHTE

7.9 £ 2016 4 > EFF A& AH— %G
EANLTMBABRNKRFEESGEELGRERY
SHENERLER 114478 F > (/B AE
By 4.6% - S{EEMNNEFBEFEHAE 10
FEHEERD 209% - HREEFE 2016 1
THERABE 340 5N 2B TEHW
28 Lo (% 173)

7.10 fEEFEFf o 44.9%1F 2016415):‘
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RSO EPBBRAR R EARK - A
Rims > EFAH S1%E -l ANEHEF
> 540 F 46.9% 2 % 4k A\ Bl 5 B [F {E -
Mg > EEEF T ay 15 LT ALHEE
Pirigts = HHREZENEOES > 7
2016 FERACIGER

FRAMEHRE © EHEOESWADT
FERIHTRE BUNGETE

Notes : (1) Households consisting of all members aged 65 or above.

(2) Referring to the proportion of economically active population in
domestic households aged 15 and over.

(3) Figures exclude unpaid family workers.

(4) The denominator used in computing average value includes all elderly
households.

(5) Including education, housing and medical benefits provided in kind.

(iii) Households with income below the
average Comprehensive Social Security
Assistance (CSSA) payment

7.9 There were 114 478 households with at least
one employed person (excluding foreign domestic
helpers) and income below the average CSSA payment in
2016, representing 4.6% of all households in Hong Kong.
The number of such households dropped substantially by
20.9% over the past decade.
size in 2016 was 3.4, which was larger than the territorial
(Table 7.3)

Their average household
average at 2.8.

7.10 Among these households, 44.9% lived in
public rental housing in 2016. Another 14.1% lived in
subsidised home ownership housing and 38.7% in private
housing. Many of the households with income below
the average CSSA payment comprised adult(s) living
with children. Specifically, 5.1% were households with
one adult and child(ren) and another 46.9% comprised
more than one adult and child(ren). Correspondingly,
the proportion of persons aged under 15 and also the
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proportion of full-time students in these households stood
high at 20.4% and 27.4% respectively. (Table 7.3)

7.11 The labour force participation rate of persons
in these domestic households was low at 48.2%, relative
to the territorial figure of 62.1%. On average, the
number of working members in these households was
1.1. Of those employed persons, the majority (50.6%)
were engaged in low-skilled jobs, working for example as
craft and related workers, plant and machine operators
and assemblers, and in elementary occupations.

(Table 7.3)

7.12 Given the
households, the amount of education and medical benefits
allocated to them was high. The average monthly in-
kind social benefits allocated per household in this group
was $8,410 in 2016, of which around half of the amount
was education benefits and about 30% was medical
benefits. This was much higher than the average
benefits for all households, at $4,670. As a result, the
average post-tax post-social transfer monthly household
income of these households, at $17,520, was 1.8 times
(Table 7.3)

distinct features of these

the original household income.
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#1713 AR 6 at R RS8R s
Table 7.3 Summary statistics on households with income below average CSSA payment”
WAL 4R St & rbe FTE
EEhSHES All domestic households
Households with income below
average CSSA payment
2006 2011 2016 2006 2011 2016
EFEHE 144637 112901 114478 | 2226546 2368796 2509 734
Number of households
SRSIENEPN 3 3.6 34 34 3.0 2.9 2.8
Average household size
P ERBAE Y ESLLE (Fatk)
Proportion of households by type of housing (%)
NERAEFRE 54.4 57.6 44.9 31.0 30.4 304
Public rental housing
EYEHEEER 14.2 12.6 14.1 16.3 15.9 15.3
Subsidised home ownership housing
MANK AL ERE 30.0 28.2 38.7 51.7 52.5 53.0
Private permanent housing
EFAEEEH (Hath) _
Proportion of households comprising (%)
— R B 4.8 6.1 5.1 3.0 2.8 2.4
One adult and child(ren)
EE= D YN - 56.4 50.5 46.9 32.8 29.0 254
More than one adult and child(ren)
15 AT ALCIEERT (Ho3ER) 22.1 20.0 20.4 14.1 11.9 11.5
Proportion of persons aged under 15 (%)
HHEAER (HorEk) 329 30.5 27.4 20.1 17.8 16.1
Proportion of full-time students (%)
B OS8R (o) @ 473 46.6 48.2 61.4 60.7 62.1
Labour force participation rate (%)
P TAEREEHE 1.2 1.1 1.1 1.5 1.5 1.5
Average number of working members
FBCEE Y T ANCIERBT (H 538D
Proportion of working population by occupation (%)
TEREMRAS 14.5 12.2 9.1 8.5 7.4 5.6
Craft and related workers
G R ikesiR(E B R A 9.5 9.0 9.5 6.2 5.1 4.4
Plant and machine operators and assemblers
FERGT A 36.5 36.7 32.0 19.0 19.6 21.1
Elementary occupations
PEAEFGHRA CGBIT) 6,460 7,050 9,590 27,760 33,140 40,130
Average original monthly household income (HKS$)
S A SRR B ) 210 230 480 1,820 2,080 2,890
Average total tax payment per month (HK$)
i A I ErERo " CBIT) 6,290 6,550 8410 3,100 3,560 4,670
Average social benefits® “allocated per month (HK$)
FRERREFFEHBA GEBT) 6,250 6,820 9,110 25,940 30,900 37,170
Average post-tax monthly household income (HKS)
SRR BRI s P e A Ay, CBIT) 12,540 13,370 17,520 29,040 34,460 41,880
Average post-tax post-social transfer™ monthly
household income (HK$)
R (1) (EPPERIMERER LN A —AsE AT HE Notes : (1) Households consisting of at least one employed person (excluding

ERWA CREHEF NEVIMERE LA VivE
[EEF NS E g R 4 -

2) fEFEEPPRELISHALEFA 15 BEEMEA
I E 7L -

(3) FHEFHEBEHY S BEMEFTAWA RN FEGEE g R
[ EER LR -
(4) afEEY PR EEE -
2016 LA CI4E T
TS FRNE P
ERBATRE BNGE

R SRR -

foreign domestic helpers) and with household income (excluding that of
foreign domestic helpers) below the average CSSA payment for
households of the corresponding household size.

(2) Referring to the proportion of economically active population in

domestic households aged 15 and over.

(3) The denominator used in computing average value includes all

households with income below average CSSA payment.

(4) Including education, housing and medical benefits provided in kind.
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(iv) Households in the 9th and 10th decile
groups

7.13
members in the 9th and 10th decile groups have been

discussed in Chapter 2. Please refer to Paragraphs
2.57 —2.59 and Table 2.16 for more details.

Salient features of households and their

7.14 With relatively high income, persons in these
households generally paid more tax.
monthly tax payment per household in 2016 was $11,290,
almost 4 times of the overall average of $2,890. On the
other hand, they received less in-kind social benefits
especially from medical and housing. The net effects of

The average

taxation and in-kind social benefits resulted in a decrease
in average of
households, from the original monthly household income
of $114,480 to the post-tax post-social transfer monthly

monthly household income such

household income of $106,520 in 2016. (Table 7.4)
#1714 FENEREHEEHINE SRR
Table 7.4 Summary statistics on households in the 9th and 10th decile groups®
SEIUE RSB HE - 4H A= FrA REE(E
Households in the All domestic households
9th and 10th decile groups
2006 2011 2016 2006 2011 2016
EHEAEFSABRA GBI 79,180 94,680 114,480 27,760 33,140 40,130
Average original monthly household income (HK$)
S H S (TR GBI 7,540 8,500 11,290 1,820 2,080 2,890
Average total tax payment® per month (HKS$)
Pt A e EER P O GBIt 2,290 2,800 3,500 3,100 3,560 4,670
Average social benefits® @allocated per month (HK$)
SRR P AWA GBI 71,640 85,350 102,810 25,940 30,900 37,170
Average post-tax monthly household income (HK$)
PRI RARFIERS O LR g A (GBIT) 73,930 88,180 106,520 | 29,040 34,460 41,880
Average post-tax post-social transfer’®’ monthly
household income (HKS)
SRR (1) #2.16 Efffst Adl #AEESE N REHE+ Notes : (1) More statistics on households and their members in the 9th and

FoTARIER R BRI -

(2) aTEPHRF Y 3 B RS RTS8 U R 5 -
FoeEBES -
(3) TRV AEHHIEE - BE S EEEN -

2016 FAAOEET
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10th decile groups contained in Table2.16 and

Appendix A4.1.

(2) The denominator used in computing average value includes all
households in the 9th and 10th decile groups.

(3) Including education, housing and medical benefits provided in
kind.

arc
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(v) Economically active households

7.15 Economically active households refer to
domestic households with at least one household member
(excluding foreign domestic helpers) being economically
active. The number of these households increased by
8.5% over the past decade, from 1 873 391 in 2006 to
2033 525 in 2016. However, the rate of increase was
slower than that of all domestic households during the
same period (12.7%).
continuous trend of population ageing which led to a
surge of economically inactive households (Section (vi)
of this Chapter provides further details on this aspect).
(Table 7.5)

This was closely related to the

7.16 The average household size of the
economically active households was larger than the
overall household size over the past 10 years. In 2016,
the average size of these households (excluding foreign
domestic helpers) was 3.0, as compared with the overall

size of 2.7. (Table 7.5)

7.17 On household composition, it is noted that
more than half of the economically active households
comprised two or more adults (not all aged 65 and above)
in 2016. Nearly one-third of the households consisted
On the other
hand, there was a very low proportion of elderly

of more than one adult and child(ren).

households, constituting only 1.6% of all the
economically active households. (Table 7.5)
7.18 Not surprisingly, the labour force participation

rate of the economically active households was relatively
high at 69.8% in 2016, as compared with the overall
figure of 62.1%. (Table 7.5)

7.19 Furthermore, the overall average number of
working members (excluding foreign domestic helpers)
per economically active household remained at 1.7
during the past decade, and the figures for all decile
groups also remained relatively stable. (Table 7.5)

7.20 The economically active households, on
average, paid $3,370 for taxes per month in 2016, which
was higher than the overall figure of $2,890 by 16.6%, as
they contributed to the majority of the salaries tax
(Table 7.5)
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7.21 On the other hand, the economically active
households enjoyed an average monthly amount of in-
kind social benefits (including education, housing and
medical benefits) of $4,740, slightly higher than the
overall figure of $4,670. This was associated with the
relatively higher proportion of full-time students (17.1%)
among these households who enjoyed education benefits
with Government subvention. (Table 7.5)

7.22 Taking into account the effects of both
taxation and in-kind social benefits, the average post-tax
post-social transfer monthly household income of the
economically active households was $48,080 in 2016,
which was 2.8% higher than the average original monthly

household income. (Table 7.5)
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Table 7.5 Summary statistics'” on economically active households®
R EBHI R L AR T
Economically active households All domestic households
2006 2011 2016 2006 2011 2016
FEFEHE 1873391 1944373 2033525 2226546 2368796 2509734

Number of households

ERAE (HED)

(1873 391) (1944 373) (2033 525)

(2225 441) (2367202) (2508 022)

Household size (%)
1 11.7 11.7 11.7 16.5 17.1 18.3
(11.9) (11.9) (12.0) (17.0) (17.9) (19.5)
2 214 22.0 23.7 24.1 25.2 26.5
(22.0) (23.1) (25.0) (24.6) (26.0) (27.4)
3 253 27.0 27.7 23.2 243 24.4
(27.5) (29.4) (30.2) (24.9) (25.9) (25.9)
4 26.0 24.8 233 22.7 21.2 19.5
(26.2) (25.1) (23.9) (22.8) (21.4) (19.9)
5+ 15.6 14.5 13.6 13.5 12.2 11.3
(12.3) (10.4) 8.9) (10.7) (8.8) (7.3)
(EIERBOPN it 3.2 3.1 3.1 3.0 2.9 2.8
Average household size 3.1) (3.0) (3.0) (2.9 (2.8) 2.7)
s BB H R P ER BT CEorER)
Proportion of households by type of housing (%)
NEMERFRE 28.6 27.9 28.4 31.0 30.4 30.4
Public rental housing
EYMHEERERE 17.5 17.0 15.7 16.3 15.9 15.3
Subsidised home ownership housing
KA R 53.0 54.1 54.7 51.7 52.5 53.0
Private permanent housing
HEATHE RS IR EREFEER (E5ER)
Proportion of domestic households by tenure of
accommodation (%)
el 54.8 53.5 48.8 52.8 52.1 48.5
Owner-occupier
L 44.0 44.6 48.8 45.9 45.9 48.5
Tenant
FERE P BiHa e S g EE R i (BT 7,900 7,000 9,500 7,800 7,000 9,500
Median monthly mortgage payment and loan
repayment of owner-occupier households with
mortgage loan (HK$)
FEEFFAREEH I CET) 1,850 1,800 2,400 1,680 1,600 2,180
Median monthly domestic household rent of
households in rented accommodation (HK$)
fEmE® EESRALRSAS (EE) 13.2 9.9 9.2 15.1 11.7 11.0
Median ratio of housing cost™ to household income
(%)
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Table 7.5 Summary statistics'"” on economically active households® (cont’d.)
BRI REEF AR T
Economically active households All domestic households
2006 2011 2016 2006 2011 2016
FW AR E A EFEEF] (F7EE)
Proportion of households by source of income (%)
BAEWA 0.3 0.3 0.3 1.6 1.6 2.0
No income
HABSEWA 66.2 68.7 61.6 56.1 57.0 50.7
Employment income only
HA AR YA 2.5 1.8 1.5 15.2 15.5 15.0
Other cash income only
FIBSEUA AR B A 31.0 29.2 36.7 27.1 25.8 322
Both employment and other cash income
FEF4HEERE (AR
Proportion of households comprising (%)
—% 65 BLI LA ERA 0.3 0.3 0.8 4.4 5.0 6.1
One adult only aged 65 and over
%44 65 B A RN 0.4 0.4 0.8 3.1 3.4 4.3
Two or more adults aged 65 and over
—%4 65 LA THCA 11.4 11.4 11.0 12.0 12.0 12.1
One adult only aged below 65
22 N (JEEH 65 B LA E) 48.4 52.3 55.2 44.6 47.8 49.6
Two or more adults (not all aged 65 and over)
— AL 2.1 2.0 2.0 3.0 2.8 2.4
One adult and child(ren)
EZIN Lok 37.3 33.7 30.2 32.9 29.0 25.5
More than one adult and child(ren)®
EFAIMERERIIEE CH2EE) 8.4 10.5 12.0 7.9 10.1 11.8
Proportion of household with foreign domestic
helpers (%)
FAERRAH A B T I A CIERRT CEZTER)
Proportion of population by age group (%)
<15 14.5 12.3 12.2 14.1 11.9 11.5
15-64 77.7 79.6 77.9 74.3 75.6 73.5
65+ 7.9 8.1 9.9 11.6 12.5 15.0
A ERMEE T 15 B A EATIEES (H43EE)
Proportion of population aged 15 and over by
educational attainment (highest level attended) (%)
NPT 21.6 18.7 16.1 24.7 22.0 19.3
Primary and below
R 54.2 52.0 48.8 52.3 50.6 47.9
Secondary
HEHE 243 29.3 35.1 23.0 27.4 32.8
Post-secondary
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Table 7.5 Summary statistics'"” on economically active households® (cont’d.)
BRI REEF FTAREE(E
Economically active households All domestic households
2006 2011 2016 2006 2011 2016

EHBRLELY] (FILL) 20.6 18.4 17.1 20.1 17.8 16.1

Proportion of full-time students (%)

BEn A 1282=° (H55H) 68.1 68.2 69.8 61.4 60.7 62.1

Labour force participation rate® (%)

S S RIEI ST E TER A E

Average number of working members per

household by decile group'®
H— (&&) 0.9 0.9 0.9 0.2 0.1 0.1
Ist (lowest) (0.9) (0.9) (0.9) (0.1) (0.1) (0.1)
F 1.1 1.1 1.1 0.6 0.6 0.4
2nd (1.1) (1.1) (1.1) (0.6) (0.5) (0.4)
E= 1.3 1.4 1.3 0.9 0.9 0.9
3rd (1.3) (1.4) (1.3) (0.9) (0.9) (0.9)
| 1.5 1.6 1.6 1.2 1.3 1.2
4th (1.5) (1.6) (1.5) (1.2) (1.2) (1.1)
EEil 1.7 1.8 1.7 1.5 1.5 1.5
5th (1.7) (1.8) (1.7) (1.5) (1.5) (1.4)
BN 2.0 2.0 2.0 1.7 1.8 1.7
6th (1.9) (1.9) (1.9) (1.6) (1.7) (1.7)
o 2.1 2.2 2.2 2.0 2.0 2.0
7th (2.0) 2.1 2.1 (2.0) (1.9) (1.9)
CUIN 2.3 2.3 2.3 2.2 2.2 2.2
8th (2.2) (2.1 (2.1 (2.1 (2.0) 2.1
Eh 2.3 2.3 2.4 2.3 2.2 2.3
9th 2.1 (2.0) 2.1) 2.1) (2.0) 2.1)
Bt (&) 23 2.3 2.5 2.3 2.3 2.4
10th (highest) (1.9) (1.9) (2.0) (1.9) (1.8) (1.9)
= 1.7 1.8 1.8 1.5 1.5 1.5
Overall (1.7) (1.7) (1.7) (1.4) (1.4) (1.4)

FigcEE Y TAE NCIERB] CES3ER)

Proportion of working population by occupation (%)
K RATHSHR AR
Managers and administrators
EISSTHIN

Elementary occupations

TAE A9 A EERER AP GEIT)
Median monthly income from main employment of
working population” (HK$)

R FEHWA R AE CGET)
Median monthly domestic household income (HKS$)

10.3 10.0 10.0
(10.9) (10.7) (10.8)
18.5 18.7 19.9
(14.2) (13.3) (13.7)
10,000 11,400 15,000

(10,000)  (12,000)  (15,500)

20,000 24,810 30,450
(20,000)  (24,500)  (30,000)

10.2 9.9 9.8
(10.9) (10.7) (10.8)
19.0 19.6 21.1
(14.2) (13.3) (13.7)
10,000 11,000 15,000

(10,000)  (12,000)  (15,500)

17,250 20,500 25,000
(17,100)  (20,200)  (24.,890)
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Table 7.5 Summary statistics'"” on economically active households® (cont’d.)
R EEHIREE(E FTE B

Economically active households All domestic households

2006 2011 2016 2006 2011 2016
SEEAEFERUWRA GBI 31,480 38,110 46,750 27,760 33,140 40,130
Average original monthly household income (HKS) (31,180) (37,690) (46,180) (27,480) (32,760) (39,600)
P A TR GBI 2,100 2,450 3,370 1,820 2,080 2,890
Average total tax payment®™ per month (HK$)
P RS R EEAS O GBI 3,140 3,620 4,740 3,100 3,560 4,670
Average social benefits™ @allocated per month
(HKS)
SRR P AWA GBI 29,380 35,460 43,340 25,940 30,900 37,170
Average post-tax monthly household income (HKS)
PRI RARFIES O B ERE A (BT 32,530 39,080 48,080 29,040 34,460 41,880
Average post-tax post-social transfer® monthly
household income (HK$)

R (1) FESEARIE TR IEIRR ME R E R T IRAVE -

(2) HIEEEF NFRINERIE R THNE DA — R AR

RICELOREH) -
(3) EERCEERS AR - e - 20y - HiENE
B -

(4) BFEFARESRE 18 FEUTALNES AR
EFBHR 2006 A7 1039 {# ~ 2011 4y
1202 {E}z 2016 4619 3 525 { -

(5) $SFBEES HIEBLIEHA LA 15 BR
BIE A CIEE 3L =

(6) FE+EH RO EHERBNREES (55
DA S AL P R B B B R (2 S
AHEF) - (B A IS —(E 5
fir FHIER » 8B+ E e —(E
R B S L FIRES WA -

(7) BT BEENRERES -

(8) stH PRIy BERFEFTA (RO RN 2
FEEF -

(9) EELEYIPARRMEEE - BERERET) -

2016 FAAOEET
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Notes : (1) Figures in brackets refer to figures with foreign domestic
helpers excluded.

(2) Domestic households with at least one member (excluding
foreign domestic helpers) being economically active.

(3) Housing cost includes mortgage payment, rent, rates,
Government rent and management fee.

(4) Including 1039, 1202 and 3 525 households comprising all
members aged below 18 in 2006, 2011 and 2016 respectively.

(5) Referring to the proportion of economically active population in
domestic households aged 15 and over.

(6) Each of the 10 decile groups contains the same number of
domestic households (ranked by household income of all
domestic households and economically active households
respectively). The 1st decile group covers households falling
below the 10th percentile, the 2nd decile group covers those
falling between the 10th and 20th percentiles, and so on.

(7) Figures exclude unpaid family workers.

(8) The denominator used in computing average value includes all
economically active households.

(9) Including education, housing and medical benefits provided in
kind.
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HIEEFNBRINFERER I > FTAEKEA
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1.24 FERFBLEBEHHREEF LN
HERPRBE  HEPFPFH AR (FEEHN
FEXRIEMIT) B 2016 F£HA 1.6 A - EE
A B LM EE » BREEBIEY (£~ (38.8%) f&
ERLAEHERE - (£ 7.6)

7.25 FEBREFNAOES  BHEW
EEf1 (53.6%) K 65 5% & DL EHYR# - MHtE
BEWTFH 150% - Nt - R&EES (i
eEESBEEIMRE -FEE) HEHE
FHy 48.1% - (% 7.6)

7.26 FREBEFETHANREEF £
2016 £ H G m by > B 820
T BEFRMRNBER TR 2,890 T EEH
REBRERFNRA NL (FRIMERERL
Sh) iR TR - A OH 80T R AR
(% 7.6)

7.27 SH—JE o BEEEFFHEAE
4,360 ST LEYE AR AL EE A > B
RPEBHETN 4670 T BHEEEHER
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(vi) Economically inactive households

7.23 Economically inactive households refer to
domestic households with all members (excluding
foreign domestic helpers) being economically inactive
(e.g. home-makers, retired persons and those below the
age of 15). The number of these households increased
significantly by 34.8%, from 353 155 in 2006 to 476 209
in 2016. This was closely related to the ageing
population. (Table 7.6)

7.24 The economically inactive households tended
to have a smaller household size. The average
household size (excluding foreign domestic helpers) in
2016 was 1.6. When compared with the overall
situation, a higher proportion of these households
(38.8%) resided in public rental housing. (Table 7.6)
7.25 Among these
proportion (53.6%) of the population was elderly aged 65

households, a significant
and above, as compared with the overall figure of only
15.0%. Accordingly, 48.1% of these households were
elderly households, comprising elderly living alone or
living together with other elderly persons. (Table 7.6)
7.26 In 2016, on average, the economically
inactive households paid a minimum amount of taxes of
only $820 per month, which was substantially lower than
the overall figure of $2,890. This was because all the
persons in these households (except foreign domestic
helpers) were not working and hence were not required to
pay salaries tax. (Table 7.6)

7.27 On the other hand, these households enjoyed
an average monthly amount of in-kind social benefits of
$4,360, slightly lower than the overall figure of $4,670.
This was associated with the low proportion of full-time
students (9.1%) among these households, who would be
entitled to education benefits if studying in schools with

Government subvention. (Table 7.6)
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7.28 Taxation and in-kind social benefits brought
about a visible positive effect on the household income of
the economically inactive households. The post-tax
post-social transfer monthly household income of these
households in 2016 was $15,410, which was substantially
higher than the average original monthly household
income by 29.6%. The corresponding increase for all
domestic households was only 4.4%. (Table 7.6)
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Table 7.6 Summary statistics”) on economically inactive households®
FHE RSB R AT
Economically inactive households All domestic households
2006 2011 2016 2006 2011 2016
EF%H 353155 424423 476209 2226546 2368796 2509734
Number of households (352050) (422829) (474497)} (2225441) (2367202) (2508 022)
EFA# (HtE)
Household size (%)
1 42.0 41.5 46.3 16.5 17.1 18.3
(44.0) (45.1) (51.4) (17.0) (17.9) (19.5)
2 38.4 40.0 38.7 24.1 25.2 26.5
(38.3) (39.6) (37.6) (24.6) (26.0) (27.4)
3 12.0 12.0 10.3 23.2 243 244
(10.8) 9.8) (7.5) (24.9) (25.9) (25.9)
4 5.1 4.6 3.2 22.7 21.2 19.5
4.7) 4.1) (2.6) (22.8) (21.4) (19.9)
5+ 2.6 1.9 1.4 13.5 12.2 11.3
2.2) (1.5) (0.8) (10.7) (8.8) (7.3)
(EIERBOPN it 1.9 1.9 1.8 3.0 2.9 2.8
Average household size (1.8) (1.8) (1.6) (2.9) (2.8) 2.7)
s BB H R P ERBT (EorER)
Proportion of households by type of housing (%)
NEHEFE 44.1 42.1 38.8 31.0 30.4 30.4
Public rental housing
BHEERFERE 9.6 11.2 13.8 16.3 15.9 15.3
Subsidised home ownership housing
MAKIAMEFE 44.7 45.2 45.6 51.7 52.5 53.0
Private permanent housing
HEATHE RS IR EREFEER (E5ER)
Proportion of domestic households by tenure of
accommodation (%)
HE 41.8 45.4 47.1 52.8 52.1 48.5
Owner-occupier
ZiERES 55.9 52.1 473 45.9 45.9 48.5
Tenant
FERL P BiHa i S g EE R i (ET) 5,500 6,300 7,930 7,800 7,000 9,500
Median monthly mortgage payment and loan
repayment of owner-occupier households with
mortgage loan (HK$)
FIEE PRSI CET) 1,240 1,100 1,250 1,680 1,600 2,180
Median monthly domestic household rent of
households in rented accommodation (HK$)
{ERRIZY BERUALLRp B (FALE) 26.1 22.4 18.1 15.1 11.7 11.0
Median ratio of housing cost® to household Income
(%)
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Table 7.6  Summary statistics™ on economically inactive households® (cont’d.)

IR EBIN RE L A REEF
Economically inactive households All domestic households
2006 2011 2016 2006 2011 2016
FEF4HEEEE (Bt
Proportion of households comprising (%)
—% 65 BRI LA R 26.3 26.5 28.8 4.4 5.0 6.1
One adult only aged 65 and over
%% 65 F LA ERA 17.2 17.1 19.3 3.1 34 4.3
Two or more adults aged 65 and over
—% 65 LA TR 15.5 14.8 17.0 12.0 12.0 12.1
One adult only aged below 65
%R N (FE2ES 65 LA ) 24.2 27.4 25.4 44.6 47.8 49.6
Two or more adults (not all aged 65 and over)
—HR AL 7.5 6.4 3.8 3.0 2.8 2.4
One adult and child(ren)
EZ YN U 9.3 7.9 5.6 32.9 29.0 25.5
More than one adult and child(ren)®
FEPAEINEREEFLELE (Hoth) 54 8.3 10.7 7.9 10.1 11.8
Proportion of household with foreign domestic
helpers (%)
1A RIEI T AIEEE] (EEE)
Proportion of population by age group (%)
<15 11.0 8.7 6.2 14.1 11.9 11.5
15— 64 44.4 45.1 40.2 74.3 75.6 73.5
65+ 44.6 46.2 53.6 11.6 12.5 15.0
A EREE IR 1S B A EACIEES (E20tk)
Proportion of population aged 15 and over
by educational attainment (highest level attended)
(%)
INERRUTR 51.4 46.7 41.6 24.7 22.0 19.3
Primary and below
e 36.6 40.2 41.6 52.3 50.6 47.9
Secondary
HEHE 11.9 13.2 16.8 23.0 27.4 32.8
Post-secondary
SHBIZAELLS (Both) 15.7 12.8 9.1 20.1 17.8 16.1
Proportion of full-time students (%)
FIEE P AR AR E CGET) 4,400 4,680 6,200 17,250 20,500 25,000
Median monthly domestic household income (HKS$) (4,200) (4,320) (5,990) (17,100) (20,200) (24,890)
SEEEAEFEGRUBRA GBI 8,010 10,380 11,890 27,760 33,140 40,130
Average original monthly household income (HKS) (7,830)  (10,080)  (11,410); (27,480) (32,760) (39,600)
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Table 7.6 Summary statistics'"” on economically inactive households® (cont’d.)
JE BB EFHI R E (£ 7 FTAREE
Economically inactive households All domestic households
2006 2011 2016 2006 2011 2016
P A Z RS GBI 320 380 820 1,820 2,080 2,890
Average total tax payment® per month (HKS$)
FHEHES R EER© Gt 2,870 3,260 4,360 3,100 3,560 4,670
Average social benefits™ © allocated per month
(HK$)
EERRFERESAWA CET) 7,690 10,000 10,830 25,940 30,900 37,170
Average post-tax monthly household income (HKS)
SRR BRI O FE AR GBI 10,570 13,270 15,410 29,040 34,460 41,880
Average post-tax post-social transfer® monthly
household income (HKS)
SR (1) FERNIBE R ME R E R - Notes : (1) Figures in brackets refer to figures with foreign domestic
helpers excluded.
(2) HEEEFNRINEREMH LI - FRARK A EIERE (2) Domestic households with all members (excluding foreign
BEOEEE) (PR REE - BIKA LK 15 domestic helpers) being economically inactive (e.g. home-
AT AL » makers, retired persons and those below the age of 15).
(3) (EEHZEfEEE R - He - 260 WHEE (3) Housing cost includes mortgage payment, rent, rates,
Hig o Government rent and management fee.
4) afEFERaEE 18 B TFALWEE > 5 (4) Including 1039, 1202 and 3 525 households comprising all
FEEEHEE 2006 F/7 1039 @ - 2011 FHY members aged below 18 in 2006, 2011 and 2016 respectively.
1202 {5 2016 £y 3 525 & -
(5) sHEETHIFN 3 RFEFERTE IR BB EET (5) The denominator used in computing average value includes all
REE(E economically inactive households.
(6) BFEMEYRENAE - FEKEFwE - (6) Including education, housing and medical benefits provided in
kind.
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8. HARFELLER

8. International Comparison

8.1 BN & KBRS ARNERKFE - U
ANEZMNGEGEAFME - BER ML #®
WAZBENERLAEMEENRR - 252k
g AEEEREARMAEBERBRAKREE
W AZEE > A — AR A A B A U A B A
st R ARH TAERUA A LAY B T §E
EFfAEAOD  FHEAERELXE ADOH
Al e B ADVEBEBARERRBEFBA
R TR & BE P &R R A BUIE W [F YRR
B - BEOL - B ZE Y — 2R B
LE AR REBETH > RV BEWLIEE
Y SR B2 BB I B B > MRS M 1 A AT
ERLEBEEENWWAZEER - F@& 0 @
REA RS R B L E DL -

8.2 RELRABE HE BFZLER
HFmHUUBEWAEZENEEER - & 8.1
KR 82 FIHAERBMEENFEDT - FEM
%l B E WY AN T A AL T BE RV B R &
BHIEEE - EREFBRE ARHOWBARS
ok 83 -

8.3 — MRS o BURE T Y U A 2= R
FH O &% 45 Ay = ROl W B E BB K R
= B EEEMRT £ EEW
AR SR - B G B i R
bt - iR 2 BB R o L HHE E AT
= BEEHNEERE R > EEEER
AR T e R BEES  BAAZTE
SELEBMNEENTA - AERIL > &
U AZEE AR E EHEFEHGEENE
SEOE B A T BV UL A EBE B K
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8.1 The comparison of income disparity on an
international scale among different economies may be
subject to considerable limitations owing to differences in
data sources, income definitions and compilation
methods.  For example, some economies measure
income disparity based on gross household income,
whereas some are based on disposable income or income
from work only. Furthermore, some of them cover the
entire population while others cover only certain
population groups. Separately, many economies may
make various adjustments for household compositions
and sizes in the compilation of household incomes.
That said, it may still be worthwhile to conduct some
crude international comparison with a view to
benchmarking in broad terms the situation of income
disparity in Hong Kong under similar definitions with
selected economies. Caution must nevertheless be taken
in interpreting the results.

8.2 Gini Coefficient (GC) is a common summary
measure on income disparity compiled by various
economies. The GC of Hong Kong is compared with
selected overseas cities and economies, where figures for
roughly the same years are shown in Table 8.1 and Table
8.2. Income concepts adopted by these economies are
given in Table 8.3.

8.3 In general, income disparity in metropolitan
cities tends to be higher than that for individual countries
due to difference in economic structure. Hong Kong is
a metropolitan city. It is considered more appropriate to
compare the income disparity situation in Hong Kong
with other metropolitan cities rather than individual
countries. In particular, it should be noted that Hong
Kong is an open economy with a strong agglomeration of
service sector activities which are highly developed and
well diversified, employing workers with multifarious
experience and skills.  Given this nature, income
disparity in Hong Kong tends to be greater than those
places with a much greater preponderance of
manufacturing and agricultural activities.
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8.4 HE B PR T = > 5 DLBE A
SATEGTEANBEARBFLET  FEEER
ERPWAGHEAEE 2% (0.539) B 3K
EE o (2015 4 ) a4y (0.551) -~
B (0535) -~ Z & (0531) -~ % 2
B (0531) R =74 (0521) HEJE R ¥
MEE - S5—J7m| > FiAle Ak E T
FNABEFRANRE 28 EEEF
HEFERRELBEEHESHADOFE
WA RS RBELE - BRI & E A E
Mg > B0 B R B Y BB R BUR 2
¥ 43 Al 0402 K 0401 - (5% 8.1)

o
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8.4 When comparing the GCs compiled based on
similar methods among metropolitan cities, Hong Kong’s
GC based on original household income (0.539) is
comparable to those of the major cities of the United
States (in 2015), such as New York City (0.551),
Washington DC (0.535), Chicago (0.531), Los Angeles
(0.531) and San Francisco (0.521). On the other hand,
Singapore publishes GC based on household income
from work per household member, which should be
compared to Hong Kong’s GC based on per capita
income for economically active households.
tax post-social transfer basis, the GCs of Singapore and
Hong Kong were broadly on par, at 0.402 and 0.401
(Table 8.1)

On a post-

respectively.
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% 8.1 B B T B 2

Table 8.1 Gini Coefficients of selected metropolitan cities'”
ELEEN iy
Gini Coefficient
Fiy RIFEAEFPWAGTE HRBEEEFWAGTE BRI R AEHER %
Year Based on original Based on post-tax R AETE
household income household income Based on post-tax
post-social transfer
household income
EEFBAGTE
Based on household income
Ef 2006 0.533 0.521 0.475
H ’ K 2011 0.537 +0.006 0.521 +0.003 0.475 -0.002
ong nong 2016 0.539 0.524 0.473
g = (2) 2006 0.510
ZIE 2011 0519 L 40021  NA N.A.
Chicago 2015 0.531
e @ 2006 0.514
BT ) 2011 0529  +0.017 N.A. NA.
Los Angeles( ) 2015 0531
=) 2006 0.532
ot 2011 0543 & 40019  NA. NA.
New York City 2015 0551
T 2006 0.497
- NP 2011 0.515 +0.024 N.A. N.A.
San Francisco 2015 0521
s @ 2006 0.537
BRI o 2011 0.534 - -0.002 NA. NA.
Washington City, D.C. 2015 0.535
2006
%}?j}ﬂfEZ 2011 N.A. N.A. N.A.
Singapore 2016
ERBEEEESNERNAOVEEREAGE
Based on per capita household income of economically active households
E3 2006 0.484 0.467 0.412
i K 2011 0.485 -0.010 0.465 -0.012 0.413 -0.011
ong Kong 2016 0.474 0.455 0.401
2006 0.470 0.418
iﬁj}ﬂfﬂz 2011 0.473 -0.012 N.A. 0.423 -0.016
fneapore 2016 0.458 0.402
(1) BERE—EREESRT - EONEBIAZEIENEEE - 8  Notes: (1) Hong Kong is a metropolitan city. It is more appropriate to
8 B B A R P T AR LR - TS R 2R - compare the income disparity situation in Hong Kong with
N ) metropolitan cities rather than individual countries.
NV BTSRRI T B AR E A8 BRE ) o _ _
g T |l E A BRI TH Y B T 4 S s A AR AT T In view of the f_act tha_t Gml Coefi'_lglents at city level are seldom
ZHIF AR 28 - released by official statistical authorities, the above table presents as
far as possible Gini Coefficients of other metropolitan cities as
R S HERF AR E4RETTE - (P RUG AR EHEINA released in the respective websites of official statistical authorities
FR[E » {FEREEAR S5 T Y EYE 2B 28 I O R - that are with similar definitions of those of Hong Kong.
It should be noted that owing to differences in compilation methods
and coverage in households and income, the comparison of Gini
Coefficients of different cities should be interpreted with care.
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FESEFR 8.3 AV IHIE LB T TR R A E S - Please refer to Table 8.3 for income definitions adopted by these
metropolitan cities.

(2) EEHZFEAEFPUWAGTENEE Z84E 2006 4 - 2011 (2) The Gini Coefficients based on original household income in the

R 2015 443 R1E 0.470 ~ 0.477 K 0479 « FEHFE United States of America were 0.470, 0.477 and 0.479 in 2006, 2011

EEI T A E IR e B B - and 2015 respectively. The income disparity in major cities of the

United States of America in the above table were all higher than that
at national level.
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3 1 2)a.
%82 BECTEANRELE " (RAOY, SEEFRAVHE)
Table 8.2 Gini Coefficients of selected economies” (based on per capita / equivalised household
income(z))
R
Gini Coefficient
G2 BIFEAEPBAGTE #REEEFWAGTE R RENER %
Year Based on original Based on post-tax FEERUEAETE
household income household income Based on post-tax
post-social transfer
household income
BAOESERBAGTE
Based on per capita household income
£t 2006 0.502 0.488 0.427
u ’ K. 2011 0.507 -0.003 0.490 -0.006 0.431 -0.007
ong hong 2016 0.499 0.482 0.420
BHEFRERPBRAGTE
Based on equivalised household income
. 2005/06 0.314
/7</J‘H
A i 2009/10 N.A. 0.329 +0.019 N.A.
ustralia 2013/14 0333
2006 0.356 0.316
@
EEA 2011 0.352 -0.002 0.311 -0.002 N.A.
Canad
anada 2015 0.354 0314
3 2006 0.273
ifi 2011 N.A. 0.308 > +0.019 N.A.
rance 2015 0.292
2006 0.268
(i
1}“ 2011 NA. 0290 > +0.033 N.A.
ermany 2015 0.301
. 2006 0.321
=i [
Iuljtﬂt\J 2011 N.A. 0.325 +0.003 N.A.
taly 2015 0.324
e 2005/06 0.375 0.339
? d Kined 2009/10 0.369 -0.025 0.333 -0.023 N.A.
fited Bingdom 2015/16 0.350 0.316
- 2006 0.452
>H , 2011 0.463 (- 10.010 NA. N.A.
United States of America 2015 0.462
N (1) FROCEESMEHMSEE AN E THTHMFHAEES  Notes: (1) Gini Coefficients of other economies with similar definitions as
AT E T BLE AR AT ERE 28 o (I H ARG TR AmHy those of Hong Kong are quoted from the websites of their statistical
EUE 2B A E N R TRA S » R EER authorities as far as possible. For example, the Gini Coefficient
B SEFR FAE R B R fE A 2 bbes » Bt released by Statistics Japan does not cover executives of companies/
Fl B [l H AHYEE 238 o corporations. As the definition is so vastly different from that
adopted in Hong Kong that a reasonable comparison cannot be
R S HERF AR E4RETTE - (P RUGA R EHEINA made, the Gini Coefficient of Japan is not quoted in the above table.
FRIE > FEEEIR (B 2 BT 2R IV O T
PR LB FIAERR AN BB AR 1ML RO It should be noted that owing to differences in compilation methods
HERETE 8.3 FFE St KM RS 2 TR U A E S © and coverage in households and income, the comparison of Gini
Coefficients of different economies should be interpreted with care.
Please refer to Table 8.3 for income definitions adopted by these
selected economies.
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2) NOFEEEFUAZEEEEFERENEIIA - (2) Per capita household income refers to the income per household
ber.
S BRI R P A BRESINT - 290 e
— NEF R EA R PR — A0S KPR R RIAHBA Equivalised household income refers to the amount of the
SHH o FETZME » FEINE R R R B 3% corresponding incomes that a single person household would
SRR B BT B L o require to maintain the same standard of living as the household in

question, regardless of the size or composition of the latter. It
should be noted that statistical authorities around the world use
different methods to compute equivalised household income.
Caution should be exercised when making international comparison.
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*83 BELBEBAFTRANBAES
Table 8.3 Income definitions adopted by selected economies
Y BN TR WISEEL WA ER
Economy Office Unit of study Definition of income
conducting the
study EAE R FEAE S U AAREL B FER PRI (& £ P U AHL
Similar to original household Similar to post-tax household
income of Hong Kong income of Hong Kong
L FMERET R *F HUT N\ BB LA NS RV ] B A T T SRR 2 s
Australia Australian Household ez - BTEEINIEAFEIREEN ST A BB & - BRERUL
Bureau of AR - MR AR EW BRI I -
Statistics A~ HeMEE - DEEse 4% Disposable income is derived by
TR NEREIE - BF 0% deducting estimates of personal
b~ HAE F4E Ty H A E R R income tax, the Medicare levy
TH » DU AR E BRIk S KRR and the Medicare levy surcharge
FH G o from gross income.
Gross income is the sum of the
income from wages and salaries (http://www.abs.gov.au/AUSSTA
and other receipts from wages TS/abs@.nsf/DetailsPage/6523.0
and salaries, profit / loss from 2013-14?0OpenDocument)
own unincorporated business,
investment income in the form of
interest, rent and dividends,
private transfers in the form of
superannuation, child support,
other transfers from other
households, and cash transfers
from government pensions and
allowances.
(http://www.abs.gov.au/AUSSTA
TS/abs@.nst/DetailsPage/6523.0
2013-14?0OpenDocument)
JIIEVN nER&EtE EF LA A JE T B AR BUN YR e & MR U A 5 A B AR I B I
Canada Statistics Household REHIRABRHIFTAUA RV RO (Bl g8
Canada Total income refers to income & BERBHEN) AYZEIA -
from all sources including After-tax income is the total
government cash transfers and income which includes
before deduction of income government transfers (such as
taxes. social assistance, employment
insurance benefits) less income
(http://wwwS5.statcan.gc.ca/cansi tax.
m/pick-
choisir?lang=eng&p2=33&id=20 (http://wwwS5.statcan.gc.ca/cansi
60033) m/pick-
choisir?lang=eng&p2=33&id=20
60033)
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http://www.abs.gov.au/AUSSTATS/abs@.nsf/DetailsPage/6523.02013-14?OpenDocument
http://www.abs.gov.au/AUSSTATS/abs@.nsf/DetailsPage/6523.02013-14?OpenDocument
http://www.abs.gov.au/AUSSTATS/abs@.nsf/DetailsPage/6523.02013-14?OpenDocument
http://www.abs.gov.au/AUSSTATS/abs@.nsf/DetailsPage/6523.02013-14?OpenDocument
http://www5.statcan.gc.ca/cansim/pick-choisir?lang=eng&p2=33&id=2060033
http://www5.statcan.gc.ca/cansim/pick-choisir?lang=eng&p2=33&id=2060033
http://www5.statcan.gc.ca/cansim/pick-choisir?lang=eng&p2=33&id=2060033
http://www5.statcan.gc.ca/cansim/pick-choisir?lang=eng&p2=33&id=2060033
http://www5.statcan.gc.ca/cansim/pick-choisir?lang=eng&p2=33&id=2060033
http://www5.statcan.gc.ca/cansim/pick-choisir?lang=eng&p2=33&id=2060033
http://www5.statcan.gc.ca/cansim/pick-choisir?lang=eng&p2=33&id=2060033
http://www5.statcan.gc.ca/cansim/pick-choisir?lang=eng&p2=33&id=2060033

NSyt i International Comparison
#* 8.3 BRECBRLZFRANBRAES (8)
Table 8.3 Income definitions adopted by selected economies (cont’d)
Y BN TR WISEEL WA ER
Economy Office Unit of study Definition of income
conducting the
study EAE R FEAE S U AAREL B FER PRI (& £ P U ASHL
Similar to original household Similar to post-tax household
income of Hong Kong income of Hong Kong
EE ERR4E TS *F A BN R YE B LIE A&
=i Eurostat Household Not applicable A PR S g mAH AL
p=w il A DR S H R vt R
France/ o
Germany/ Disposable income refers to
Italy incomes from all sources,
including income from work,
investment and cash social
benefits minus taxes and social
contributions.
(http://appsso.eurostat.ec.europa.e
u/nui/show.do?dataset=ilc_dil2&
lang=en)
Hrinssz winggstE  ER KA TAENEFWAZIEEF AT (FF 58 T B 2 B bR P 1
Singapore  Singapore Household BRI B EFIE R 2L T 1EFPRASTIRATA LS - LT
Department of HIUL ARYEERD - (AR EFEZ PR T T BRI R A F IR (P
Statistics HIHLA - ATGILATAEZS)
Household income from work (Singapore does not publish
refers to the sum of income income data similar to post-tax
obtained from employment and household income of Hong Kong.
business operation by all working The following is the income
members in the household, not concept similar to post-tax post-
including the income of maids. social transfer household income
of Hong Kong.)
(http://www.singstat.gov.sg/docs/
default-source/default-document- KB A KB R HI 2 B
library/publications/publications TR U AE TR B LIEA
and_papers/household _income_a B AR EFRIE » 2/E I BURFLA
nd_expenditure/pp-s23.pdf) REMEYIE 2R AL & 1EF] -
Household income from work
after accounting for government
transfers and taxes refers to
household income from work
minus taxes plus social benefits
in cash and in kind provided by
the government.
(http://www.singstat.gov.sg/docs/
default-source/default-document-
library/publications/publications_
and_papers/household_income_a
nd_expenditure/pp-s23.pdf)
2016 fEJHA A 14551 150 2016 Population By-census

FRAMEHRE © EHEOESWADT
FERIHTRE BUNGETE

Thematic Report : Household Income Distribution in Hong Kong
Census and Statistics Department, Hong Kong Special Administrative Region


http://appsso.eurostat.ec.europa.eu/nui/show.do?dataset=ilc_di12&lang=en
http://appsso.eurostat.ec.europa.eu/nui/show.do?dataset=ilc_di12&lang=en
http://appsso.eurostat.ec.europa.eu/nui/show.do?dataset=ilc_di12&lang=en
http://www.singstat.gov.sg/docs/default-source/default-document-library/publications/publications_and_papers/household_income_and_expenditure/pp-s23.pdf
http://www.singstat.gov.sg/docs/default-source/default-document-library/publications/publications_and_papers/household_income_and_expenditure/pp-s23.pdf
http://www.singstat.gov.sg/docs/default-source/default-document-library/publications/publications_and_papers/household_income_and_expenditure/pp-s23.pdf
http://www.singstat.gov.sg/docs/default-source/default-document-library/publications/publications_and_papers/household_income_and_expenditure/pp-s23.pdf
http://www.singstat.gov.sg/docs/default-source/default-document-library/publications/publications_and_papers/household_income_and_expenditure/pp-s23.pdf
http://www.singstat.gov.sg/docs/default-source/default-document-library/publications/publications_and_papers/household_income_and_expenditure/pp-s23.pdf
http://www.singstat.gov.sg/docs/default-source/default-document-library/publications/publications_and_papers/household_income_and_expenditure/pp-s23.pdf
http://www.singstat.gov.sg/docs/default-source/default-document-library/publications/publications_and_papers/household_income_and_expenditure/pp-s23.pdf
http://www.singstat.gov.sg/docs/default-source/default-document-library/publications/publications_and_papers/household_income_and_expenditure/pp-s23.pdf
http://www.singstat.gov.sg/docs/default-source/default-document-library/publications/publications_and_papers/household_income_and_expenditure/pp-s23.pdf
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Table 8.3 Income definitions adopted by selected economies (cont’d)
Y BN HEITOTTEIEE  BTSEERL WA ER
Economy Office Unit of study Definition of income
conducting the
study B EHHZEAEFIAGTE R BHHZ R BIR E P AGTR
FHIX I
Similar to original household Similar to post-tax household
income of Hong Kong income of Hong Kong
] ER &t *F UG A EF WATA B AREHT ATE) AR LB AR B RS
United Office for Household BRI IR SRR B R (I IPNSY A = AR E e
Kingdom National HREBEUA - FIEER -

Statistics Gross income refers to the Disposable income refers to the
annualised income in cash of all gross income minus direct taxes
members of the household before such as income tax, employees'
the deduction of taxes plus cash National Insurance contributions
benefits and tax credits. and council tax.
(https://www.ons.gov.uk/peoplep (https://www.ons.gov.uk/peoplep
opulationandcommunity/personal opulationandcommunity/personal
andhouseholdfinances/incomean andhouseholdfinances/incomean
dwealth/bulletins/theeffectsoftax dwealth/bulletins/theeffectsoftax
esandbenefitsonhouseholdincome esandbenefitsonhouseholdincome
/financialyearending2016) /financialyearending2016)

e EEEESE TR BT AZRS 15 e LA E A i
United States United States Household ERAY RS A BN Not applicable
of America  Census Bureau B o B EREARCHIRRI S
e LA B ST E IR EREREUA - 2
NEEEENEARNE -
Money income includes all cash
income received by individuals
who are 15 years or older,
including  government  cash
transfers. It consists of income
as reported, before deductions for
taxes and other expenses. It
does not include realised capital
gains.
(http://www.factfinder.census.go
V)
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https://www.ons.gov.uk/peoplepopulationandcommunity/personalandhouseholdfinances/incomeandwealth/bulletins/theeffectsoftaxesandbenefitsonhouseholdincome/financialyearending2016
https://www.ons.gov.uk/peoplepopulationandcommunity/personalandhouseholdfinances/incomeandwealth/bulletins/theeffectsoftaxesandbenefitsonhouseholdincome/financialyearending2016
https://www.ons.gov.uk/peoplepopulationandcommunity/personalandhouseholdfinances/incomeandwealth/bulletins/theeffectsoftaxesandbenefitsonhouseholdincome/financialyearending2016
https://www.ons.gov.uk/peoplepopulationandcommunity/personalandhouseholdfinances/incomeandwealth/bulletins/theeffectsoftaxesandbenefitsonhouseholdincome/financialyearending2016
https://www.ons.gov.uk/peoplepopulationandcommunity/personalandhouseholdfinances/incomeandwealth/bulletins/theeffectsoftaxesandbenefitsonhouseholdincome/financialyearending2016
https://www.ons.gov.uk/peoplepopulationandcommunity/personalandhouseholdfinances/incomeandwealth/bulletins/theeffectsoftaxesandbenefitsonhouseholdincome/financialyearending2016
https://www.ons.gov.uk/peoplepopulationandcommunity/personalandhouseholdfinances/incomeandwealth/bulletins/theeffectsoftaxesandbenefitsonhouseholdincome/financialyearending2016
https://www.ons.gov.uk/peoplepopulationandcommunity/personalandhouseholdfinances/incomeandwealth/bulletins/theeffectsoftaxesandbenefitsonhouseholdincome/financialyearending2016
https://www.ons.gov.uk/peoplepopulationandcommunity/personalandhouseholdfinances/incomeandwealth/bulletins/theeffectsoftaxesandbenefitsonhouseholdincome/financialyearending2016
https://www.ons.gov.uk/peoplepopulationandcommunity/personalandhouseholdfinances/incomeandwealth/bulletins/theeffectsoftaxesandbenefitsonhouseholdincome/financialyearending2016
https://www.ons.gov.uk/peoplepopulationandcommunity/personalandhouseholdfinances/incomeandwealth/bulletins/theeffectsoftaxesandbenefitsonhouseholdincome/financialyearending2016
https://www.ons.gov.uk/peoplepopulationandcommunity/personalandhouseholdfinances/incomeandwealth/bulletins/theeffectsoftaxesandbenefitsonhouseholdincome/financialyearending2016
http://www.factfinder.census.gov/
http://www.factfinder.census.gov/
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Definition of Terms in Chinese (in order of number of strokes)

THESN IS T R IR R AT 4R

Number in square brackets indicates the corresponding reference number for Definition of Terms in English

(1) AB (Population) : 52E% (16) H "EEBAD - [32]
() +E574H5] (Decile group) : 255540 A fEBIRFHEE - 735 10 (EAEZEERINEESE (FlaEF
WA ) By—{ELLA & PR 10% - LA +E5 R RIS IR AN 2 DY 43 B 10
4H > FAHPTSETTEEME - [5]
3) TfEADO (Working population) : FF2EF(35)H "&EE TGS - [39]
4) g EERE (Mean logarithmic deviation) : W78 AT AV E S — « ARE—ER > 2R
B - [22]
(%) F#R (Age) © 5B ANHAEZAEIBERFS - EEHBEFEAMESEH - [1]
(6) FRPALE (Median age) : B AP —FEISREE » AD4E8 S0%IEEFH 2 B mHERT 50%
FEFRZT - [23]
() ESHir (Percentile) : E 5 RRASEOBIRFF RIS B—E (BAESABIIIE SR (BHAIEFP YA fyep
— » BPE— LR 1% « BHEE AR SEERER A P10 o s ArEEE 50 185 5 A i a sk
Talby PSO - gt o [31]
3 7% (Industry) : EHFHANCOSETRIAN 7 KA > ZehE A TOERRE T 24 N E e It AR B5R] « A
TN ERITENSETET » HITESBRED T EBEREITESE 2.0 i, REATSE > 81 2011 A
CREE TR AT E S BEE o ZITEBNTHEEN REENEE T © [19]
LA (Manufacturing) - A{TEBIELWEES(EE T ZE > BAE - YrE S EE BT E
bn o FEnHYRTRCED ~ FERrME S — R R E RS o AT TRG5E A A
BTGB R IRE - RTENPFABLBIERE ~ BoREEE - EIRIZE - &7 Emids
RN G RS
e (Construction) - RATHERFEIE R K R TAZA—AG s R B s s - s T
12~ B4E ~ B R R ~ E THN 2R TR 4E i S B M s TR BN AT 4 -
RITENPIFAEETFES - TARTIE - BV EZEEAMIREET) - BB - BERR
% -
HEHT ~ #ZRFEZE (Import / export, wholesale and retail trades) @ SATEBFESEE
LS B E (AN SUEEIEAYEH & ) SO B mi AT i AR - #b3s R FE IS
enfSTEIRARIZT « AMTEIFITAHEHOE S - #tERETEE - NS -
JE ~ B~ FIRRFNEG S (Transportation, storage, postal and courier services) -
ARATHEEFEREEIRRS ~ A ~ /K bRz s T Bt e HIEN e I & S o DR HE
EHENVESE) > A0S - TBEE ~ (FEHY - BYREH - BF - BEEIES > JNVEREEDEIRERN
B BN B8 Bk B B fE B nViEm s S o RIT NG TA R E i - K SR -
ZeiEZE ~ BB REEEHEIRSZE - BB RSN -
(FERIE B (Accommodation and food services) * AATERFEFE AL HAM( T8RS
TR - RBEIRE TRZ IR E A - RITENFITAEE - HiE MRS - SRR - f
N RZ SRR ~ RS o
S R (Information and communications) : AT G A RET (LB SV E R
1T USRI EIA BT IE i i B RN 77 - INVEFERERE ~ @af - B EE) - &
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Fhaa B R H B IR BEE) o AT SERIPI T A HIARCE ~ EE REGRE - EIE - &R
FORBEE ~ B iEa LS -

R R prkes= (Financing and insurance) - AATZEEIEERRE L EEIIES) (BairiE
ER ORISR - FPAEENES) - AHEREAE] (55t - e N AM SR T RAEBINE
AT o BATRAIBITHIRT ~ ERIZERAFE] ~ frbg ~ SRR -~ AeEHE -

W~ BEREHREE (Real estate, professional and business services) * ANATHEEFE
(H) FrA B EMRNYES) > (£) ZKES IRl LA B FIRIGHR S R io Ry R & 12
BERREHYES) > K () EERRETREE NS 2 RREER) HEEENE
HEENNTHE R - AMTENPI A ES R - EKL KA - EREEH - A
EIE - GTETHERR - AT - BRI ERR - HIERER - BESERTEEA
=~ BFEEEE) - IRTTAHE - (RER(ERES) - BEY K BESREHE R ED - 5ER
%~ WA ETEUR IR -

INHETTI ~ BB ~ NFHERRER 158 (Public administration, education, human
health and social work activities) - AATIECFEEFATEUER ~ 1ESEHEFHEITEOR it
EURATEERE - DURERF AR R 2 VAL » AATE NG B SR E K&
BRI RS B A R - A 5 A SRR (B Bt RIS B - AT B A BUM IR ~
Bef e HAMAE BB S S 53 HRERE REAT ~ B S ORIEARTS ~ e bids - tEFIESE -

FHIFA 2 RIS (Miscellaneous social and personal services) : RATHEFERIE 3=
HEGES) - SUYLEE) - WRIEE) - B8 EEE) - BN FEOEE) > DU BEREEAREEE)
TENHYE AR B 2EEE) - AT EMNERE 2N PR ERBEESR) - RITEPIFAEE
R BYIRE - EREAE - S0 - AR  BUGHS, - (B ARREE S (HIASEE
B ) WV ~ TR REESIRT ~ EA N ERERE - RREE L -

Ht (Others) - G5 "3 ~ MRERIFGE )~ T RO T B RARBIE - AXK

KBERE © 55/KREE « BEEYE T RS RNATRESE | ST - RABHIT R A PRIl
MR -

©) EF AR (Household size) : 55 FE(E g ACI#H - [18]

(10)  {EFE4E (Household members composition) : {15k B4 &BRE(EF R HVEERERMEH -
HEFN - Fie 18 B LI ERE (RN BH RFl 18 s THE (BARE) HBH » BrER
GhE - BEEPRREMHEWT - [17]

—5 65 BERLL A (One adult only aged 65 and over) : ¥ F N HH—&5HER 65 FxLLE
At -

2565 FHRL A (Two or more adults aged 65 and over) : {£FNHMZAELLE 65 5 DL
EAE—HEEE -

— 65 BELLT KA (One adult only aged below 65) = (XN HE—ZFEENT 65 5L AT -

ZEHN (FEEEE 65 FRLLE) (Two or more adults (not all aged 65 and over)) : (FFNH
AL B 18 g e DL B (EIERES 65 s b b)) A+ -

—F A E (One adult and child(ren)) - (EFNHE—% 18 Bl EALBIA/ D —4 18
BREA N AN LEE -

25 A H 5 (More than one adult and child(ren)) - (X P NAMZELL E 18 5% K LLE AL
BIR/DiA—%4 18 AT AL[EIE -
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RS R R R Definition of Terms in Chinese

(11

(12)

(13)

(14)

(15)

(16)

(17)

(18)
(19)

S HEEWEA (Monthly income from main employment) © (8 T 50 B {EREE AR » 2451
BB BB R 1 BT, - BPMEEACGR » HIRIE E B TEFMIG 25k BiEHs
WTE - TEAT ~ (4 ~ DIBERNS - FERERS « /NE R ELM I 480G » (B R B4 TEA R - Tt &
SYHILL 2016 46 6 BEIBAGHE «  [27]

A EEREW A T8 (Median monthly income from main employment) : & H F S AHY—
FEEIE > S0%N TAEAL CRNEFEMIZEREE S ) - M0y EZEBERA SR EET  mHex 50%
Iy FERER RN BT - F2EF (11) H "SAFEBRERA - [25]

TERF SRR (Atkinson Index) : SR ASHIHMEE R, — - BHHE—5 28 » 552 BRI -
2]

HAFSUCA (Other cash income) : FEAETIBICA  FIE - HLE « 1/ TR R RS - 1
JeA P AR TR RS EBIERY - St GRS « BEORN - BRI - 18
[STEENS - RTINS R MIOBOT R B R EORF SRR RSO, - SRETR R & - 5
B Bt B B R S A T S IAE - FRE 285 BILL 2006 48 6 F 2011 4 6
FIJ2 201648 6 ARIEAHEL = [30]

JEFFE{EHE (Tenure of accommodation) : f5{XFIERAFTEEN - SHBAERWT © [36]

HE » AR EE#E (Owner-occupier, with mortgage payment or loan repayment) *
EFHEA B RARIERE WAL BB SR R e E &8 -

HE » JHZEHIREEEF (Owner-occupier, without mortgage payment and loan
repayment) ‘¥ F A R EBEALERE - (B EJEZ EAL S e U S S =R -

£/ (Sole tenany) - (EFEEFFIE AL AR BEA B E - )2A 0 - BAATA HAt
RS -

&1 (Co-tenant) * FI{ELL_ERYER 73 AlEER AR A Ao B /=T -
—/FH (Main tenany) : 35 A ERBIERAYA A AR MEER AL - WATE > AL T HAES -
ZFE (Sub-tenant) - {EFFIEE—EAL NI AH B —H B -

EXMz (Rent free) - EFREABMUNGEE (FamEtEERLIRE)  HARRERELIREA
JEFTHIES -

HilET1EHE (Provided by employer) : BEBALRy{EF R ERIRLFIEM - MEAHUREHE R
FEHMBUHIES - (EE R R FERNTETHA T EER - A B -

JE# A0 (Hong Kong Resident Population) : [&:& A OE5E " HEER 1 TREER - T HEER
FELLT AL © (—) TERSERRZIATEY 6 AW - EEH RV 3 (EH » XEIERERZIER 6 {EH
W EEEEED 3 EANEEAAEER - Nl ERZIMMTZR S SEEE 0 R (Z) HNEERZIE
BNEBIEAAMEER - 2 TREER ) - AFEERERZIFHY 6 EARN - EEERE R 1 {EFEDR 3
& H - SRAEERERFZIRE 6 AN - RV | (EFEDT 3 EANEERAEER - R EhER
ZI MR S BTEES - [16]

FERBLREBIHIREES (Economically inactive household) : 55 (% S NFRINER ERE AL > AT
BB BIFEBERED) (FIATRBEREE ~ BIKA TR 15 BT AL) - H2EE 35) H " KEEE S
e 9]

&F&{EF (Elderly households) : f5frA 1SR EHTE 65 Febl ERYES - [11]

(IR RARF S % P A (Extended post-tax post-social transfer household income) : #5(¥: =
&% AR REE P& B U ABEE PR E FTaniE &R - PR~ ZenR s E /I L EFK
BHSH AT EEN - 52 EE 28) H "REFEFEHBRA ) KEF (20) H " EBLETEEA -
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(20)

21
(22)

(23)

24)

(25)
(26)

27

(28)

(29)

(30)

[12]

EfgEtt & 1EF] (Extended total social benefits) : {EEUFGTEFKEEHE - FE (BFEAEMHER
ENEEHEEMFE) MRS TRENERE - F2ERIERER - [13]

MERIEER (Sex ratio) © HIEEH Bl T A MAHBHIEER - [35]

R (Type of housing) : f5{F/EFTAARRIBEAFEHIFEREIEH - & FEEAERERUMENIET
BRAARACHRTE » sEIE T © [38]

I ETAIES7E (Public rental housing) - BIEFTAAEMERFEE - AEHEREEA EEE
AFERZAY (FZEY) NARRUMTEFEEN - DAEEFERS (Fi) HIHHEAR
RELEEETHEINVHAHEAL -

B EE/EHTFE (Subsidised home ownership housing) @ BEIEFTHEBHEREN - EEIHE
HirufEEZgHEANENEN  FZEIEER - MAZEEERE - PEARXERFESTE - oJfn]
HEt I ERE A EVEA . BT Estd - ol Esr s E FEHEENE
fir s DA REEHEFETEINEL - iffEARTSEE 2 EE HEAEREFEEAE]
MASEER o Hat#E EEEEE HEEFERETE PR EIN
Hiy (HEEFE=MIZ R ENEASICSCCHmEREA ) B AN ANEEEA - WA BT
EENHERALA -

HAKXNESFE (Private permanent housing) - BIEFTARNETEN ~ FrARIE R #
BINE - FrE SO EBESEY)#HENE - URATAE B LES - RAETEUEEEAAT
HEE T EEF RN EET R EENEM MATEHEREREA (AIEARTSEEN
BEA)

FEET/HFE (Non-domestic housing) < EIFERTHIMETHET WHYET ALK ArA (R EEHY
EFEAL -

EiERE (Temporary housing) - HFEFTA RIS EEEL -

BRI e BB (Post-tax post-social transfer household income) : $5{(3 FiA&% H{HI%x
FEfE PR B U AR F R S FTSAN R R ~ WI3ERT ~ ZE ARV EE I0 B B B S EY)
Rt EEs - F2EFE 28) H "REEEERWA - F 37) H "'H#EYESNHEER ) ki
R - [34]

Erfitg{EFUWA (Post-tax household income) : #5{1 25 HInHIZ (P& H YA BEEF R E AT

SRANRVRR BRI - VIZER - ZEAAEAIEREE - 2 ESE (28) H T REEFEARA ) RGN -
[33]

FEAEFW A (Original household income) : #1255 (28) 15 "FEFAFGHUA  HE - [29]

HKEEES (Domestic household) : —BH(EAE—H KT FATEATRIYAL > M2 HA —ERERRH -
HCEEZHAEERRENALRER—F > Bl TEAER - G ZUEEFREVA BB REE
ER - AERERNEFAEERFERKEES - ) [6]

FEEFEF T AY (Average domestic household size) : S {HZRE(EFHITI AL - 3 ETERIIFE
PP OISR D R et - [3]

KESEFESHUWA (Monthly domestic household income) : F5{EF R EH 2016 £ 6 H{pRI4EU A (&
FEMFIEHPTA ARG IRSUL A R EAIR U A ) - [26]

REEFESH WA RS (Median monthly domestic household income) : (¥ 545 H U AHY—FE 15
{H - 50%HIEF > e A SR IEET - MHER 50% > Mg AMEFEET - WA SRR 0 (IEFIIa
EEtRZN - H2EE (28) H "' HKEEFSAWA - [24]

WELEEBIREES (Economically active household) : f55IE(EFNFRINERER TIPEDA 1
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HHAMR R LR EE) - HSEE (35) H T EEEHS S 0 (8]

(Bl)  EBYEZRE (Gini Coefficient) : HIFEUASMAVHE B 2 — - ARIE P ER > F2EEMERR -
[14]

(32)  #HHEE (Educational attainment) : Gff = ulalife i@ s kizfE - [10]

(a) BR=ELEAERE (Highest level attended) : {525 EEIEHBRIRSHEKF > Rt
WHEGTERZE - stEHEEER - HEEE R - IRV BI85 - BI5ES
FEERA T Al (N EFEEBRAPIARZE EIAVIRRAL B0 e AR ) » DUGEEFH
AR -

(b) E=58RAERE (Highest level completed) : 523 &£ B ESCBRNERSEE K A
st A S A AR E S BETZ - REEEAGE - ARV R —(H24E - B4
TERFEERA T A (CFEETEBEABREEWIIRRAL /B0 I ETRE) - DUREA
ol BdE eV LR ETEST -

BERRE T

K2 B (No schooling) » BIFE{EARMEE #E FEAFRIEHI N -
i E (Pre-primary) © BIEFTA HEE R 4h 52 H O PEAR -
/NEE (Primary) * FIFEFTA/NEHT— 2 NF4R -

#JH (Lower secondary) - BfEFTH HHEN—E =44 -

&7 (Upper secondary) : EFERTA HEEEEE2HIAYIY 2 U4 R SR HIRT Y 27 gl sl F &
TR ST E] OSBRI TEREEHE -

HEHE (X4 ZZZE) (Post-secondary (diploma / certificate)) : BIFEFTH )41
&/ B RIS E iE e AFKRE KB E BN FIE TN HEA
EBEL IR R H TR FE HIRTEEE PRI SRR - OB
SERENRE L REISRERAE B M HAM SR SR AR -

H FHE (FIEEREE)  (Post-secondary (sub-degree courses)) : H3ERE Tk 5)
NSRS SR BECE BB L RIBAEMERE b L EEkE ER
12 - HREEHZ S BN EM KEIEEARIE - g TER /H M A ESEE AR -
Bhifmas s Sk BE R BIE L BB BRI ERE - HME R
Fa IS SR BEIUR S RIE LRI B REERIE - HERERE (FIEBH
BT BIEERAERIE ~ LI SRIEERERIE ~ RIS A SRS S B I RER AT aRAR -

HFHE (ZafFZ) (Post-secondary (degree courses)) : HFEAM F IE A ke Hy &2+
BAERE ~ B e Bete fS SR E R 5o e A2 s RAE
(33)  %E A0 (Labour force) : sE2FEFEBS)H  KEEEH T - [20]

(34) BEh A12E8E% (Labour force participation rate) : (& EENA O (BIEFEIAT) {5 15 AL E
ANCIEYERR] « [21]

(35) &RFEEEIS ST (Economic activity status) @ A\ 0[5y By THEE&TEEI AL, (RIZ5EIAC) K TIERE
BAFEIAL ) BRMH - [7]

LT E A [ 1 (Economically active population) : E3EGHZEA L (BITAEAL) BEZEA
I:[ °
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TAE A CHERFE LA FIEIER 15 BBl E AL« () FE i A tAIn 7 RAE ST
(i LUBEUHBNERIE © 80 (2) 4P ACISEEHAIRG 7 RNE —BIERTAE - TAEACTH
HiRE S5 5) (Employment status) #153F -

#ES (Employee) - BREVTE ~ #Frse ~ i ~ NEREVRM Rl E (AL
HEEUT ) TIF - AREZEREL -~ AN IR RIEREES -

tEL (Employer) - (ARG IER; / WEH: RIMRIUN B sC& A i TAE > /e —
NEHTAFHIA -

HEEF#EE (Self-employed) : FEHAR G FEH /WK Ry B HURI B 508 A f T -
A T At A BZ @i AR -

R JE{EF A (Unpaid family worker) © Fy/5 R 5 4 B T B (B AU HUERA Y
A TRRIEREA L - Ir B A A 8 -

ZEZ A 1T (Unemployed population) © $4 F15 15 Ll EAL (B FEFHIA D4R
M 7 RANNGAERR T - B ARG e AR TAE 5 (2) FERHIA DRI 7 RN
BEREET TAE 5 & () FFHIA D&% ETRIY 30 RNAHETIE -

(5 + AOEE /I ANCGET TR AR N LGS T AR R - BRI EE - 6
W FEFUERERF > AFER N A AR LI - DUCR A IR TE - ADEE il
AT HS R B AR SN B TR R TAF > i BOR MM 2 i ER 5 B NI 2R LUR R
005 > FERR AR TAEHIRRE - FETER SRR - BA EIELIBUR St i ErTHY &7 e
EFETRE ) B RIRE - ADEE I AO&Et ERIERE NOARRE EZZE M
PABREE TEsEOREEI AL ) (RIZFEAL) » 28 AR AN R SR A TIAHRK < )

FEFLZIEZE) A [T (Economically inactive population) : F54EHHA AN COIGREHIAY 7 KA
WAL TAERIA - (EREETEZ 7 RNIEEREAIEZER A » TR BE - BIRALEFTE
15 AN AL EFREEA -

FHEEXR 752 (Home-maker) - WERAZ REMMEUTHUERAHAIA

24 (Student) : FEBEROREE S HHERIERI A (E5Y 2016 EP AR S - B4R
£ 2016 £ bR s HRIERERA - RGN C4EET (B12016 48 6 H) 212K
BREEEEENTEE) - B8 - SRR EHEIE BRSO ERRE - I T 5
ANOGETHETRIE 7 RAIZAE TIERATRER AL - FMEE A fs A E LR S A1
WA BAEE LR -

BIRA L (Retired person) © LIFTHE TAE - HIRRFEZMHEE TIENA -

HMOFE#E (Of independent means) - SR Ry A5t TARRYA - i {FIRAEIEE 0 (RFEUX
i~ & EW SR -

A FLCIETENA A (Other economically inactive person) : HAARAG 7 3EHTI R ELLH
TEEIAL > AIRZFHIRB MRS - DA RN EGRRTT A RE LIFSO A IRE LIERA -

)

W

(36)  #EEFULA (Gross household income) : L F: M3 RE 4 HANIEI AL S LA 2 LA - 38
B (25) 78 RAEFIRA - [15]

(37 EEYPARIILEEF (Total in-kind social benefits) : {5EUT ATV ARG ERIEFERE - BE
(REfEAEHEERR) MSERETEERNEEE - ARE DB SH2ER0MERN - [37]

(38)  BESE (Occupation) : f£ S A CIGEETAIRY 7 RN 2358 FTIE S8 TAERTR » AT A RIRCERISET#
T HOEAREERED T EIEAERE S BUA20085E R | REEARTARE - #1201 14 A S &R A
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FYRREE S A © RIS HY E2AE 0 R ELFEAVERELN T © [28]

AR TECGSRA 5 (Managers and administrators) - BIEEIFHTTERAE - BERE HGE
E BB IR EHOES - it EE - Ba KRGS  H# ~ E - AR - KBE
S EANRR S ~ DUROfE R OVE R - SAITAEES - 4EEE - QRS - ERASH - opf TR R NS
LeE o

BN A (Professionals) - GGG EAGHVEER S5 ~ B4 ~ FERHMBERERAR B
Rl ERT R TAZAN ¢ RRERGTR - BRESGTR - RERE EERIE - Btk - BIRE KT
ANE G PERCR RN ¢ SiETED B EIAR MR MEFRE R - HEIEE - gt
Al RESURER R i B (b g LIS - G LR SRR EER RS SRR
R EEHEEH R R BEEFERAR -

B A A (Associate professionals) - BERIERST & ~ w1 K BhET: ~ FRIBIHE R HAR R
fEEBh R AR © 25~ ME R TR A & e BT HRESEH A - MEEiE k= Pt
HHE N AHERE A R R S R RETENEL  EBIIRES AR gEPEEE S &
HEIAREML  BREAR  ENEGETR  BHEHE | BERAEMOCEBZRER - BRREE S B
ANFGEEA -

KEZH#AA (Clerical support workers) : BFEEHECH ~ BAERFTF A H5C ~ S0 - A -
FERNBEELE ; RTHEAL S - FFEREHE -

IRFZLIERFEAA (Service and sales workers) - BLIEHHENES B RGN © B BRI E
A4 R BEEZAT R SSAAT C MR R EB A ERAHMCERRRER AR ERiEES
REMAETHENR SR EEMEHEA & 5B RFEEER R -

TERAMAA (Craft and related workers) - BfEHE T RO TA - WIEETA ~ AR R H A
BTN BB I ek - B E T Hesh L BRE TA R TSRS T A - 2T
A HFFTA S AEEE - Bab RERREE T R 5 458k B ~ fZE - BENEEBT
ENTARHMTETA -

15 R 1251 F 5 RAEATS (Plant and machine operators and assemblers) : BIFESEH T AR
PRIRE R TRISIEIRIEE » MAEEEZ T S ARKREE T ST A (LRSS
B SERGHERER A KREMRBEIE T - &EREE T ANESE T 448 5 HA
Bim R IRIEE  HIRIRIES © A ESE - BB REBRSIIRSRES © 408 © 5
5 B R HA TR ARSI ER -

A (Elementary occupations)  ELfE/NIR : R FGER TN (5745 5 HAGERE
BE GETA EMRER ) BEEMN T 5T A BIABNT 5 SRR -

I EZGE T A R T FE BT (Skilled agricultural and fishery workers, and occupations
not classifiable) - GIFEREFR ~ BHCE T ARAR ~ KEBAVICE N REHIEER IR 2 -

(39)  EERAE (Coefficient of variation) : HIFTUL AN MIVHERE 2 — - ARME D ER - FSERKMER

e [4]
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Definition of Terms in English (in alphabetical order)

TGS B T R R R R AR et

Number in square brackets indicates the corresponding reference number for Definition of Terms in Chinese

(1)

2)

3)

4)

)

(6)

(7

Age (£E#5) : Age is the number of complete years a person has passed since birth. It is derived from
month and year of birth. [5]

Atkinson Index (ER¥FESFRIEEL) : It is one of the summary measures to examine the distribution of
income. Please see Technical Note A for further information. [13]

Average domestic household size (FEMFFFIG AR ) : The average number of persons per
domestic household. It is calculated by dividing the total number of persons who were living in
domestic households by the total number of domestic households. [27]

Coefficient of variation (FEE ZH) : It is one of the summary measures to examine the distribution
of income. Please see Technical Note A for further information. [39]

Decile group (+Z434H5]) : A decile group is a proportion of a set of data (e.g. household income)
that has been ranked and divided into 10 equal groups, with each group comprising 10% of the estimated
population. An income decile group is the division of the population ranked by income into 10 groups,
with each comprising the same number of units. [2]

Domestic household (ZEFF) : A domestic household consists of a group of persons who live
together and make common provision for essentials for living. These persons need not be related. Ifa
person makes provision for essentials for living without sharing with other persons, he/ she is also
regarded as a household. In this case the household is a one-person household. (Note: A domestic
household must have at least one member who is a Usual Resident. Households comprising Mobile
Residents only are not classified as domestic households.) [26]

Economic activity status (&% EEI545r) : The population can be divided into two main groups,

economically active population (i.e. the labour force) and economically inactive population as follows :
[35]

Economically active population (#4877 A [7) : This comprises the employed (that is
the working population) and the unemployed.

The working population refers to persons aged 15 and over who should (a) be engaged
in performing work for pay or profit during the 7 days before the By-census; or (b) have
formal job attachment during the 7 days before the By-census. The working population
can be distinguished by the employment status (773.57;) as follows:

Employee (5 ) : A person who works for an employer (private companies
or Government) for wage, salary, commission, tips or payment in kind.
Domestic helpers, outworkers and paid family workers are also included here.

Employer (7 ) : A person who works for profit or fees in his/ her own
business/ profession and employs one or more persons to work for him/ her.

Self-employed ( HZ(F#%Z) : A person who works for profit or fees in his/
her own business/ profession, neither employed by someone nor employing
others.

Unpaid family worker (FEBXK/EK#E) A person who works for no pay
in a family business is also considered as employed. Food and lodging and
pocket money are not counted as pay.

2016 A AN D145t 162 2016 Population By-census
TREMEE - FENEFUAST Thematic Report : Household Income Distribution in Hong Kong
EHRITEHE BUNSETR Census and Statistics Department, Hong Kong Special Administrative Region



i1

O R

>E{-

Definition of Terms in English

Unemployed population (435 A7) : Refer basically to persons aged 15 and over
who should (a) not have had a job and should not have performed any work for pay or
profit during the 7 days before the By-census; (b) have been available for work during
the 7 days before the By-census; and (c¢) have sought work during the 30 days before the
By-census.

(Note: Estimates of the unemployed based on population censuses/ by-censuses are
likely to have a lower degree of accuracy. This is because the measurement of
unemployment is not simple. For instance, in identifying an unemployed person,
account has to be taken of a person’s availability for work and whether he or she actively
seeking work. A large quantity of temporary field workers was employed to undertake
the enumeration work in the population censuses/ by-censuses, and they could not be
expected to have a full understanding of the labour force framework and the required
skills in asking screening questions, particularly those on the activity related to work
seeking. Studies on unemployment should therefore be primarily based on the data of
the General Household Survey conducted by the Census and Statistics Department.
Inclusion of the questions for identifying unemployed persons in the population
censuses/ by-censuses mainly serves to complete the enumeration of the entire
economically active population (i.e. the labour force).  This is because the
economically active population is composed of the working population and the
unemployed population.)

Economically inactive population (FE{EZFELLEEFEIA 1) : This comprises persons who

have

not had a job and have not been at work during the 7 days before the By-census,

excluding persons who have been on leave/ holiday during the 7-day period and persons who
are unemployed. Persons such as home-makers, retired persons and all those aged below 15
are thus included.

Home-maker (#FEZ7EZ) : A person who looks after the home without pay.

Student (£24) : A person who is studying full-time in educational institution (as for
the 2016 Population By-census, students refers to those who had been studying in the
first half of 2016 and would continue to study full-time in the academic year after the
By-census [i.e. June 2016] ). Persons who are self-studying, or studying informal
courses in miscellaneous training institutes or studying evening courses and were not
working during the 7 days before the By-census are also included in this category.
Student workers are classified as economically active persons and are not included in
this group.

Retired person (FB(kA+) : A person who has worked previously but is not currently
working because of old age.

Of independent means (457FH%52) : A person who does not have to work for a
living. The cost of living is generally borne by rental receivable, savings, investment
returns or remittances.

Other economically inactive person (HMFEHEFLEHEEIA+) : Economically inactive
person not elsewhere classified, e.g. unpaid religious worker and person who cannot work or
do not seek work because of permanent sickness or disablement.

(8) Economically active household ({EELKEEHHFEES) @ This refers to a domestic household

with at le

ast 1 member (excluding foreign domestic helpers) being economically active. Please see

Economic activity status in (7). [30]
9) Economically inactive household (FEEELEEENMZEEES) + Economically inactive household

refers to a domestic household with all members (excluding foreign domestic helpers) being
economically inactive (e.g. home-makers, retired persons and those below the age of 15). Please see
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Economic activity status in (7). [17]

(10) Educational attainment (Z{EfE) : This comprises the highest level attended and the highest level
completed. [32]

(a) Highest level attended (FEFLEMEE) ¢ Highest level attended is the highest level of
education ever attained by a person in an educational institution, regardless of whether he/
she had completed the course. Only formal courses are counted as educational attainment.
A formal course shall be one that lasts for at least 1 academic year, requires specific academic
qualifications for entrance (except sub-degree/ degree/ post-graduate courses offered by the
Open University of Hong Kong) and includes examinations or specific academic assessment
procedures.

(b) Highest level completed (FE5EEKFERE ) ¢ Highest level completed is the highest level of
education completed by a person in an educational institution, regardless of whether he/ she
had passed the examinations or assessments of the course. Only formal courses are counted
for the highest level of education completed. A formal course shall be one that lasts for at
least 1 academic year, requires specific academic qualifications for entrance (except sub-
degree/ degree/ post-graduate courses offered by the Open University of Hong Kong) and
includes examinations or specific academic assessment procedures.

Educational attainment is classified as follows:
No schooling (£(Z#¢% ) : Including those who had never attended a formal course.

Pre-primary (2 57j#¢% ) : Including all classes in kindergartens and child care
centres.

Primary (/)2 ) : Including Primary 1 — 6 in all educational institutions.
Lower Secondary (#/77) : Including Secondary 1 — 3 in all educational institutions.

Upper Secondary (/&) : Including Secondary 4 —7 of old academic structure,
Secondary 4 — 6 of new academic structure or equivalent in all educational institutions,
Project Yi Jin/ Yi Jin Diploma and craft level.

Post-secondary (diploma / certificate) ( 2 | E (X & ~7#ZFZ)) : Including
diploma/ certificate courses in Vocational Training Council/ Clothing Industry Training
Authority/ Construction Industry Council/ Open University/ School of Professional and
Continuing Education of University/ former Polytechnics/ other statutory or approved
post-secondary colleges/ other colleges providing post-secondary courses/ former
Teacher Colleges/ commercial schools, nurse training courses/ dental training courses/
distance learning courses/ other courses at diploma/ certificate level.

Post-secondary (sub-degree course) (2 [-# & (F/ZM7877)) ;. Including all higher
certificate/ higher diploma/ professional diploma/ associate degree/ pre-associate
degree/ endorsement certificate/ associateship or equivalent courses in universities/
Vocational Training Council, other sub-degree courses in universities funded by
University Grants Committee, higher certificate/ higher diploma/ professional diploma/
associate degree/ pre-associate degree or equivalent courses in former Polytechnics/
other statutory or approved post-secondary colleges, higher diploma/ professional
diploma/ associate degree/ pre-associate degree or equivalent courses in other colleges
providing post-secondary courses, sub-degree courses in the Education University of
Hong Kong (former Hong Kong Institute of Education), sub-degree level nurse training
courses/ dental training courses, distance learning sub-degree level courses and other
sub-degree level courses.
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(11)
(12)

(13)

(14)

(15)

(16)

(17)

Post-secondary (degree courses) (ZH F#E (Z/r78F2)) : Including all first degree,
taught postgraduate and research postgraduate courses in local or non-local institutions.

Elderly households (££&{¥5) : Households consisting of all members aged 65 or above. [18]

Extended post-tax post-social transfer household income (ZEHRHRIEFEZEZEFUWA) ¢ The
monthly domestic household income of a household less the imputed value of salaries tax, property tax, rates
and Government rent paid by members of the household plus extended total social benefits allocated to
members of the household for the reference period. Please see Monthly domestic household income in
(26) and Extended total social benefits in (13). [19]

Extended total social benefits (ZE{f4&t+E&1EF]) : Extended total social benefits cover the imputed
value of benefits for education, housing (pertaining to both public rental housing and subsidised home
ownership housing) and medical services provided by the Government to members of the households.
Please see Technical Note C for further information. [20]

Gini Coefficient (ER[EZ£:8) : It is one of the summary measures to examine the distribution of
income. Please see Technical Note A for further information. [31]

Gross household income (4{FFUYg A ) : It is obtained by adding employers’ contribution to
Mandatory Provident Fund to the original household income. Please see Original household income in
(29). [36]

Hong Kong Resident Population (JF# AI) : The Hong Kong Resident Population at the reference
moment covers “Usual Residents” and “Mobile Residents”. “Usual Residents” refer to two categories
of people: (1) Hong Kong Permanent Residents who had stayed in Hong Kong for at least 3 months
during the 6 months before or for at least 3 months during the 6 months after the reference moment,
regardless of whether they were in Hong Kong or not at the reference moment; and (2) Hong Kong Non-
permanent Residents who were in Hong Kong at the reference moment. As for “Mobile Residents”,
they are Hong Kong Permanent Residents who had stayed in Hong Kong for at least 1 month but less
than 3 months during the 6 months before or for at least 1 month but less than 3 months during the 6
months after the reference moment, regardless of whether they were in Hong Kong or not at the
reference moment. [16]

Household members composition ({XFp84H %) : Household members composition is derived
with reference to the age of members in the households. It shows the structure of the household in
terms of the number of members aged 18 and over (termed as adults) and the number of members aged
below 18 (termed as children). The different categories of household members composition are as
follows: [10]

One adult only aged 65 and over (—75 65 FERLL LA ) : A household comprising one
person aged 65 and over living alone.

Two or more adults aged 65 and over (%565 FHRLL LA ) 0 A household comprising
two or more persons aged 65 and over living together.

One adult only aged below 65 (—+% 65 gEL{ T4 ) ;A household comprising one person
aged between 18 and 65 living alone.

Two or more adults (not all aged 65 and over) ( ZZH A (FEEE 65 FELL L)) : A
household comprising two or more persons aged 18 and over (but not all aged 65 and over)
living together.

One adult and child(ren) (—5pAF157% ) : A household with one person aged 18 and
over, living together with at least one person aged below 18.

More than one adult and child(ven) (256 A #1575 ) : A household with two or more
persons aged 18 and over, living together with at least one person aged below 18.
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(18) Household size (5= A8) : Household size refers to the number of persons living in the domestic
household. [9]

(19) Industry (7% ) : The main kind of goods or services produced by the establishment in which a
person worked during the 7 days before the By-census. The industry classification adopted for
presenting statistics on industry in this report is modeled on the Hong Kong Standard Industrial
Classification Version 2.0. It is the same as that adopted in the 2011 Population Census. The brief
descriptions and coverage of the industrial sectors of this industry classification are given as follows:

[8]

Manufacturing ( 24743 ) : This industry sector includes the physical or chemical
transformation of materials, substances, or components into new products. Substantial
alteration, renovation and reconstruction of goods are generally considered to be
manufacturing. Also included in the industry sector is specialised repair and maintenance of
industrial and commercial machinery and equipment. Examples of this industry sector are
food product manufacturing; wearing apparel industry; printing industry; manufacturing of
electronic products; and repair and installation of machinery and equipment.

Construction (#7#3) : This industry sector includes general construction and specialised
construction activities for buildings and civil engineering works. It includes new work,
repair, additions and alterations, the erection of prefabricated building structure on the site and
also construction of a temporary nature. Examples of this industry sector are building
construction; civil engineering; building services installation and maintenance activities; and
decoration, repair and maintenance for buildings.

Import / export, wholesale and retail trades (#1171 ~ #ZERZFEZF ) :  This industry sector
includes wholesale and retail sale (i.e. sale without transformation) of any type of goods, and
rendering services incidental to the sale of merchandise. Wholesaling and retailing are the
final steps in the distribution of merchandise. Examples of this industry sector are import
and export trade; wholesale and retail trade; and peddlers.

Transportation, storage, postal and courier services (i##y ~ B/#E ~ FIR RIFEPERIFZE) :
This industry sector includes the provision of passenger or freight transport, whether
scheduled or not, by rail, road, water or air and associated activities such as airport, terminal
and car park, loading and unloading of freight, storage, and postal and courier activities etc.
Also included are sightseeing transport and renting of transport equipment with or without
driver or operator. Examples of this industry sector are land transport; water transport; air
transport; warehousing and support activities for transportation; and postal and courier
activities.

Accommodation and food services ((£iFRZEMRZ %) : This industry sector includes the
provision of short-stay accommodation for visitors and other travellers and the provision of
complete meals and drinks fit for immediate consumption. Examples of this industry sector
are hotels; guesthouses and boarding houses; restaurants; bars and lounges; and coffee shops.

Information and communications ( ZiHR#E7Hz%) : This industry sector includes the
production and distribution of information and cultural products, the provision of the means to
transmit or distribute these products as well as data. Also included are broadcasting,
communications and information technology activities, as well as the processing of data and
other information service activities. Examples of this industry sector are publishing industry;
radio and television broadcasting; telecommunications; information technology services; and
news agencies.

Financing and insurance (ZglRE#s) : This industry sector includes financial service
activities, including insurance and pension funding activities, and activities to support
2016 FEHH A D% 166 2016 Population By-census
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financial services. Also included are the activities of holding assets, such as activities of
holding companies and the activities of trusts, funds and similar financial entities. Examples
of this industry sector are banks; investment and holding companies; insurance; security
brokerage; and fund management.

Real estate, professional and business services (HE ~ BHHERFHREZ) :  This industry
sector includes (a)all real estate activities, (b)all activities requiring a high degree of
professional training, and serve users with specialised knowledge and skills; and
(c) establishments mainly engaged in performing various support activities for the day-to-day
operations of other enterprises (some also supporting households). Examples of this industry
sector are real estate development; real estate brokerage and agencies; real estate maintenance
management; offices of lawyers, accountants, auditors, architects, surveyors; advertising and
market research companies; specialised design activities; travel agencies, security and
investigation activities; cleaning activities; office administrative and support activities.

Public administration, education, human health and social work activities (/SLEE770H0 ~ 205~
NIEEFERER T FE) :  This industry sector includes government administration,
establishments engaged in formulating and implementing the economic and social policy, and
units maintaining public order and safety. This industry sector also includes establishments
mainly engaged in the provision and support of education and training and establishments
mainly engaged in providing human health care and social assistance. Examples of this
industry sector are government services; educational institutions and other establishments
engaged in educational and training services; medical and health services; elderly homes; and
welfare institutions.

Miscellaneous social and personal services (FEEAEZRMIFAAAFEF) : This industry sector
includes creative and performing arts activities; cultural activities; betting activities; sports,
amusement and recreation activities; and all other services activities including personal
services activities. This industry sector also includes activities of households as employers
of domestic personnel. Examples of this industry sector are libraries and museums; theme
parks; fitness centres; religious organisations; political organisations; repair of personal and
household goods (such as motor vehicles and computers); laundry and dry-cleaning services;
beauty and body prettifying treatment; and domestic helpers.

99, &

Others (Af;) : Including such industries as “Agriculture, forestry and fishing”; “Mining

and quarrying”; “Electricity and gas supply”; “Water supply; sewerage, waste management
and remediation activities” and industrial activities unidentifiable or inadequately described.

(20)  Labour force (@A) : Please see Economic activity status in (7). [33]

(21) Labour force participation rate (Z58jAI2EEAR) : The proportion of labour force in the total
population aged 15 and over. [34]

(22) Mean logarithmic deviation (SE¥g%EZ=R) : It is one of the summary measures to examine the
distribution of income. Please see Technical Note A for further information. [4]

(23) Median age (£ fiz#) : The average age so calculated that 50% of the total number of persons
were above that age and the other 50% were below it.  [6]

(24) Median monthly domestic household income (FEFXEFHEHWATALE) : The average monthly
domestic household income so calculated that 50% of the total number of domestic households had
incomes above that figure and the other 50% had incomes below it. Zero income households are
included in the calculation. Please see Monthly domestic household income in (26). [29]

(25) Median monthly income from main employment (fgFH EZEZEUATAE) ¢ The average income
from main employment so calculated that 50% of the working population, excluding unpaid family
workers, had income above that figure and the other 50% had income below it. Please see Monthly
income from main employment in (27). [12]
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(26)

27

(28)

Monthly domestic household income (FEFFFHWA) ¢ The total income (including earnings in
cash from all employments and other cash incomes) for June 2016 of members of households. [28]

Monthly income from main employment (&8 FERBZEUA) ¢ For employers or self-employed
persons, this is the amount earned excluding expenses incurred in running their main business. For
employees, this is the total amount earned from their main employment including salary or wage, bonus,
commission, overtime allowance, housing allowance, tips and other cash allowances. New Year bonus
and double pay are excluded. The amount recorded refers to the income for June 2016. [11]

Occupation (F%£) : This refers to the kind of work a person performed during the 7 days before the
By-census. The occupation classification adopted for presenting statistics on occupation in this report
is broadly modeled on the International Standard Classification of Occupation 2008 (ISCO-08). It is the
same as that adopted in the 2011 Population Census. The brief descriptions and coverage of the major
groups of this occupation classification are given as follows: [38]

Managers and administrators ( G52 R 77K R N 5 ) Including administrators,
commissioners and directors in government service; consuls; councillors; directors, chief
executive officers, presidents, general managers, functional managers, branch managers and
small business managers in industry, commerce, import and export trade, wholesale and retail
trade, catering and lodging services, transport, electricity, gas, water and other services and
agricultural and fishery sectors.

Professionals (2 A &) : Including qualified professional scientists, doctors, dentists and
other medical professionals; architects, surveyors and engineers; fashion designers, jewellery
designers, vice-chancellors, directors, academic staff and administrators of university, post-
secondary college; principals and teachers of secondary school; statisticians; mathematicians;
system analysts and computer programmers; lawyers and judges; accountants; business
consultants and analysts; social workers; social work assistants; translators and interpreters;
news editors and journalists; writers; librarians and members of religious orders.

Associate professionals (#igZE # A & ) : Including science technicians, nurses and
midwives, dental assistants and other health associate professionals; architectural, surveying
and engineering technicians; optical and electronic equipment controllers; ship pilots and air
traffic controllers; principals and teachers of primary school and kindergarten / nursery;
statistical assistants; computer operators; law clerks; accounting supervisors; public relation
officers; sales representatives; interior designers; estate managers; superintendents, inspectors
and officers of the police and other discipline services; performers and sportsmen.

Clerical support workers ( XZ%#A &) : Including stenographers, secretaries and typists;
bookkeeping, finance, shipping, filing and personnel clerks; tellers; receptionists and
information clerks.

Service workers and sales workers (JREETTER#EAS) : Including air hostesses and
travel guides; house stewards; cooks and waiters; baby-sitters; hairdressers and beauticians;
cashiers and ticket clerks; rank and file staff of the police and other discipline services;
transport conductors and other service workers; wholesale and retail salesman in shops; shop
assistants and fashion models.

Craft and related workers ( I.Z R A A 5 ) : Including miners and quarrymen;
bricklayers, carpenters and other construction workers; metal moulders; blacksmiths;
machinery, electric and electronic instrument mechanics; jewellery workers and watch makers;
potters; typesetters; bakers, food and beverage processors; painters; craft workers in textile,
garment, leather, rubber and plastic trades and other craft workers.

Plant and machine operators and assemblers (5 Ri%ZH1EFERZAS ) : Including
well drillers and borers; ore smelting furnace operators; brick and tile kilnmen; sawmill
sawyers; paper makers; chemical processing plant operators; power-generating plant and
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boiler operators; asbestos cement products makers; metal finishers and electroplaters; dairy
and other food processing machine operators; printing machine operators; machine operators
for production of textile, rubber and plastic products; assemblers; drivers; seamen and other
plant and machine operators.

Elementary occupations (FE##Hr T.A ) : Including street vendors;, domestic helpers and
cleaners; messengers; private security guards; watchmen; freight handlers; lift operators;
construction labourers; hand packers; food preparation assistants; agricultural and fishery
labourers.

Skilled agricultural and fishery workers; and occupations not classifiable (&ZE260 T AR
FEE IR ) - Including farm workers, animal husbandry workers and fishermen, and
occupations unidentifiable and inadequately described.

(29) Original household income (JE&{EFULA) ¢ This is the same as Monthly domestic household
income in (26). [25]

(30) Other cash income (EAMEREUIA) : This refers to income generated from rent income, interest,
dividends, regular/ monthly pensions and insurance annuity benefits, regular contribution from persons
outside the household, regular contribution from charities, comprehensive social security assistance, old
age allowance, old age living allowance, normal disability allowance, higher disability allowance,
education-related Government subsidies and other Government subsidies. Income from lottery/ gambling
winnings, loan obtained, compensation, inheritances, loan payment received and proceeds from sale of
assets are excluded. The amount recorded for 2006, 2011 and 2016 refers to the income for June 2006,
June 2011 and June 2016 respectively. [14]

(31)  Percentile (F43ir) : A percentile is the division of a set of data (e.g. household income) that has
been ranked and divided into 100 equal groups, with each comprising 1% of the estimation population.

The highest value in the tenth percentile is denoted P10. The median or the top of the 50th percentile is
denoted P50 and so on. [7]

(32)  Population ( AId) : Please sece Hong Kong Resident Population in (16). [1]

(33) Post-tax household income (FR#R#EFEFUWA) ¢ The monthly domestic household income of a
household less the imputed value of salaries tax, property tax, rates and Government rent paid by members
of the household for the reference month. Please see Monthly domestic household income in (26) and
Technical Note C for further information. [24]

(34) Post-tax post-social transfer household income (R KIEF|EE%ZFEFUCA) ¢ The monthly
domestic household income of a household less the imputed value of salaries tax, property tax, rates and
Government rent paid by members of the household plus total in-kind social benefits allocated to members
of the household for the reference month. Please see Monthly domestic household income in (26), Total
in-kind social benefits in (37) and Technical Note C for further information. [23]

(35) Sex ratio (HFIEE#) ¢ The ratio of the number of males per 1 000 females. [21]

(36) Tenure of accommodation ([FRTfH{FEME) : The terms and conditions under which accommodation is
held by a domestic household. The different terms are defined as follows: [15]

Owner-occupier, with mortgage payment or loan repayment ( G = HIIGHEHEEEEZL) :
A household which owns the quarters it occupies with mortgage payment or loan repayment
for the quarters.

Owner-occupier, without mortgage payment and loan repayment ( £ & + ;GG Z R IEE
o,

##) : A household which owns the quarters it occupies without any mortgage payment
and loan repayment for the quarters.

Sole tenant (£#7) : A household which rents the whole quarters it occupies from someone
who lives outside the quarters without sharing it with other household(s) or subletting.
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Co-tenant (A7) : Two or more households each of which rents part of the quarters from
someone who lives outside the quarters.

Main tenant (—/Z# ) : A household which rents the whole quarters it occupies from
someone who lives outside the quarters and sublets part of it to other household(s).

Sub-tenant ( =/5% ) : A household which rents part of the quarters from someone who
lives in the same quarters.

Rent free (FxXfH=) : A household which occupies an accommodation free, with or
without the owner’s permission. This excludes households occupying accommodation
provided by employers.

Provided by employer (/i) : A household which occupies an accommodation provided
by the employer of one of the household members. This also includes households occupying
quarters leased from employers at a nominal rent. If a household member uses housing allowance
given by his/ her employer for renting accommodation, the tenure is not considered as provided by
employer.

(37) Total in-kind social benefits (Z2EYFAATEER]) :  Total in-kind social benefits cover the imputed
value of benefits for education, housing (pertaining to public rental housing only) and medical services
provided by the Government to members of the households. Please see Technical Note C for further
information. [37]

(38) Type of housing ( EEB¥EAY) : This refers to the nature of housing for the unit of accommodation.

The different types are determined based on the type of quarters of the unit of accommodation as
follows : [22]

Public rental housing (Z\EZfH(#/7/E) : Public rental housing units include public rental
housing flats and interim housing flats of the Hong Kong Housing Authority (HA); and rental
flats and flats under the Senior Citizen Residences Scheme of the Hong Kong Housing Society
(HS).

Subsidised home ownership housing ( E)H &/EH7/7/E) : Including all subsidised sale
flats. Subsidised sale flats include flats under the Tenants Purchase Scheme (TPS) of the HA;
flats under the Home Ownership Scheme (HOS), Private Sector Participation Scheme (PSPS),
Middle Income Housing Scheme (MIHS), Buy or Rent Option Scheme (BRO) and Mortgage
Subsidy Scheme (MSS) of the HA; flats under the Flat-For-Sale Scheme (FFSS), Sandwich
Class Housing Scheme (SCHS) and Subsidised Sale Flats Projects (SSFP) of the HS; and flats
under the subsidised sale flat scheme of the Urban Renewal Authority. HOS/ PSPS/ MIHS/
BRO/ MSS/ TPS/ FFSS/ SCHS flats that can be traded in the open market (i.e. flats sold prior
to HOS Phase 3B or flats with premium paid) are classified as private permanent housing and
are excluded from subsidised sale flats.

Private permanent housing (A x X /76 ) : Including all private residential flats; all
villas/ bungalows/ modern village houses; all simple stone houses/ traditional village houses;
and all units of staff quarters. Private residential flats include all flats and apartments in multi-
storey blocks or houses built by the private sector mainly for residential purpose and all former
subsidised sale flats (i.e. those flats that can be traded in the open market).

Non-domestic housing (FE(FEH/ZE) - Including all units of quarters in non-residential
buildings and all units of collective living quarters.

Temporary housing (#g##/7/= ) : Including all units of temporary quarters.
(39) Working population (TfEAO) : Please see Economic activity status in (7). [3]
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This Technical Note describes the compilation methods
of four summary measures on income disparity. To
compute these measures, it is necessary to have the
income data in ordinal form. As such, changing the
categorical income variables into interval variables is
required.
contained in Technical Note B.

Details of the estimation method are

(I) Lorenz Curve and Gini Coefficient

The Lorenz Curve and the Gini Coefficient (GC) are
often used to measure the degree of disparity in
household income.

The Lorenz Curve is obtained by plotting the cumulative
percentages of household income against the cumulative
percentages of the number of households, starting from
households with the lowest income. A specimen of the
Lorenz Curve is shown in Chart 1. For an absolutely
equal distribution of income, the Lorenz Curve would be
a line of equality. The degree of income disparity is
reflected by the extent to which the Lorenz Curve is
concave against the line of equality. In other words, the
closer the Lorenz Curve is to the line of equality, the

smaller is the degree of income disparity.
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The GC, which takes a value between zero and one, is
calculated by taking the area between the Lorenz Curve
and the line of equality (i.e. area “ABC” in Chart 1
above) and dividing it by the total area below the line of
equality (i.e. area “ABD”). A value of “zero” indicates
absolute equality in the household income distribution,
which means every household has an equal share of the
total household income. A value of “one” means
complete disparity where one household earns all the
household income while the remaining households earn
nothing.

Mathematically, the GC can be expressed as

L Sy -x
g

6=

where n  is the number of households;

X is the mean household income; and
X, and X, are the household income of the "

and /™ households.
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(I) Mean logarithmic deviation

The mean logarithmic deviation (MLD) of income is a
member of the generalised entropy family of income
The higher the MLD, the greater
the disparity it implies.

disparity measures.

The MLD is derived by calculating the mean logarithmic
value of the ratio of average household income to each
household’s income. One of the computationally
convenient functional forms of MLD is:
MLD—— log(—
> Og( %

n =1 i
where »n is the number of households;
X is the mean household income; and
X, is the household income of the i"" household.

1

The value of MLD is zero if income is distributed in a
perfectly equal way and becomes larger if the degree of
disparity rises. MLD is more sensitive to changes at the
lower end of the income distribution. One limitation of
the MLD is that it is undefined for zero income.
Therefore, in this study, household income of households

with zero income is set to $0.1 when compiling the MLD.

(IIT) Atkinson Index

The Atkinson Index (AI) is another summary measure.
It is able to gauge movements in different segments of
the income distribution.

The mathematical expression of the Al is :
1

Ih Xivio |74, £>0 and =1
A =1—| 25 (Aiyre , €>0 and ¢
2

vl

where

n is the number of households;
X is the mean household income;
X, is the household income of the /" household,;
and
¢ is the “inequality aversion” parameter.
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The Al takes a value between 0 and 1.
a lower value of the Al

For any given
value of the parameter ¢,
implies a smaller degree of disparity in the income
distribution. It is relatively sensitive to the changes of

the two extremes of income distribution.

The “inequality aversion” parameter ¢ is an explicit
choice of weights to changes at different parts of the
income distribution. It specifies how much more benefit
the user thinks an extra dollar would provide to a
household with lower income compared to the benefit an
extra dollar would provide to a household with a higher
income. The higher the parameter ¢, the greater is the
benefit derived by a lower-income household receiving

an extra dollar against a higher-income household.
One complication of the Al is that it cannot be calculated
for zero-income households. In this study, the Al is

compiled with the household income of zero-income
households being set to $0.1.

(IV) Coefficient of variation

The coefficient of variation (CV) is a relative measure of
dispersion of a distribution.

The CV is calculated as follows:

z (Xi - )?)2
i=1
cy=t_n-1
X
where »n is the number of households;

X is the mean household income; and
X, is the household income of the i'" household.

i

The CV possesses the property of transfer-neutrality and
It has the
characteristic of attaching equal weights to transfers of

is equally sensitive to all income transfers.

income at different income levels, i.e. the impact of a
small transfer from a household with income x and that to
one with income y is the same.

In a perfect equality distribution, the CV equals zero.
The higher the CV, the more dispersed it implies.
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(V) Choice of measures

Each of the indicators mentioned above has its own
particular merits. For instance, the GC can be easily
understood with the aid of Lorenz Curve, and it is the
most widely used indicator. On the other hand, the Al is
a bit complex which hinges on the wunderlying
assumptions about the quantification of disparity but can
provide users with the flexibility of choosing “inequality
aversion” to vary the assumptions.

As in other literatures analysing income disparity, the GC
has been used extensively in this report because it is
relatively simple to interpret. Nevertheless, no matter
which indicator is chosen for analysis, it should be
highlighted that income alone is not a perfect tool to
measure the economic well-being of people. Rather, it
provides a reasonable proxy reflecting the economic
resources available to people.
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In order to preserve the data confidentiality of
respondents and uplift the response rate, data on sensitive
questions (e.g. income related question) are sometimes
collected in categorical form, with an upper open-ended
category.

While compiling measures on income dispersion, it is
necessary to change the categorical income variables into
interval variables. One common way is to assign all
incomes within a specific category to the mid-point of
that category. For example, all incomes in the category
$0 — 999 would be recoded to $500. However, this
method is not applicable for the upper open-ended
category. Instead, the mid-point of the upper open-
ended category is estimated using the Pareto Curve.

The mean value of the open-ended category, X , is
computed using the following formula :

X = XLLIJ and

o g(f,.l +f, J
L
a _—_
loo| X
g Lr—l
where
X = lower limit of the open-ended category;
L., =lower limit of the category preceding the open-
ended category;
f; = number of households in the open-ended
category; and
f.1  =number of households in the category preceding

the open-ended category.
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B DHATHERHEBRLAEZEENREREYE & employment income and household income respectively,
HEEE R ¥ - HAME J7 4t K2 EH which are then used to compute the summary measures
TWAZA R - FHEELT » RE on income disparity, including the GC. This technique
i {58 G i - is commonly adopted in income distribution studies

conducted by other official statistical authorities and the
academics in similar capacity.
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Background

In income related studies, when compared with original
household income, the concept of household income after
taking into effects
intervention by means of taxation and provision of in-
kind social benefits is more relevant to reflect the
economic well-being of households. To this end, this
study makes use of the data available from the 2016
Population By-census and relevant
information to estimate the effects of taxation and in-kind

account the of Government

administrative

social benefits on household income distribution and
compute the post-tax household income, post-tax post-
social transfer household income and selected income
disparity measures. The results of two similar studies
conducted in the past using data from the 2011
Population Census and 2006 Population By-census are
also presented for comparison.

Unit of analysis

Expenditure on many items such as food, housing and
electricity is usually jointly shared by members of a
household.
expenditure amongst individual household members.

It is therefore difficult to apportion these

Hence, domestic household (termed as household
thereafter) is adopted as the unit of analysis in this study.

A household is defined as a group of persons who live
together and make common provision for essentials for
living. These persons need not be related. If a person
makes provision for essentials for living without sharing
with other persons, he / she will be regarded as a one-
person household.
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Coverage

This study covers all domestic households in the 2016
Population By-census. The post-tax household income
and post-tax post-social transfer household income are
computed at household level.

Concept of household income

In population census / by-census, monthly household
income refers to the total cash income received in the
reference month, including employment income (before
deduction of the employee’s contribution to the
Mandatory Provident Fund) and other cash incomes.
For the present study, household income based on the
above income sources is regarded as “original household
income”.

Employment income mainly covers wages, salaries and
related allowances; and other cash income includes rental
income, dividends and interest, regular / monthly
pensions, social security allowances (including
Comprehensive Social Security Assistance, Old Age
Living Allowance, Old Age Allowance and Disability
Allowance), other government subsidies (e.g. student
travel subsidy and school textbook assistance) and

regular contributions from non-household members, etc.

The original monthly household income (MHI) is
computed using the following formula:

MHI = MEI + SEI + OCI

where

MEI = income from main employment received by all
members in the reference month;

SEI = income from secondary employment received by
all members in the reference month; and

OCI = other cash incomes (including rental income,
dividends and interest and cash transfer from the
Government / organisations / mnon-household
members) received by all members in the
reference month.
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On the income concept, there are divergent views on
whether employers’ contribution to the Mandatory
Provident Fund (MPF) should be included as a part of
Therefore, an analysis on the income
distribution under the concept of “gross household
income” (i.e. income with employers’ contribution to
MPF included) has been conducted. Details of this
analysis and its findings are contained in Appendix B.

income.

The diagram in Exhibit 1 shows the relationship between
different concepts of household income in the study.
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Exhibit 1 Concepts of original household income, post-tax household income and post-tax post-

social transfer household income

Original household income®

EAMEERAD Biws

Taxation
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Salaries tax, property tax,
rates and Government rent

\4

YRR eEf®
In-Kind social
benefits®

BRETREFUA

Post-tax household income

#EH - BERBEER
Education, housing and
medical benefits

(+)

\ 4

BRAE BRI R AL P UA
Post-tax post-social transfer
household income
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Notes : (1) Referring to monthly domestic household income which

includes income from work, rental income, dividends and
interest, regular contribution from persons outside the
household and social benefits in cash, etc.

(2) Including education, housing and medical benefits provided in
kind.
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Scope of taxation and social benefits

Income data collected in the population census / by-
census only covers “money” received by a person
through employment and various kinds of transfer. In
real life, there are various types of benefits allocated to a
person that may not be reflected in the income data.
These benefits can be provided by the public sector (e.g.
free education provided by public funding), and by the
private sector (e.g. quarters provided by employers). It
is difficult to quantify all the benefits allocated to each
individual in money terms given the large number of
recipients and providers involved, and also the
unavailability of data. The scope of benefits covered in
this study confines to Government intervention provided
to individuals directly through public mechanism /
institutions. The study allocates those publicly funded
in-kind benefits and taxes paid that can be reasonably
attributed to households. It does not attempt to allocate
non-social Government expenditure such as capital
expenditure and expenditure on the maintenance of law
and order to households as there is no clear conceptual
basis for allocation; nor does it attempt to allocate
company / corporation tax to households as it would be
technically too difficult.

As far as taxation is concerned, salaries tax and property
tax paid by household members as well as rates and
Government rent by households are covered in the study.
An imputed amount of salaries tax, property tax, rates
and Government rent paid by household members is
deducted from the household income.

As for in-kind social benefits, attempts have been made
in the study to allocate an imputed amount of the indirect
benefits for education, housing and medical services
provided by public funding to individual households.
The imputed amount is added to derive the post-tax post-
social transfer monthly household income as follows:
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Post-tax post-social transfer monthly household income
=MHI-TX - RR + EB+12 + HB+12 + MB+12

where

MHI = original monthly household income in June 2006
/ June 2011 / June 2016;

TX = the imputed monthly amount of taxes paid by all
household members based on monthly income of
individual members;

RR = the imputed monthly amount of rates and
Government rent paid by the household in 2006 /
2011/ 2016;

EB = the imputed amount of education benefits
enjoyed by members who were studying full-

time in kindergartens, primary schools,
secondary schools, vocational and UGC-funded
institutions in school year 2005 — 06 / 2010 — 11/
2015 - 16;

HB = the imputed amount of housing benefits enjoyed
by the household in financial year 2005 — 06 /
2010—11/2015—16; and

MB = the imputed amount of medical benefits enjoyed
by all household members in financial year

2005-06/2010—11/2015 - 16.

Estimation methods of taxation and social
benefits

I.  Taxation

(1) Salaries tax and property tax

No data on salaries tax are collected in population census
/ by-census. The amount of salaries tax paid by each
employed household member is estimated following the
calculation of salaries tax adopted by the Inland Revenue
Department but with some simplifications. As
constrained by data availability, the assessment years
used for the study are 2005 — 06, 2010 — 11 and 2015 —
16 for 2006 Population By-census, 2011 Population
Census and 2016 Population By-census respectively.
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In deriving the “Net chargeable income” for calculating
salaries tax, the household head is considered as being
qualified for selected types of deductions / allowances in
addition to the basic allowance. These include
deduction from mandatory contributions to a Mandatory
(MPF) or recognised
occupational retirement scheme and single parent
allowance. In addition, the household head or his / her

Provident Fund scheme

spouse is assumed to be entitled to married person’s
allowance', child allowance® and dependent brother /
sister allowance’, whoever has the higher income. All
other household members are assumed to be qualified for
the basic allowance, married person’s allowance,
deduction from mandatory contributions to a MPF or
recognised retirement scheme and single parent
allowance. Regarding the dependent parent/grandparent
allowance®, the household members with the highest
income after deduction of other allowances or deductions
The owners of the
quarters are also entitled to the deduction of home loan

are considered to be qualified.
interest’. Owing to data constraint, the remaining
allowances and deductions such as disabled dependent
allowance, deduction from self-education expenses,
deduction from donations to charities and deduction from
elderly residential care expenses are not incorporated in
the calculation.

Salaries tax charged under progressive tax rates should
not exceed the tax charged at the standard rate on the net
total income (i.e. total assessable income after deductions
but before allowances). The salaries tax paid by the
entire household is then derived by summing up the tax
paid by all household members.
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"' Applicable only if the household head is married and his / her

spouse has no income from employment.

Based on the number of children living together, their respective
marital status and age, and whether studying full-time if aged
between 18 —24.

Based on the number of brothers /sisters living together, their
respective marital status and age, and whether studying full-time if
aged between 18 — 24.

Based on the number of parents / grandparents living together and
their respective age.

Applicable only to households with mortgage or loan on his / her
owner-occupied quarters.

2
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Similarly, no information on property tax is collected in
population census / by-census. Therefore, the amount
of property tax paid by a property owner is imputed
based on the reported rental income.
income of a person collected in census / by-census cannot
be distinguished from income from land let, property let
and vehicle let, it is assumed that all rental incomes are
subject to property tax. In the imputation process, rental
income is treated either in elected personal assessment or
under property tax, whichever yields lower tax.

Since the rental

(i1) Rates and Government rent

Rates are one of Hong Kong's indirect taxes levied on
properties. Generally, properties in all parts of Hong
Kong are liable to rates assessment. On the other hand,
all privately owned land in Hong Kong is leased from the
Government by way of a “land grant” known as
Government lease (formerly Crown). All owners have
covenanted under Government leases to pay a rent to the
Government in return for the occupation or use of the
land leased.

The imputation of rates and Government rent is
performed based on the census / by-census data and with
reference to the information from the Rating and
Valuation Department.
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II. Social Benefits

(1) Education benefits

Education benefits are imputed based on the average
Government subventions by school type and education
level provided by the Education Bureau and the
University Grants Committee.
studying in Government subsidised schools® are assumed
to be enjoying education benefits.

Full-time students

When imputing
education benefits, Government subsidised schools are
identified based on the schools’ geographical area
reported in population census / by-census.
where there are both Government subsidised schools and

In areas

non-Government subsidised schools, the education
benefits are imputed to households with the lower per
capita household income according to the student
enrolment figure in Government subsidised schools in the
The rationale of this is that the
majority of students studying in non-Government
subsidised schools most probably come from households
with higher household income.

respective areas.

Furthermore, the eligibility of full-time students for
applying various education subsidies and financial
assistance schemes are also assessed individually using
In the 2016
information on education

population census / by-census data.
Population By-census,
subsidies / financial assistance was collected and the cash
benefits were already reflected in the original household
income. In previous rounds of population census / by-
census, such information was not separately collected and
the cash benefits were randomly imputed to the eligible
students according to administrative records. The
education subsidies and financial assistance allocated to
each full-time student are taken as his / her education

benefit’.

° BCW HENERCE R R BUR AR > BEEIL
B ERERETE] - EAESRRE - LRRBERFEDE
BE AR -

" HRHEH AR EERE 2016 SEREA G HE R
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2016 £ A C1gET
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% Government subsidised schools refer to schools with Government

recurrent subventions, including Government, aided, Direct
Subsidy Scheme, English Schools Foundation, and institutions
funded by the University Grants Committee.

As education benefits in cash are already reflected in the original
household income in the 2016 Population By-census, when
computing post-tax post-social transfer income, only in-kind
benefits were added to the original household income to avoid
duplication.
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(i1) Housing benefits

Households living in public rental housing units and
subsidised home ownership housing are assumed to be
receiving housing benefit.

(A) Public rental housing

Since there is no actual transfer of payment or expenses
incurred for housing benefits for households living in
public rental housing units, a marginal analysis approach
is adopted by estimating the opportunity cost to the
Government if a public rental housing unit is leased in a
hypothetical open market, which is then taken as the
household’s housing benefits.

For each of the public rental housing units, a market rent
is imputed on the basis of the average market rent of
public rental buildings provided by the Rating and
Valuation Department.
imputed market rent and the rent paid by the household is
taken as the housing benefits allocated to that household.

The difference between the

(B) Subsidised home ownership housing

Subsidised home ownership housing (i.e. flats under the
Home Ownership Scheme and Tenant Purchase Scheme
flats by the Housing Authority; and flats under the
Flat-For-Sale Scheme and Sandwich Class Housing
Scheme flats by the Housing Society) are sold to
households at a discounted value. In other words,
households living in these flats can be considered as
receiving housing benefits through paying less to acquire
the home ownership. In this study, it is assumed that the
housing benefit allocated to these households in the
reference month is the estimated interest payment in the
reference month to pay back the discounted lump sum (i.e.
the difference between the initial market price and the
purchase price / list price) through a mortgage under an
indefinitely long term.

As there were diverse views regarding whether the
housing benefits of households living in subsidised home
ownership housing should be included and its estimation
method, an attempt has been made on estimating the
housing benefit on households living in subsidised home
ownership housing using the aforementioned method.
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The results are presented in Appendix C to facilitate
readers interested in this area for further study.

(ii1) Medical benefits

By making reference to the results of the Thematic
Household Survey conducted in 2005, 2009 and 2014
(the latest round), Government expenditure on doctor
consultation and hospitalisation services is allocated to
household members randomly according to utilisation
rates by personal characteristics (including age, sex, type
of housing and household income).

In addition, the two student medical services which have
relatively high enrolment rates, namely student health
service and dental care service, are also included in the
estimation of medical benefits in the study. Since
information on who has enrolled in the services
population
census / by-census, the imputation is done randomly by
making reference to the enrolment figure of each service.

concerned 1S not available in

Furthermore, the elderly health care voucher scheme,
which was converted to a recurrent support programme
for the elderly in 2014, is also included in the estimation
of medical benefits in the study. Since information on
the use of elderly vouchers is not available in population
census / by-census, the imputation is done randomly by
making reference to statistics on their usage from the
Department of Health.
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Caution in interpreting the post-tax
household income and post-tax post-social
transfer household income

One of the objectives of this study is to examine how
Government intervention, by means of taxation and
provision of in-kind social benefits, redistributes
household income. While efforts are made to filter out
the relevant parts of taxation revenue and Government
expenditure for estimating the effects of taxation and in-
kind social benefits on household income, there is no
attempt to apportion and cover all taxation revenue and
Government expenditure.
billion of taxes have been paid by the households,
constituting some 20% of the Government operating
Similarly, $145 billion of benefits
in kind had been allocated to households, representing
some 40% of the recurrent public expenditure. The
extent of coverage by function, using figures in the
financial year 2015-16 as illustration, is broadly depicted
in Exhibit 2.

In this study, some $87

revenue in 2015-16.

In many cases, the methodology used for estimating the
post-tax household income and the post-tax post-social
transfer household income is constrained by the
availability of data. Taxes not allocated in this study
include taxes not directly relevant to the majority of the
households such as profit tax, bet and sweeps tax and
stamp duties. For in-kind social benefits, many indirect
benefits are not included because of the lack of concrete
conceptual basis for estimation and the practical
These

indirect benefits comprise goods and services provided

difficulties of delineating the target groups.

free or at subsidised prices by the Government.
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Exhibit 2 Extent of coverage of recurrent public expenditure and operating revenue
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Notes : (1) Recurrent public expenditure in the financial year 2015—
16
Source: Hong Kong Annual Digest of Statistics 2016

(Table 9.5) and the 2017—-18 Budget

(2) Revised estimates of inland revenue in the financial year
2016-17
Source: The 2017-18 Budget

(3) Rates and Government rent revenue in the financial year
2015-16
Source: Annual Summary 2015-16 of the Rating and
Valuation Department
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A. Detailed tables

A2.1 Working population by sex and occupation,
2006, 2011 and 2016

A2.2 Working population by industry classification
and educational attainment (highest level
attended), 2011 and 2016

A2.3 Median monthly income from main employment
by industry classification and educational
attainment (highest level attended), 2011 and
2016

A2.4 Working population by educational attainment
(highest level attended), age group, income
groups and sex, 2016

A3.1 Distribution of tax payment per month and social
benefits allocated per month by decile group,
2006, 2011 and 2016

A4.1 Socio-economic characteristics of domestic

households in decile group, 2016

B. Household income distribution
under gross income concept

C. Supplementary estimation on the
effect of housing benefit on
household income distribution

D. Estimation on the effects of
Government’s one-off relief
measures implemented in 2016
on household income
distribution
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Table A2.1 Working population by sex and occupation”, 2006, 2011 and 2016

2006 2011 2016
L1l e #WH Hoth #H Btk #H Btk
Sex Occupation Number % Number % Number %
5 Male K RATRR AR 253331 14.1 233371 12.8 250431 132
Managers and administrators
HE L5 125 654 7.0 133 790 7.3 152 321 8.0
Professionals
LHEES YN =] 279657 155 372511 204 433076 228
Associate professionals
NELENE 169 244 9.4 180 027 9.9 164 975 8.7
Clerical support workers
A% TIE RS EANE 279116 155 269104 147 287470 15.1
Service and sales workers
TERAMAR 260193 144 240414 132 192563 10.1
Craft and related workers
TG SR EHRIE B S B 189145 105 169 375 9.3 155 551 8.2
Plant and machine operators and assemblers
R TA 238414 132 225052 123 263337 13.8
Elementary occupations
Pl At MWNSEN: a0 e 6705 0.4 2431 0.1 3545 0.2
Skilled agricultural and fishery workers; and
occupations not classifiable
4=t 1801459 100.0 1826075 100.0 1903269 100.0
Total
% Female K RATES AR 108 560 6.9 126 346 7.3 130 189 7.0
Managers and administrators
HEAS 79 781 5.1 97 581 5.7 112 444 6.1
Professionals
LHHESYN= 262652 16.8 322092 187 336687 18.2
Associate professionals
NELEANE 398 720 255 372172 21.6 366200 19.8
Clerical support workers
MR TAF R EANE 271739 174 306288 17.8 358170 193
Service and sales workers
THEEARAR 25814 1.7 20 730 1.2 17778 1.0
Craft and related workers
G R B R 19 264 1.2 9 689 0.6 7677 0.4
Plant and machine operators and assemblers
R TA 394813 252 465856 27.1 522615 282
Elementary occupations
il S SCMWNSEN-Eap i) e 2934 0.2 952 0.1 1583 0.1
Skilled agricultural and fishery workers; and
occupations not classifiable
4E 1564277 100.0 1721706 100.0 1 853343 100.0
Total
&5 Both Sexes  &HERITHHAE 361891 10.8 359717 10.1 380620 10.1
Managers and administrators
HEAS 205 435 6.1 231371 6.5 264 765 7.0
Professionals
LHES YN =] 542309 16.1 694 603  19.6 769 763  20.5
Associate professionals
NELEANE 567964 169 552199 15.6 531175 141
Clerical support workers
kA% LAF RS EAN R 550855 164 575392 162 645640 172
Service and sales workers
TERAMAR 286 007 8.5 261 144 7.4 210 341 5.6
Craft and related workers
G RIS R RIS 208 409 6.2 179 064 5.0 163 228 4.3
Plant and machine operators and assemblers
FERTA 633227 18.8 690908 19.5 785952  20.9
Elementary occupations
pl-E S SC MW N i) e 9639 0.3 3383 0.1 5128 0.1
Skilled agricultural and fishery workers; and
occupations not classifiable
Hast 3365736 100.0 3547781 100.0 3756612 100.0
Total
R (1) SEtEREBTEERE 2011 FA DRGSR A Note : (1) Figures in this table are compiled based on the occupation classification
SRS o HIBCE R LR T S adopted in the 2011 Population Census, which is broadly modeled on
22008 4ERR | BEEAT4RE the International Standard Classification of Occupation (ISCO-08).
2016 fEPHIA L4 192 2016 Population By-census
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Table A2.2  Working population by industry classification” and educational attainment (highest
level attended), 2011 and 2016
BEEE (EeEstlies)
Educational attainment (highest level attended)
173 WA = HEHE HaEst
Industry Lower secondary ~ Upper secondary Post-secondary Total
and below
#H Btk #H Hote #H Btk #H Bkt
Number % Number % Number % Number %
2011
Bl 48318 4.7 50 590 4.0 44 065 3.5 142 973 4.0
Manufacturing
ey 146 068  14.1 70 645 5.6 58 804 4.7 275517 7.8
Construction
HEHIT - a3 R B 190454 184 353907 282 260908 20.8 805269 22.7
Import/export, wholesale and retail trades
g~ A~ EBROR RS 131935 127 124 165 9.9 60 497 4.8 316 597 8.9
Transportation, storage, postal and courier services
{18 e R IR % 143209 13.8 99 666 7.9 36 064 2.9 278 939 7.9
Accommodation and food services
B RomEE 6 147 0.6 28 877 2.3 81733 6.5 116 757 33
Information and communications
SRt R SR 7 000 0.7 65 457 5.2 147107 11.7 219 564 6.2
Financing and insurance
e~ B2E R R RS % 141881 13.7 133084 10.6 187110 149 462075 13.0
Real estate, professional and business services
AFATE ~ E ~ NEER IR E R TES) 67 063 6.5 147000 11.7 299261 238 513324 145
Public administration, education, human health and
social work activities
BETE € R {E AR 143110 13.8 174501 139 71964 5.7 389575 11.0
Miscellaneous social and personal services
HophY 11 008 1.1 6 620 0.5 9563 0.8 27191 0.8
Others @
HEE 1036193 100.0 1254512 100.0 1257076 100.0 3547781 100.0
Total
2016
Bl 45 813 4.6 51133 4.2 45499 2.9 142 445 3.8
Manufacturing
ey 151215 153 92 960 7.6 75702 4.9 319 877 8.5
Construction
HEHICT - L3 R B 147904 15.0 283622 232 279102 18.0 710628 189
Import/export, wholesale and retail trades
g~ A~ EBROR RS 126622 129 124890 10.2 79 576 5.1 331088 8.8
Transportation, storage, postal and courier services
{118 M iE B iR 146485 149 108 953 8.9 51560 33 306 998 8.2
Accommodation and food services
B BomE e 4273 0.4 25137 2.1 106 593 6.9 136 003 3.6
Information and communications
SRl R bR 7 181 0.7 58 993 4.8 178967 11.6 245 141 6.5
Financing and insurance
M ~ B R GRS 145986 14.8 142916 11.7 247759 16.0 536661 143
Real estate, professional and business services
ANITE ~ B - NEERIME o TEE) 60907 6.2 138981 11.3 367209 237 567097 15.1
Public administration, education, human health and
social work activities
ETE € Ky (E AR 140704 143 191353 156 106 876 6.9 438933 11.7
Miscellaneous social and personal services
Hoph 8225 0.8 5816 0.5 7700 0.5 21741 0.6
Others @
wa 985315 100.0 1224754 100.0 1546543 100.0 3756612 100.0
Total
R (1) ZstRNnEE il T ESEETESE 2.0 iR B Notes : (1) Figures in this table are compiled based on the industry classification
BRI TSI AREY modeled on the Hong Kong Standard Industrial Classification Version
2.0.
(2) "HAr, WEE TEERAENE, - THRBERRAE, - (2) “Others” include “Agriculture and fishing”; “Mining and quarrying”;
TE AR ALE R BEEYVE R ) ST REseTT “Electricity and gas supply”; “Water supply, sewerage, waste
FEN R B IR 2 - management and remediation activities” and industrial activities
inadequately described or unclassifiable.
2016 G HA A D485 193 2016 Population By-census
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Table A2.3 Median monthly income from main employmen

t@ by industry classification "’ and

educational attainment (highest level attended), 2011 and 2016

BEEE (REEEeg)
Educational attainment (highest level attended)

g H EERERA A CBT)

113 Median monthly income from main employment (HKS$)
Industry
W R LA = HEHE HEET
Lower secondary Upper secondary Post-secondary Total
and below
2011
BEE 9,000 12,000 20,000 13,000
Manufacturing
ey 10,000 12,000 20,000 12,000
Construction
HEHOT - fE3E R EEE 8,500 11,000 18,000 12,000
Import/export, wholesale and retail trades
i~ B~ BRI 9,500 11,000 17,000 10,500
Transportation, storage, postal and courier services
L8 R iE e R e 8,000 9,000 10,600 8,800
Accommodation and food services
B R E R 10,000 12,000 20,000 17,080
Information and communications
Rl R 10,000 15,450 30,000 21,250
Financing and insurance
EE ~ SRR RS E 7,000 10,000 20,000 10,250
Real estate, professional and business services
AFATE ~ E ~ NEER IR E R TES) 9,000 15,000 25,000 18,990
Public administration, education, human health and
social work activities
FETE L R A AR TS 3,580 3,600 3,740 3,600
Miscellaneous social and personal services
Hth 10,000 13,000 25,900 14,000
Others ®
HaE 8,000 10,000 20,000 11,000
Total
2016
Bl 12,000 15,000 21,250 15,000
Manufacturing
i 15,000 15,000 25,000 15,500
Construction
HEHO - #E3 TR 11,000 14,500 20,000 15,000
Import/export, wholesale and retail trades
1~ BIEE ~ BB IR R 11,600 14,000 19,500 14,000
Transportation, storage, postal and courier services
(EXE)-d oy 10,750 12,250 13,050 11,750
Accommodation and food services
EEf RomEHsE 15,000 16,500 25,000 22,000
Information and communications
ERh R RbRZE 12,000 19,000 31,250 26,100
Financing and insurance
M - B R PR 9,500 13,000 23,000 14,040
Real estate, professional and business services
ANITE B - NEERIME o TS 11,250 15,500 28,000 20,310
Public administration, education, human health and
social work activities
FETE L R A AR TS 4,210 4,210 4210 4,210
Miscellaneous social and personal services
Hth 12,000 14,910 30,000 15,500
Others @
4 10,250 13,000 22,000 15,000
Total
R (1) FEIRANETERIED T ESEETESE 2.0 i, A Notes : (1) Figures in this table are compiled based on the industry classification
BRI TS AR - modeled on the Hong Kong Standard Industrial Classification Version
2.0.
(2) BFFEEENREEER - (2) Figures exclude unpaid family workers.
(3) "HAh, BE TREERAE ) TRERRROE  CTES (3) “Others” include “Agriculture and fishing”; “Mining and quarrying”;
FIVRABLIE R BEEYVE T ) F(TH  REMmIITHEARE “Electricity and gas supply”; “Water supply, sewerage, waste
SIS RN o management and remediation activities” and industrial activities
inadequately described or unclassifiable.
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R A24 2016 FIFHEEE (REREEE) - SR - AR RERES R TEAD®
Table A2.4  Working population(l) by educational attainment (highest level attended), age group,
income groups and sex, 2016

- S i 5 e W E X FEVIN (e S xEbill IR Z A E S 4 Hast
st — 2nd decile groups 3rd — 8th decile groups 9th — 10th decile groups Total
HERE
Educational 7 x % z 7 B % x
attainment Male Female Male Female Male Female Male Female
kea sl HMEHBE #MHEH B #MHEH B HMHE B HMHE B BHBES BHBESE BHBES
Age group Number % Number % Number % Number %  Number % Number % Number % Number %
W AT
Lower secondary
and below
15-34 10264 5.8 47776 8.4 36450 29 15199 1.5 930 0.2 253 0.1 47644 2.5 63228 34
35+ 68 680 38.7 168421 29.5 384392 30.7 213815 21.5 30134 64 4680 1.7 483206 25.5 386916 21.0
/gt 78944 445 216197 37.9 420842 33.6 229014 23.0 31064 6.6 4933 1.8 530850 28.0 450 144 244
Sub-total
=
Upper secondary
15-34 23654 133 86712 15.2 138698 11.1 109101 11.0 5599 12 2772 1.0 167951 8.9 198 585 10.8
35+ 30303 17.1 136682 239 309478 24.7 262796 26.4 79083 169 34954 12.5 418 864 22.1 434432 23.6
/g 53957 30.4 223394 39.1 448 176  35.8 371897 37.4 84682 18.1 37726 13.5 586 815 309 633017 343
Sub-total
HEHE
Post-secondary
15-34 31339 17.7 75462 132 229787 18.4 249685 25.1 71599 153 59976 21.5 332725 175 385123 209
35+ 13154 74 55728 9.8 151891 12.1 143254 144 281710 60.1 176491 63.2 446 755 23.5 375473 204
/et 44493 25.1 131190 23.0 381678 30.5 392939 39.5 353309 75.3 236467 84.7 779 480 41.1 760 596 41.3
Sub-total
HEEt
Total
15-34 65257 36.8 209950 36.8 404935 324 373985 37.6 78 128 16.7 63001 22.6 548320 289 646 936 35.1
35+ 112137 63.2 360831 63.2 845761 67.6 619865 62.4 390927 833 216125 77.4 1348825 71.1 1196821 64.9
gzt 177394 100.0 570781 100.0 1250696 100.0 993 850 100.0 469 055 100.0 279126 100.0 1897 145 100.0 1843 757 100.0
Total
R (1) BFEPOERIREEES - Note: (1) Figures exclude unpaid family workers.
2016 G HA A D485 195 2016 Population By-census
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)] =
£ A3.1 2006 4 ~ 2011 55 2016 Fiz+F5r4HA #00vE A% X kSR B I ACHE&tEF]
Table A3.1 Distribution of tax payment per month and social benefits allocated per month by
. 1
decile group'”, 2006, 2011 and 2016
S| iis] R E 3t
Decil ‘ . Average Share to total
eclie group 2006 2011 2016 2006 2011 2016
GHMB L
Tax payment per month
/i;gt (‘1( H’%ft&t)) 220 220 540 1.2% 1.1% 1.9%
st (lowes
é%a 200 220 420 1.1% 1.0% 1.4%
n
gﬂ%d: 220 250 440 1.2% 1.2% 1.5%
T
%}llm 250 300 500 1.4% 1.4% 1.7%
%}? 300 370 640 1.6% 1.8% 2.2%
'2%;?? 410 460 850 2.3% 2.2% 2.9%
%%:}‘lt 530 730 1,100 2.9% 3.5% 3.8%
gﬂqﬁ/l\ 960 1,280 1,800 5.3% 6.1% 6.2%
g%jll 2,290 3,020 3,850 12.6% 14.5% 13.3%
'ﬁ)j}“l ((h%% 9 12,790 13,970 18,740 70.4% 67.1% 64.9%
ighes
g§+ il 1,820 2,080 2,890 100.0% 100.0% 100.0%
'vera.
[SYERESAy WA N=E
Social benefits allocated per month
;ﬁ:ﬂ( ﬁ%ﬁt; 2,960 3,040 4,100 9.5% 8.6% 8.8%
st (lowes
;i 3,580 3,850 4,910 11.6% 10.8% 10.5%
n
gﬁdz 3,760 4,210 5,500 12.1% 11.8% 11.8%
T
%}II_EI 3,690 4,410 5,940 11.9% 12.4% 12.7%
??hﬁ 3,600 4,220 5,300 11.6% 11.9% 11.4%
'25&?? 3,230 3,760 5,030 10.4% 10.6% 10.8%
%ﬁi 2,990 3,290 4,680 9.6% 9.2% 10.0%
Eg‘%\ 2,620 3,190 4,240 8.5% 9.0% 9.1%
g‘%ﬂl 2,400 2,930 3,770 7.7% 8.2% 8.1%
B (s 2,180 2,680 3,240 7.0% 7.5% 6.9%
10th (highest)
géf‘ " 3,100 3,560 4,670 100.0% 100.0% 100.0%
'vera
15 A S BEL G A R
Social benefits allocated per month minus
tax payment per month
;;ﬁ:(l( g’%{t%) 2,740 2,820 3,560 21.3% 19.1% 20.0%
st (lowes
;ki 3,380 3,630 4,500 26.3% 24.6% 25.2%
n
%ﬁd: 3,540 3,960 5,060 27.6% 26.8% 28.4%
T
%g_q 3,440 4,110 5,430 26.8% 27.8% 30.5%
?@;}315 3,300 3,850 4,670 25.7% 26.1% 26.2%
2@;}? 2,820 3,300 4,190 21.9% 22.3% 23.5%
%}flt 2,460 2,570 3,580 19.2% 17.4% 20.1%
?@;}/1\ 1,660 1,910 2,430 12.9% 13.0% 13.6%
g@;ﬁl 110 -90 -80 0.9% —0.6% -0.4%
%%jl‘l ((h%ﬁ )t) -10,610 -11,300 —-15,500 —82.7% -76.5% —87.0%
ighes
g% i 1,280 1,480 1,780 100.0% 100.0% 100.0%
vera

A (1) SETESENCEHRBRENREES (MURAER
WAFEF) « B —ETEER A RS TEET M2
THES > FE S ER RS T RE S EE

L2 FIRIES - A -
2016 FAAOLEET
FREMERE ¢ EBIEPW A
FRRINTHRE BURGETER

Note: (1) Each of the 10 decile groups contains the same number of domestic
households, ranked by original household income. The 1st decile group
covers households falling below the 10th percentile, the 2nd decile
group those falling between the 10th and 20th percentile, and so on.
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% A4l 2016 FEREFEETSSEND? B SIS

Table A4.1  Socio-economic characteristics of domestic households in decile group(l)(z), 2016

bl
Decile group
F— - ¥= et ¥ N Bt FN EN Ft =
Ist 2nd 3rd 4th Sth 6th 7th 8th 9th 10th  Overall
R A 1.6 1.9 24 2.7 2.9 3.0 3.3 3.4 3.5 3.7 2.8
Average domestic household size (1.5) (1.8) (2.3) 2.7) (2.8) (3.0) (3.2) (3.3) (3.3) (3.2) 2.7)
H P RS R EE P EEE (B 2L
Proportion of domestic households by type of housing (%)
NEREFRE 30.8 54.5 48.3 42.0 37.3 32.9 27.5 19.5 9.0 1.8 30.4
Public rental housing (30.9) (54.5) (48.3) (42.00 (373) (329 (27,5 (19.5) (9.0) (1.8) (30.4)
HEEhEHEEEE 17.7 11.3 10.9 14.2 16.5 19.4 20.7 20.2 15.8 6.5 15.3
Subsidised home ownership housing (17.8) (11.3) (10.9) (14.2) (16.5) (194) (20.7) (20.2) (15.8) (6.5) (15.3)
MAKAMEFER 48.4 32.8 39.1 423 45.0 46.7 50.9 59.6 74.6 90.7 53.0
Private permanent housing 48.2) (32.7) (39.1) (42.3) (45.00 (@46.7) (509 (59.6) (74.6) (90.7) (53.0)
FJEFT I (EREE D E P EEB] (HorER)
Proportion of domestic households by tenure of accommodation (%)
HE 55.3 29.3 27.5 33.6 422 48.3 54.3 60.3 66.4 67.7 48.5
Owner-occupier (55.2) (29.2) (27.5) (33.6) (42.2) (48.3) (54.3) (60.3) (66.4) (67.7) (48.5)
FHAE 37.5 67.2 69.8 63.8 553 49.2 43.5 373 31.5 30.3 48.5
Tenant (37.6) (67.2) (69.9) (63.8) (553) (49.2) (43.5) (373) (315 (30.3) (48.6)
FER P BiHa e S g EE R i (ET) 3,820 4,100 5,000 5500 6,260 6,800 7,500 8,500 10,500 16,000 9,500
Median monthly mortgage payment and loan repayment of (3,820) (4,100) (5,000) (5,500) (6,260) (6,800) (7,500) (8,500) (10,500) (16,000) (9,500)
owner-occupier households with mortgage loan (HKS)
FEFEFFRAHe P CET) 1,250 1,260 1,750 2,070 2,130 2,250 2,430 3,050 10,000 20,000 2,180
Median monthly domestic household rent of households in (1,250) (1,260) (1,750) (2,070) (2,130) (2,250) (2,430) (3,050) (10,000) (20,000) (2,180)
rented accommodation (HKS$)
EERE® EEBUA R P8 (H45E) 298 166  13.0 103 8.1 6.6 5.7 53 73 108 110
Median ratio of housing cost™ to household income (%) 9.7y (17.1) (13.2) (10.5) (8.1) .7 (5.8) 5.4) (7.4) (11.0) (11.1)

2016 FAA O
FRAMEHE © FHEOESWADT
FERIHTRE BUNGETE
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A4l 2016 FEREESEHESEN Y W EERER (&)
Table A4.1  Socio-economic characteristics of domestic households in decile group(l)(z), 2016 (cont’d.)
+E5r4H 51
Decile group
F— F ¥= Fy CENil CEVA Bt FN EN Ft =
Ist 2nd 3rd 4th 5th 6th 7th 8th 9th 10th Overall
FEEFHEEE (HoL)
Proportion of domestic households comprising (%)
il N B b B
Adults and children
— A B 1.8 52 8.7 3.3 1.6 1.1 0.6 0.5 0.4 0.4 2.4
One adult and child(ren) (1.8) (5.3) 9.0 (3.7 2.1 (1.5) (1.1) (0.9) (1.0) (1.0) 2.7)
EZADYN LT A 4.6 7.6 21.4 29.2 27.7 27.7 28.5 29.3 353 42.5 25.4
More than one adult and child(ren) (4.4) (7.5) (1.1) (289 (272) (27.3) (281) (29.00 (34.7) (41.8) (25.0
HARA
Adults only
—HA 57.3 37.2 21.8 16.3 12.1 10.1 6.9 6.7 6.8 6.8 18.2
One adult (58.6) (42.00 (23.6) (17.1) (12.7) (10.6) (7.3) (7.1) (7.3) (7.7)  (19.4)
EZZIIIN 35.1 49.8 48.1 511 58.7 61.0 64.0 63.4 57.5 50.3 53.9
More than one adult (33.7) (45.0)0 (46.3) (50.3) (58.1) (60.6) (63.6) (63.0) (57.0) (49.5) (52.7)
FINEZERE LAEFEES (E2EE) 4.2 7.1 5.1 4.3 52 5.7 9.1 12.6 22.8 41.7 11.8
Proportion of household with foreign domestic helpers (%) () (-) (.) (-) (.) () () () () () (.)
PR AH BB I A CIERRT CEZTER)
Proportion of population by age group (%)
<15 5.5 6.8 14.0 14.7 11.2 10.4 9.8 10.3 12.7 15.3 11.5
(5.7) (7.0) (143) (15.00 (1.5 (10.6) (@(10.1) (10.7) (13.6) (17.5 (12.1)
15— 64 44.6 50.4 68.1 71.0 75.7 78.5 80.3 81.0 79.7 78.0 73.5
(43.1) (484) (67.3) (70.5) (753) (78.1) (79.7) (80.3) (782) (74.8) (72.2)
65+ 49.8 42.8 17.9 14.3 13.0 11.1 10.0 8.7 7.6 6.7 15.0
(51.2) (44.6) (184) (145 (133) (114 (10.3) 9.1) (8.2) 7.7y  (15.7)
2016 G A C4RET 198 2016 Population By-census
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& A4l 2016 FREEFEFHER" B SRR (§)

Table A4.1 Socio-economic characteristics of domestic households in decile group(l)m, 2016 (cont’d.)

+E5348510
Decile Group
B B F= | FH E=VAN i VAN EN £+ =
1st 2nd 3rd 4th 5th 6th 7th 8th 9th 10th Overall

A EREE D IR A EADIEES (E23ER)
Proportion of population aged 15 and over by educational
attainment (highest level attended) (%)

INE R 41.7 40.8 26.2 22.5 20.5 17.8 16.9 14.2 10.3 5.9 19.3
Primary and below (42.7)  (42.1) (26.6) (22.8) (20.7) (18.0) (17.1) (14.5) (10.5) 5.7 (199
e 40.8 46.5 57.6 59.0 56.2 54.8 51.2 46.5 39.6 31.0 47.9
Secondary (40.1) (454) (57.2) (58.7) (56.0) (54.5) (50.7) (45.5) (373) (24.6) (46.8)
HEEH 17.4 12.7 16.2 18.5 23.2 27.4 31.9 39.3 50.1 63.2 32.8
Post-secondary (17.3) (125 (16.2) (185) (233) (27.5) (322) (40.00 (52.2) (69.7) (33.3)
SEh A IS8R (FHith) @ 14.0 30.4 493 55.5 61.6 66.3 70.7 74.5 76.7 78.0 62.1
Labour force participation rate (%)@ (11.6) (27.3) (479) (545) (60.7) (655 (69.7) (734 (74.7) (74.0) (60.0)
FHEREEFHES TER 8BS H 0.1 0.4 0.9 1.2 1.5 1.7 2.0 2.2 2.3 2.4 1.5
Average number of working members per domestic households (0.1) (0.4) 0.9) (1.1 (1.4) (1.7 (1.9) 2.1 2.1 (1.9 (1.4)

TSR B Y TAE AR (E53EE)

Proportion of working population by occupation (%)

KHERATHERANE 3.0 1.0 1.3 1.9 3.8 4.6 5.9 8.4 14.1 26.8 9.8
Managers and administrators 4.7) (1.3) (1.4) (2.0) 4.0) (4.8) (6.2) (9.0) (15.8) (334 (10.8)
FERIMT T A 52.9 44.4 32.9 26.4 22.2 19.6 18.2 15.7 15.8 21.4 21.1
Elementary occupations (26.9) (33.2) (284) (23.4) (19.1) (16.6) (14.1) (10.3) (6.0) (1.9 (@13.7
S A FERE AT Ge) © 4,160 7,750 10,340 12,460 12,000 13,500 15,000 16,500 21,250 36,250 15,000
Median monthly income from main employment of working (2,670) (8,250) (10,750) (13,000) (12,000) (14,000) (15,000) (17,500) (25,000) (50,000) (15,500)
population (HK$)®
FREEFEFFRWATAE CET) 3,200 7,900 12,000 16,500 21,650 28,400 36,000 46,250 63,750 114,500 25,000
Median monthly domestic households income (HKS$) (2,780) (7,560) (12,000) (16,490) (21,360) (28,000) (35,500) (45,750) (62,500)(112,300) (24,890)
2016 G A 4R 199 2016 Population By-census
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S (1) FESRNNEET SR —1 TS 4 P OER M R R (R AR A Notes : (1) Figures in brackets refer to figures of the same decile group with foreign domestic helpers
excluded.
2) BE+E B EHERENREXE (CURERBABEYD) - F—#-+F54E5018 (2) Each of the 10 decile groups contains the same number of domestic households, ranked by
FEESHEE DAL THMER - S8 S AR RS = HEE iz original household income. The st decile group covers households falling below the 10th
IR - 2 - percentile, the 2nd decile group those falling between the 10th and 20th percentile, and so on.
(3) s FERAR AR - T - 20 ~ il R B - (3) Housing cost include mortgage payment, rent, rates, Government rent and management fee.
4) FEZEFP P RELEEE A S 15 5 E AR E L © (4) The proportion of economically active population in domestic household s aged 15 and over.
(5) BN IR EECES - (5) Figures exclude unpaid family workers.
2016 G A 4R 200 2016 Population By-census
TRV - B EPUAS Thematic Report : Household Income Distribution in Hong Kong
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B. Household Income Distribution
Under Gross Income Concept

=3

BI. mEEAEE (BEE) #ER
2000 & 12 H 1 H#EfT - s HEHEE -
8 £ A (g 577 2L E DA ER B &/ M
BE UL A HY 5% o A B HY 58 B & (5 RE AT &
o RBREMNBERBEZRNREERS AR
Ko i £ R HE R R 2 IR & Y
A BKP - BRE A R R B = BT A BLUK S oy
Al k& H 7,100 5T & 30,000 5T - BB AL
T H A BT AR 5% FF R 3K -

B2. E—fELT  AEEMNHE-H
R Z22 BB a8 AL ETR 65 AR
REw B - AFERFHRAE LT A AL
fe B S AR A > Bl an AN B # - fEBOK
MW - T2 @R EEFET - ZEEBRAK
(i 60 kg ) ~ K ABEREE > LRIRFE
GaEl (REFEEMAESR 500057T) F
UERAA

B3. FEAOEE B ADOHRT > &
Bt CBmEZS ENEH K
EUWAZAN - H{EED B KR EEE
W oo AL - AT 8% DL U AR =& C BIRE
e £y 58 & sy AL Ay — 8853 ) 73
e A o3 AR -

2016 FAAOEET
FRAMEHRE © EHEOESWADT
FERIHTRE BUNGETE

Background

B1. The Mandatory Provident Fund (MPF) system
was launched on 1 December 2000. The MPF system
requires joint contributions by employers and employees,
each contributing 5% of an employee's relevant income
to a registered MPF trust scheme, for which employees’
contribution is subject to the minimum and maximum
levels of income while employers’ contribution subject
only to maximum level of income. The current
minimum and maximum levels of income are $7,100 and
$30,000 per month respectively.
person also has to contribute 5% of his or her relevant

A self-employed
income.

B2. Under normal circumstances, benefits must be
preserved until the member of the scheme attains the
retirement age of 65. Early withdrawal will only be
allowed for specific circumstances such as death,
terminal illness, total incapacity, early retirement (from
the age of 60 onwards), permanent departure from Hong
Kong, and small account balance (total accrued benefits

not exceeding $5,000), etc.

B3. In population census / by-census, employees’
contribution to a MPF was included in the monthly
employment income of the respondents while the
employers’ contribution was not. Therefore, in this
Appendix, an analysis is made on the income distribution
concept (i.e.

employers’ contributions to MPF as part of the income).

under the gross income including

201 2016 Population By-census
Thematic Report : Household Income Distribution in Hong Kong
Census and Statistics Department, Hong Kong Special Administrative Region



sk Appendix B

AR Gross income concept
B4. Ve 58 — /Y B 8 on 48 7 U A Y % B4. The diagram in Exhibit 1 shows the concepts
& e of “gross household income”.

eE— SEFRAREE

Exhibit 1 Concepts of gross household income

FEAERBRAY

Original household income"

B EiaRE sk
Employers’ contribution
to MPF

(+)

\4

HIESI PN s
Gross household income Taxation

HEENE - MIERR - =8Ot
Salaries tax, property tax,
rates and Government rent

(-)

v

YRRt eER? i
In-kind social C T B PN .
benefits® Post-tax gross household income

#E - FEKBEET]
Education, housing and
medical benefits

(+)

\4

BREE R ABF R REER A

Post-tax post-social transfer
gross household income

HE (1) HIREEFFRWA - GREETESSHIUA - Notes : (1) Referring to monthly domestic household income which
e A ~ BERFIR ~ JEEFREERLS T includes income from work, rental income, dividends and
FOE BRI A EE I interest, regular contribution from persons outside the

household and social benefits in cash, etc.
(2) BREUEYEARUENEE - FEXEREEN - (2) Including education, housing and medical benefits provided in

kind.

2016 4 A C4sT 202 2016 Population By-census
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F|EF WA Gross household income
BS. PR EEF AT R E D& BS. The gross household income of the

et ERAERFBRAZ EMEH
By o BREE — & +ZF o E R > A +E D
HAFHEEFEABRAE SR FEE
KEFESHAWA 1% &2 4% - £ 2016 F - 5
— M\ T FEoHENNBEFBRABRREAER
WAZAEEZRE  ZERABERARNKEH
7,100 7T HY F & BERCA R o wL S ZE A
I s W T = TR =l o = o S (39 N SN
TFEoHER > BHENRE M+ FEoARD
ZEN AN 2 BREK - M+ E+-F ol
BIEY B U A K S AR 85 A e R CU A
f£ 30,000 oT LA B Ay 58 AR < B E R
1,500ty EfR) imE & - (& Bl

households s adding employers’

contribution to MPF to the original household income.

obtained by

Except for the Ist decile group, the average monthly
gross household income for all decile groups was higher
than the average monthly original household income by
1% —4%. For the 1st decile group, the gross household
income in 2016 is identical to the original household
income as their income was below the minimum income
level for contribution of $7,100. For the 2nd and 10th
decile groups, the ratios were slightly lower than other
decile groups because of the lower labour force
participation rate in the 2nd decile group and the higher
income level of households relative to the MPF
contribution (which is capped at $1,500 for all income

above $30,000) in the 10th decile group. (Table B1)
% Bl 2006 47 ~ 2011 £E % 2016 fF3 S5 4R51" BIHTTIEE PG A RA
Table B1 Average gross household income by decile group(l), 2006, 2011 and 2016
2006 2011 2016
PR EH HPEEAES  CPESEEFEAH PR AER PR EH EPEAES
Rl WA GET) FHBRARNEZSTE WA GEe) FHWARHESTE WA G FHBRARNEZSEE

Average monthly
gross household

Percentage to

Decile group average monthly

Average monthly
gross household

Average monthly
gross household

Percentage to
average monthly

Percentage to
average monthly

income (HKS$) original income (HKS$) original income (HKS) original
household income household income household income

B (RE) 2,180 100.6% 2,170 100.6% 2,830 100.0%
Ist (lowest)
F- 6,050 102.2% 6,660 102.3% 8,060 101.4%
2nd
g= 9,180 103.1% 10,450 103.3% 12,530 103.3%
3rd
3| 12,300 103.5% 14,590 103.7% 17,300 103.9%
4th
FAH 15,980 103.8% 19,110 103.9% 22,750 104.1%
5th
£V 20,120 103.8% 24,170 103.9% 29,530 104.3%
6th
Ft 25,260 103.8% 30,540 103.7% 37,590 104.3%
7th
EVIN 32,360 103.5% 39,380 103.4% 48,530 104.1%
8th
El 44,670 103.0% 54,800 102.7% 66,380 103.5%
9th
£+ (F&E) 116,330 101.2% 137,480 101.1% 166,880 101.5%
10th (highest)
=T 28,450 102.5% 33,940 102.4% 41,290 102.9%
Overall

A (1) SETESENCEHRRENREES (MURAER
WAFEF) « B —ETE S E A REES TET 2
TNHES > FEE LA EREAE S T R
B Z MRS - AL

2016 FAAOEET
FRAMEHRE © EHEOESWADT
FERIHTRE BUNGETE

Note: (1) Each of the 10 decile groups contains the same number of domestic

households, ranked by original household income. The Ist decile
group covers households falling below the 10th percentile, the 2nd
decile group those falling between the 10th and 20th percentile, and so
on.
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BRI EF WA Post-tax gross household income
B6. HF 4R U AR S AT R KR 5 B6. The post-tax gross household income of a

HEFHNEBEREEEFWA - TAE+5F2
HAHY I ER R & S EF WA SRR S
FEAREFFSHBA - /£ 2016 F > %
EFNE+FESEANNRBREEEFEA
WABFRARERESEH W ANERKME
94% 2= 97% > F— il R 5 1 il + 5 5 41 1
H BH Y EE R B AR > 53 JlJE 81.0% 1 88.4% -
BN TFoHANNS  EEXREREER
Fo ¢l 9T P GO By 2= am N iR 4G R L (E
Fut A s R EYEE BT - 5L & s o+ % oy 4 R0
g5 REMNERZEHNREAEFTS WA
B P Rl 2 HY R 75 B SRR EE -

(% B2 jt %% B3)

household is obtained by taking away the tax payment
from the gross household income.
gross household income for all decile groups was lower
than the average original monthly gross household
In 2016, the ratio of post-tax gross monthly
household income to original monthly household income
for the 2nd — 9th decile groups was in the range of
94% — 97%, while that for the 1st decile group and the
10th decile group was slightly lower at 81.0% and 88.4%
respectively. For the lowest decile group, the low ratio

The average post-tax

income.

was due to the relatively large amount of rates and
Government rent paid by households in this group as
compared with their household income. As for the
highest decile group, the low ratio was due to the larger
amount of tax payment paid by members of households
in this group who possessed relatively higher income.
(Table B2 and Table B3)

1
% B2 2006 £ ~ 2011 £ 2016 fEig+5o340871 " BISHE A SRR
Table B2 Distribution of average total tax paid per month by decile group®, 2006, 2011 and
2016
s 4R SRR A AR (EE s CAERa e
De\cilew rou Average total tax paid per month Share to total
group 2006 2011 2016 2006 2011 2016
F— (Rf&) 220 220 540 1.2% 1.1% 1.9%
1st (lowest)
g5 200 220 420 1.1% 1.0% 1.4%
2nd
B= 220 250 440 1.2% 1.2% 1.5%
3rd
E-1u| 250 300 500 1.4% 1.4% 1.7%
4th
%0l 300 370 640 1.6% 1.8% 2.2%
5th
EV 410 460 840 2.3% 2.2% 2.9%
6th
£t 530 730 1,100 2.9% 3.5% 3.8%
7th
EJIN 960 1,280 1,800 5.3% 6.1% 6.2%
8th
= 2,290 3,020 3,850 12.6% 14.5% 13.3%
9th
£+ () 12,790 13,970 18,740 70.4% 67.1% 64.9%
10th (highest)
&t 1,820 2,080 2,890 100.0% 100.0% 100.0%

Overall

A (1) SETESENCEHRBRENREES (MURAER
WAFEF) B —ETE S E AR T EE 2
THIER - H (B F 4 R B ES HE B = A{E
B EEER a0 -

2016 FAAOEET
FRAMEHRE © EHEOESWADT
FERIHTRE BUNGETE

Note: (1) Each of the 10 decile groups contains the same number of domestic

households, ranked by original household income. The Ist decile
group covers households falling below the 10th percentile, the 2nd
decile group those falling between the 10th and 20th percentile, and so
on.
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%= B3
Table B3

2006 4 - 2011 £, 2016 FH+S04ER" S TIRREBEESEARA
Average post-tax monthly gross household income by decile group'”, 2006, 2011 and

2016

R hil
Decile Group

PRI R TS

BHBA GET)

Average post-tax
monthly gross

2006
PR
FHBRARNE ST
Percentage to
average monthly

RR=IERiiES SR

BHWA CET)

Average post-tax
monthly gross

2011
IR
FHWARNE T
Percentage to
average monthly

PRI R TS
BHWA CGET)

Average post-tax

monthly gross

2016
HPEEER
FHBANES L
Percentage to
average monthly

household  gross household household  gross household household  gross household

income (HK$) income income (HK$) income income (HK$) income
F— (K 1,970 90.0% 1,950 89.9% 2,290 81.0%
1st (lowest)
£ 5,850 96.7% 6,440 96.7% 7,640 94.8%
2nd
= 8,960 97.6% 10,200 97.6% 12,090 96.5%
3rd
U 12,050 98.0% 14,290 98.0% 16,790 97.1%
4th
BH 15,680 98.1% 18,750 98.1% 22,110 97.2%
Sth
EEVA 19,710 98.0% 23,710 98.1% 28,680 97.1%
6th
st 24,730 97.9% 29,820 97.6% 36,480 97.1%
7th
EAN 31,400 97.0% 38,100 96.8% 46,730 96.3%
8th
I 42,390 94.9% 51,780 94.5% 63,030 94.2%
9th
B () 103,550 89.0% 121,900 88.7% 147,480 88.4%
10th (highest)
= 26,630 93.6% 31,700 93.4% 38,330 92.8%
Overall

HEC (1) SE-EoaiesHERENREES (EAES Note: (1) Each of the 10 decile groups contains the same number of domestic

WAFEF) « Bl T EEOEES TET L
THES > FE RS T E RS E
B EEER - atgE -

BRI RBAEEREEPBA

B7.

2016 FAAOEET
T

EHE WA

FERIHTRE BUNGETE

fir 5 -+ % o L A o Y (E P Sy
Fo®r 2 0y LLE PP 12 (1Y 11 & 18 A (B
HE  FREEKBEREFMN)  MEHE+FS
A Y P oy B B & 8 ] & D - 2006
F R 2011 F RIS -

(% B4)

households, ranked by original household income.

The 1st decile

group covers households falling below the 10th percentile, the 2nd
decile group those falling between the 10th and 20th percentile, and so

on.

Post-tax post-social transfer gross household
income

B7.

social benefits.
2006 and 2011.

205

Households in the middle decile groups were

allocated with higher in-kind social benefits (including
education, housing and medical benefits) and households
in the 10th decile group were allocated with the least
Similar observations were found in
(Table B4)
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1 N -
£B4 20066 2011 R 2016 FHFEHEAN MG BATGERN T
Table B4 Distribution of social benefits allocated per month by decile group(l), 2006, 2011 and
2016
g Y B Eres D O SEBEE SyEE
+EE 534 Average social benefits allocated Share to total
Decile Group per month®
2006 2011 2016 2006 2011 2016

F— (HK) 2,960 3,040 4,090 9.5% 8.6% 8.8%
1st (lowest)
B 3,580 3,850 4910 11.6% 10.8% 10.5%
2nd
F= 3,760 4210 5,500 12.1% 11.8% 11.8%
3rd
S| 3,690 4,410 5,940 11.9% 12.4% 12.7%
4th
BH 3,600 4,220 5,300 11.6% 11.9% 11.4%
5th
FN 3,230 3,760 5,030 10.4% 10.6% 10.8%
6th
Ft 2,990 3,290 4,680 9.6% 9.2% 10.0%
7th
EYIN 2,620 3,190 4,230 8.5% 9.0% 9.1%
8th
FEI 2,400 2,930 3,770 7.7% 8.2% 8.1%
9th
Bt (EE) 2,180 2,680 3,230 7.0% 7.5% 6.9%
10th (highest)
&% 3,100 3,560 4,670 100.0% 100.0% 100.0%
Overall

A (1) BETESENEEHERENREES (DURAER
WABER) « (B -+ R BB S HEE 2
THIER » (B 4 B B AE S R 5 (R
B2 FRES - AIEEHE

(2) FHEFIEMIEY S B AR S MR A &
=
(3) EFELEMIRAEE - BE L ERTE -

B3. HEFESTENEYE A1t &1&
A LR R 1% SEE P U AR D > B A S B
MEEMNEERBEEFBRA BT ESH
W+ 2 oy 4l 50 2 Sk o L ER Y 5 oy & 0
PR EMNEEREERRARE
PR A A - £ 2016 £ > FH R & 1E
MEBRREEFSAUABRELRBERE
AU ABtEREB % — @+ F 5 5 HY
2257% b 2 H A @+ F o W A6
90.6% - (% BS5)

2016 FAAOEET
FRAMEHRE © EHEOESWADT
FERIHTRE BUNGETE

Notes : (1) Each of the 10 decile groups contains the same number of domestic

households, ranked by original household income. The Ist decile
group covers households falling below the 10th percentile, the 2nd
decile group those falling between the 10th and 20th percentile, and so
on.

(2) The denominator used in computing the average value includes all
households in the decile group concerned.

(3) Including education, housing and medical benefits provided in kind.

BS. Adding in-kind social benefits allocated to a
household to the post-tax gross household income
produces the post-tax post-social transfer gross household
income. The average post-tax post-social transfer gross
household income was higher than the original gross
income for all decile groups, except for the highest two
decile groups. In 2016, the ratio of the average post-tax
post-social transfer monthly gross household income to
the original monthly gross household income declined
from 225.7% of the 1st decile group to 90.6% of the 10th
decile group. (Table B5)

206 2016 Population By-census

Thematic Report : Household Income Distribution in Hong Kong
Census and Statistics Department, Hong Kong Special Administrative Region



sk Appendix B
* B5 2006 £F ~ 2011 417 2016 £Ei+HSH4H71"Y BINHITIRIR B Y wE s
BHRBA
Table BS Average post-tax post-social transfer® monthly gross household income by decile
group'”, 2006, 2011 and 2016
2006 2011 2016
SPHBRA Rt PR SPHBRA A IR SRR S AR HPEEER
HRRREEs SHBRANEZLE HRREEs SFHBRANEZTE HRRREER SHRANEZEE
sy aE FHIEA C&T) Percentage to  HHUIA CGEIT) Percentage to  FHUTA (HiT) Percentage to

Decile group

Average post-tax

average monthly

Average post-tax

average monthly

Average post-tax

average monthly

post-social ~ gross household post-social  gross household post-social  gross household
transfer monthly income transfer monthly income transfer monthly income
gross household gross household gross household
income (HK$) income (HK$) income (HK$)
HF— (HK) 4,920 225.4% 4,990 229.9% 6,390 225.7%
1st (lowest)
= 9,430 155.8% 10,290 154.5% 12,560 155.8%
2nd
H= 12,720 138.5% 14,410 137.8% 17,590 140.4%
3rd
U 15,740 128.0% 18,700 128.2% 22,730 131.4%
4th
BH 19,280 120.7% 22,970 120.2% 27,410 120.5%
Sth
EEVA 22,940 114.0% 27,470 113.6% 33,710 114.2%
6th
Ft 27,720 109.7% 33,110 108.4% 41,170 109.5%
7th
EVIN 34,020 105.1% 41,290 104.9% 50,970 105.0%
8th
I 44,790 100.3% 54,710 99.8% 66,800 99.9%
9th
B () 105,720 90.9% 124,570 90.6% 151,140 90.6%
10th (highest)
= 29,730 104.5% 35,250 103.9% 43,040 104.3%
Overall
R () SEFESAENEEHEBENREXS (URRES Notes : (1) Each of the 10 decile groups contains the same number of domestic
WAHEF]) « B+ EEESHEE L2 households, ranked by original household income. The Ist decile
TR - oA E B EEEE T E RS AE group covers households falling below the 10th percentile, the 2nd
EHo L Z eI - W - decile group those falling between the 10th and 20th percentile, and so
on.
2) EFEDEYSGRIEMNEE - BE K EF - (2) Including education, housing and medical benefits provided in kind.
2016 LR A 4R 207 2016 Population By-census
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BEARK Gini Coefficient
B9. BEAXGHEFEIALEHE B9. The Gini Coefficient (GC) based on original

ERB—RENZEASHEFBARR
MNEEARAE  ABETETHRESMERES
8+ ZF o R A BN - FE 2016 A
HERAEPFPHEBRAGHOVBRE A& R
0536 MENREEAEFBARHNEE
%% 0539 -

B9. BB ELEDE AR EE
MW AT HRES —WOWAER RS
B & — U o 10 B2 JE A B W] SR EE A Bh U
RUL A Z BRI K - 42 2016 5 - 7R K
EHEEREHRABNAGHOBERER
0472 BENZEHEHHRAGHNETE &
8 0.536 - [k T = JiE BT R HUSE B HY 55 RE T
WHENRBELRBKFHERTREZI > BE
REEEEAEER R % - (R B6)

2016 FAAOEET
FRAMEHRE © EHEOESWADT
FERIHTRE BUNGETE

gross monthly household income is usually lower than
that based on original monthly household income as
employers’ MPF contribution has less impact to the 10th
decile group.
household income was 0.536, slightly lower than that
based on original household income, at 0.539.

In 2016, the GC based on original gross

B9. Taxation and in-kind social benefits
redistributed income from the upper end of the
distribution to the lower end. This tended to reduce the
level of income disparity as reflected from the GC. In
2016, the GC based on the post-tax post-social transfer
gross monthly household income was 0.472, much lower
than the one based on original gross monthly household
income of 0.536. Not only was the GC at a lower level
after taking into account the effect of Government
intervention, the magnitude of change over time also

narrowed down. (Table B6)
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% B6 2006 ££ ~ 2011 £ 2016 FIIFEAREEFFHBA KRB RE
Table B6 Average original gross monthly household income and Gini Coefficient, 2006, 2011
and 2016
2006 2011 2016
PHEEAERSREA CET) 27,760 33,140 40,130
Average original monthly household income (HK$)
HHEHEEFFRWA GEIT) 28,450 33,940 41,290
Average gross monthly household income (HKS$)
R GEEFEHGA GET) 26,630 31,700 38,340
Average post-tax gross monthly household income (HKS$)
TR BRI DR E P A GBI 29,730 35,250 43,050
Average post-tax post-social transfer'” gross monthly household income (HK$)
RBEAY (HEAEFFHRAGTE) 0.533 0.537 0.539
Gini Coefficient (based on original monthly household income) s g /N g g
+0.004 +0.002
RBEAY (BBEFSABAGTE) 0.531 0.534 0.536
Gini Coefficient (based on gross monthly household income) h Y 7 Y g
+0.003 +0.002
RHEAE (HRREEEFEAWAGTE) 0.518 0.517 0.521
Gini Coefficient (based on post-tax gross monthly household income) s Y 7 Y g
—-0.001 +0.004
BB M (IR R R Vet S E A AGED 0.473 0.472 0.472
Gini Coefficient (based on post-tax post-social transfer'” gross monthly s g 7N Y g
household income) —0.001 -
BB AW (AL PHbRiR REr i e A e A AGTED) 0.425 0.428 0.418
Gini Coefficient (based on per capita post-tax post-social transfer'” gross . \a 7\ Y g
monthly household income) +0.003 —-0.010
R (1) gEUEYESIRENEE - BENEFER - Note: (1) Including education, housing and medical benefits provided in kind.

2016 4 BHIA (1453 209
FHEMEHS © FBEPUAS
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A. BEEMHERBASAEE
HYRETEAGET

C. Supplementary Estimation on
the Effect of Housing Benefit on
Household Income Distribution

=3

ClL. st B RGN > %7 HESE
BEEBEEMBERNMER § DLAHEBE
#ZHFAE A ST 70k ﬁxgﬂ%“%

EE 4 BEHEEREEMNGEZES G
ﬁ?%“”ﬂ&??%&?ﬁ@ﬁﬁ?
®BA - Kt E /BN CEHEREM
EBEEEMRFEENEF — 6 G F &N F
ErEA - w5 E R A Y

C2. EWHEEREFMERTHEEZEA
G FEEHERELAYARGEZT - BT

IEE TR EA - & EaHH R 1978 4
> 2h TEEAEESE, - BHE
NME6H%¢ EfFm 4T BEEENEE

EFERE SHREZEGN TEEAHE
stE LM THEEHERSE D KFEWE
P EEHEE, KT RLOEREEES
g, BETLOR -

Background

Cl. On estimating the housing benefit, there were
divergent views on whether households in subsidised
home ownership housing should be included; and if
included, the estimation method.
analysis on housing benefit in Chapter 4, only households
living in public rental housing were taken as receiving
housing benefits. An attempt has been made in this
Appendix to assess the effect of housing benefit if
households living in both public rental housing and
subsidised home ownership housing are regarded as
receiving housing benefit.

In the mainstream

C2. Subsidised home ownership housing are sold
to the public at a discounted value under different
schemes implemented by the Housing Authority and the
Housing Society. The first scheme, namely Home
Ownership Scheme, was launched in 1978. As at June
2016, there were over 470 000

ownership housing' having been sold to the public under

subsidised home

Housing Authority’s various subsidised schemes

including Home Ownership Scheme and Tenants
Purchase Scheme and also under Hong Kong Housing
various schemes

Society’s including Flat-for-Sale

Scheme and Sandwich Class Housing Scheme.

R ARSI AR TS E AL - AL P AL
St SRR BN EEERA - WL - ERE
Bt BB Y (E P AESARE RS ST -

2016 FFEHHA A%
FREMEHS  BEOERRASTE
ERSRITRE BUNEE

! This figure includes some flats that can be traded in the open

market, whereas in population census /by-census they are
classified as private residential flats. Hence, the number of
households in subsidised sale flats was smaller than this figure to
some extent.
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Gt EEERHBEEEFRMEREEFR
0 55 B 18 A

C3. BEEHEREMERUTIOMEREE
TEE - SEAAIINE W& HE
HEEER  EBES I HAES N EH
B B DU ARG B P SR B - AR AT E
NEBBEEERERENEFRNEREME
> AR BRREEEFRSE A AR
RHEE®EAMN > HERZEFE2EHD
LU & 5 0 12 8 E A T I E Ay R 8 -

5 2 18 A -
~EHEFEREBEEEMERE

C4. EFEREDEEERREENERH
H > 2 EFEE T ENBREE - BUS
Fy 2003 F{F R BUE RS E &R HEEN B
B> HigfE 2007 FREZENEFGEDY
HEREMRFERE - BUFHE 2011 FERERE
B it R ERE B AR 2014 £ 12 7 5 H
HE -EBEREEFENEFEHEHREKLS
2006 4 Y 362439 &= B ohn & 2011 4 @Y
377615 F > A FE N ZE 2016 21y 384 006
Fe (RCD

Cs. EFEREWEEEMRBEENER —
el UL A TRy P L E - £ 2016 4 -
EEFEFETABOREES A NEES /\HE
+FE o R o mERF AT IEE
27,000 T - & R ETHY 25,000 5T 0 55—
JiEo REEFRE (HAEEFKRAHE 65
PR EBCL EEY(EF ) BVEEfIH 2006 £ HY 4.6%
R fE T2 2016 S8y 9.7% > ifi BB A B2 5
HAH BEAY EE B AE (R BT AT 38.4% K8 T Bk =
22.7%- (%% Cl)

2016 FAAOEET
FRAMEHRE © EHEOESWADT
FERIHTRE BUNGETE

Estimating housing benefit of households in
subsidised home ownership housing

C3. Subsidised home ownership housing are sold
The discounted
value for each flat, i.e. the difference between the initial

to households at a discounted rate.

market value and the purchase price / list price, is
basically provided as a subsidy on the land value. In
estimating the housing benefit allocated to households
living in subsidised home ownership housing, it is
assumed that the housing benefit received in the
reference month is equal to the interest payment in the
reference month by the household to pay back the
through a mortgage
indefinitely long term.

discounted value under an

Housing benefit —
public rental housing and subsidised home
ownership housing

C4. The number of households living in
subsidised home ownership housing was much affected
by Government policy in this area. Following the
Government’s suspension of the sale and production of
subsidised home ownership housing in 2003 and then the
resumption of sale of a small number of surplus
subsidised home ownership housing in 2007. The
Government announced in 2011 the resumption of the
Home Ownership Scheme, and the first batch of new flats
were put up for pre-sale in December 2014. Thus, the
number of households living in these housing increased
from 362439 in 2006 to 377 615 in 2011 and then
increased further to 384 006 in 2016. (Table C1)

Cs. Households living in the subsidised home
ownership housing were generally in the middle of the
income distribution. In 2016, the majority of them were
in the 6th — 8th decile groups. The median household
income of households living in the subsidised home
ownership housing was $27,000 in 2016 which was
higher than the overall figure of $25,000. Among these
households, the proportion of elderly households (i.e.
households consisting of all members aged 65 or above)
rose markedly, from 4.6% in 2006 to 9.7% in 2016,
whereas the proportion comprising both adult(s) and
child(ren) dropped substantially from 38.4% to 22.7%
during the period. (Table C1)
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* C1 2006 £ ~ 2011 £ % 2016 FEREEEB B EEFHBREREL I EZRE
Table C1 Salient characteristics of domestic households living in subsidised home ownership
housing, 2006, 2011 and 2016
2006 2011 2016
%H 362 439 377 615 384 006
Number
KEEEPEFHWBAPE CET) 19,910 22,870 27,000
Median monthly domestic household income (HKS$)
$+E A BMEERREEPLLE (5T
Proportion of total domestic households by decile group'” (%)
F— (&) 11.8 142 17.7
1st (lowest)
= 10.1 9.5 11.3
2nd
B= 132 12.5 10.9
3rd
E 15.5 15.7 14.2
4th
Rl 19.0 19.1 16.5
Sth
EN 21.3 21.8 19.4
6th
gt 235 22.8 20.7
7th
EEUAN 22.6 21.8 20.2
8th
E 18.6 16.5 15.8
9th
Et (e 7.2 5.5 6.5
10th (highest)
=5 16.3 159 15.3
Overall
FIEEFHAGEEE (A2t
Proportion of domestic households comprising (%)
R B e 384 28.4 22.7
Adult(s) and child(ren)
RHEER? 4.6 6.0 9.7
Elderly households®
RARA (JE2E 65 5l ) 57.0 65.6 67.5

Adult(s) only (not all aged 65 and over)

G X

(1) SE+EENOEHARENREES (MURAER
WAFEF) « Bl T ESERAEES TET L
TNHES > FE RS T E RS
B2 LS - AL -

(2) FrEEFPRESTE 65 Bl LI LR -

2016 FAAOEET

T

EHE WA

FERIHTRE BUNGETE

Notes : (1) Each of the 10 decile groups contains the same number of domestic

213

households, ranked by original household income.

The 1st decile

group covers households falling below the 10th percentile, the 2nd
decile group covers those falling between the 10th and 20th percentile,

and so on.

(2) Households consisting of all members aged 65 or above.
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Ce. BRHEXSE AR ITE > &
REBEEEMBRENEFFEHEAFE
& FAF 2006 £ 2 310 5¢ ~ 2011 £ 2 50 ¢ ~
2016 FZHy 80T - BN A EMHEEFERE
F e #2240 5T ~ 420 T AT 900 ¢ -
IR E GO B A HA(E P 5 EAYP
HigH BREmEAZE 2006 £ 550 5T ~ 2011

Y 480 T A1 2016 1y 9905 - (5= C2)
C7. EREENE  Z+F o8&

STHENREYEEEMBEENERS » &5
W F R\ DA - BERLSEHRER
ENEFHSMBEALE - MELES TF
gy B oy AR ] AP 0 1R H B o3 A 5 P R
REY 270 0 - 42 2016 /@ & & fF > B
A S B — = 5\ + 5 oy 4 Bl 5 o fic
EREEMEEELS R 8% £ 14% HE T
(& 2 25+ i + F v 4 B HY EE B B AR B
1% = 5% (% C2)

2016 FAAOEET
FRAMEHRE © EHEOESWADT
FERIHTRE BUNGETE

Cé6. Using the method as mentioned in paragraph
C3, the average housing benefit allocated to households
living in subsidised home ownership housing was $310 in
2006, $50 in 2011 and $80 in 2016 per month. The
corresponding figures for households in public rental
housing were $240, $420 and $900.
two, the average monthly housing benefit received by
households became $550 in 2006, $480 in 2011 and $990
in 2016. (Table C2)

Combining the

C7. It is noteworthy that the distribution of
housing benefit allocated to households living in
subsidised home ownership housing by decile group was
very different from those living in public rental housing.
For the former group, the distribution was quite even.
For the latter, there was a high concentration in the lower
decile groups. Adding the two together, the share of
housing benefits allocated in 2016 was around 8% — 14%
in the 1st — 8th decile groups, but much smaller at around
1% — 5% in the 9th — 10th decile group. (Table C2)
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% C2 2006 4% ~ 2011 £} 2016 fFi%+EA4HR" BSNERABHRERRIER RIENE
B EEf RN EFE ARSI ERER T
Table C2 Distribution of housing benefits allocated per month by households living in public
rental housing and in subsidised home ownership housing by decile group'”, 2006,
2011 and 2016
2006 2011 2016
g RESTE SFTAEFEEA g A ES I ST EFEH S A A EFSH
BEEN GBT) @ EARGREERN BEEMN CEr) @ EXRAEEEN BEEN CGEr) @ EahdEEwEel
Average housing ME4rEE Average housing FVE4SEE Average housing P
bl benefits allocated Percentage of  benefits allocated Percentage of  benefits allocated Percentage of

Decile group per month total amount per month total amount per month total amount
(HK$) @  housing benefits (HK$) ®  housing benefits (HK$) ®  housing benefits
allocated per allocated per allocated per
month by month by month by
all households all households all households
NERFEREENES
Households in public
rental housing
F— () 280 5.0% 390 8.1% 680 6.9%
Ist (lowest)
F 400 7.3% 680 14.3% 1,330 13.5%
2nd
E£= 350 6.4% 660 13.9% 1,360 13.8%
3rd
Ul 350 6.4% 610 12.8% 1,270 12.9%
4th
Ca 310 5.5% 560 11.7% 1,180 12.0%
Sth
BN 250 4.4% 480 10.0% 1,100 11.1%
6th
£t 220 4.1% 390 8.2% 960 9.7%
7th
CAN 160 2.9% 290 6.0% 720 7.3%
8th
C) 70 1.3% 130 2.7% 350 3.5%
9th
1 () 10 0.2% 30 0.5% 70 0.7%
10th (highest)
&at 240 43.6% 420 88.5% 900 91.5%
Overall
HAEEREMEENES
Households in subsidised
home ownership housing
F— () 170 3.2% 40 0.8% 80 0.8%
1st (lowest)
- 150 2.7% 30 0.5% 50 0.5%
2nd
£= 200 3.6% 30 0.7% 50 0.5%
3rd
Eaul 260 4.6% 50 1.0% 70 0.7%
4th
L5 330 6.1% 60 1.3% 90 0.9%
Sth
BN 400 7.2% 70 1.5% 110 1.1%
6th
¥t 460 8.4% 80 1.7% 120 1.2%
7th
LN 490 8.9% 90 1.8% 120 1.2%
8th
F 460 8.2% 70 1.5% 100 1.0%
9th
F (Ee) 200 3.7% 30 0.6% 50 0.5%
10th (highest)
& 310 56.4% 50 11.5% 80 8.5%
Overall
2016 fEJHA A 14551 215 2016 Population By-census
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Table C2 Distribution of housing benefits allocated per month by households living in public
rental housing and in subsidised home ownership housing by decile group'”, 2006,
2011 and 2016 (cont’d.)
2006 2011 2016
g H hFTEEFEH e H g i A EFEH g H A EFEH
FEEFM CGir) @ EoRAEEEN BERA CEr) @ EridEEEH FEEA CEr) @ EBaisEEEH
Average housing HYE4TEE Average housing HYESPEE Average housing HYE L
a2 il benefits allocated Percentage of  benefits allocated Percentage of  benefits allocated Percentage of
Decile group per month total amount per month total amount per month total amount
(HK$) ®  housing benefits (HK$) ®  housing benefits (HK$) ®  housing benefits
allocated per allocated per allocated per
month by month by month by
all households all households all households
HE
Total
B () 450 8.2% 430 8.9% 760 7.7%
Ist (lowest)
B 550 9.9% 710 14.8% 1,380 14.0%
2nd
= 550 10.0% 700 14.6% 1,410 14.3%
3rd
Eeiu| 610 11.0% 660 13.9% 1,350 13.7%
4th
BT 640 11.6% 620 13.0% 1,270 12.9%
Sth
CEVA 640 11.6% 550 11.6% 1,200 12.2%
6th
gt 690 12.4% 470 9.9% 1,080 10.9%
7th
EAN 650 11.8% 370 7.8% 840 8.5%
8th
I 530 9.6% 200 4.2% 450 4.6%
9th
B+ (E) 220 3.9% 60 1.2% 120 1.2%
10th (highest)
& 550 100.0% 480 100.0% 990 100.0%
Overall
R (1) SEFESENEEHEBRENREEXR (ERAES Note: (1) Each of the 10 decile groups contains the same number of domestic

WABEF) » F5—E -+ 4Rl RS HETE Sz
THIEF » S5 (B 4R B AR S B R 5 (R
B EEIER At -

st R B o B E A R+ AR N BTA RV E
B

@

E {1 & 1R A

C8. %4 BRANEFEORAEE
MRt gEM - BEHBEFEN - FERE

M ERKRAEHERFREER ) M EE
MEEMER - HFEEBEHEREMEREDN
EF SR EOEA T IE M ESL g EA
NetETE BEEBEEREMRBENE
2016 FERACIGER

FRAMEHRE © EHEOESWADT
FERIHTRE BUNGETE
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households, ranked by original household income. The 1st decile
group covers households falling below the 10th percentile, the 2nd
decile group those falling between the 10th and 20th percentile, and so
on.

(2) The denominator used in computing the average value includes all
households in the decile group concerned.

Extended total social benefits

C8. The total in-kind social benefits allocated to a
household as described in Chapter 4 is obtained by
summing up the education benefit, housing benefit
(pertaining to households living in public rental housing)
benefit. Taking into account the
households in subsidised home ownership housing as

and medical
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FEIENFEEMNBELZEEYPALE
& AR

C9. BFEFESENVFEEHEMEE
& F £ 2006 & F 3,410 ¢ - 2011 £ F
3,610 ¢ ~ 2016 £ & 4,750 1 ~ 1F @5 A& 1 o f
B+ F ol Rl (FFAlES ZEES M+
FodlER) WEF - O EMELS
wmAZREE +ESENNER - E68
HFESE 4 ERANEEYIE AL GE
MEESRAHM - (R C3)

well, the “extended total social benefits” allocated to a
household is computed by adding the housing benefit
allocated to households in subsidised home ownership
housing to the total in-kind social benefits.

C9. The average extended monthly social benefits
allocated to a household were $3,410 in 2006, $3,610 in
2011 and $4,750 in 2016. Households in the lower and
middle decile groups (specifically the 2nd — 7th decile
groups) were allocated with more extended total social
benefits than those in the higher groups. The
observation was similar to that of the total in-kind social
benefits in Chapter 4. (Table C3)

#C3 2006 £ ~ 2011 £ 2016 fi%+E 4RI BIHIR BT EEF® o7
Table C3 Distribution of extended total social benefits® allocated per month by decile

group®, 2006, 2011 and 2016

2006
FHFRESRK (SRR AE
EfpgEIEE RCEREE
e G @ EFIFTE 2T

2011 2016

FHERESTE SRTAEFERE WIEAMSE SAEFERE
EfpgEIEE ORCEMREHE EfpgEIEE DTS
wr CGBe) @ TEFIE Tt R ) @ T E o EE

+EE 534 Average extended Percentage of Average extended Percentage of Average extended Percentage of
Decile Group total social extended total total social extended total total social extended total
benefits allocated social benefits  benefits allocated social benefits  benefits allocated social benefits
per month allocated per per month allocated per per month allocated per
(HK$) @ month by (HK$) @ month by (HK$) @ month by
all households all households all households
HF— (&K) 3,130 9.2% 3,080 8.5% 4,170 8.8%
1st (lowest)
% 3,730 10.9% 3,880 10.7% 4,970 10.4%
2nd
= 3,960 11.6% 4,240 11.7% 5,550 11.7%
3rd
EEpu| 3,940 11.6% 4,460 12.3% 6,010 12.6%
4th
EH 3,940 11.5% 4,280 11.9% 5,390 11.3%
Sth
R 3,620 10.6% 3,830 10.6% 5,140 10.8%
6th
£t 3,450 10.1% 3,370 9.3% 4,800 10.1%
7th
ESVAN 3,110 9.1% 3,280 9.1% 4,360 9.2%
8th
Ewl 2,860 8.4% 3,000 8.3% 3,870 8.1%
9th
1 (=) 2,380 7.0% 2,710 7.5% 3,280 6.9%
10th (highest)
= 3,410 100.0% 3,610 100.0% 4,750 100.0%
Overall

2R (1) BETEENEEEERENREES (DURAES
W ABIZ VRS © S — (8o A R T
DAL TR - 5 E S R R T E R
ZAHEE AL RS o AT -

(2) BREUHEVRARENEE - BE (AEREFENE
BIHEEFRER) REREF] -

(3) sHREFHEEE D BEEA - E 0 8RN A RE
=R

2016 FAAOEET
FRAMEHRE © EHEOESWADT
FERIHTRE BUNGETE

Notes : (1) Each of the 10 decile groups contains the same number of domestic

households, ranked by original household income. The Ist decile
group covers households falling below the 10th percentile, the 2nd
decile group those falling between the 10th and 20th percentile, and so
on.

(2) Including education, housing (public rental housing and subsidised
home ownership housing) and medical benefits provided in kind.

(3) The denominator used in computing the average value includes all
households in the decile group concerned.
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C10. 1 AE o 48 1L g R A B BR AR R P
WA (5% 4 ZRral) MHin > BISH T
R EEMNEEREFEAWA, - P
EM R R EMNERERES S A WAL
2006 & 29,360 ¢ ~ 2011 £ & 34,510 ¢ ~
2016 f£72 41,970 7T - Bk B & R A E R 1R
HEFWBAEH 02%-  (F C4)

Cll. £ 2006 - Je 2011 4 - fR 5 AE {1 B
MEEMNEEREFEARAGRVERE
B BMERUERREENEEREFSS
ABRAGHNEELRYE  EETBNERA
FENEFREUENEMEEERNEE > A
B 48 i R UL A EBE - fE 2016 £ 0 =
WHEBEHRBROMHE - E2HRERE
BB EEMEREE S E 2006 F /Y
16.3% /0 & 2016 /Y 15.3% > EHIHEE
it B5 B B9 18 1] 3 U A o3 A 8 52 B TR BB 2 R
he (F C4)
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Extended post-tax post-social transfer
household income

C10. Adding the extended total social benefits to
the post-tax household income (as given in Chapter 4)
produces the “extended post-tax post-social transfer
monthly household income”.
post-tax post-social transfer monthly household income
was $29,360 in 2006, $34,510 in 2011 and $41,970 in
2016, higher than the post-tax post-social transfer
(Table C4)

The average extended

household income by 0.2%.

Cl11. In 2006 and 2011, the Gini coefficient (GC)
compiled on the basis of extended post-tax post-social
transfer monthly household income was slightly lower
than the GC based on post-tax post-social transfer
monthly household income. This indicates that the
provision of subsidised home ownership housing by the
Government to needy households had helped narrow
down the income disparity. In 2016, the two GCs were
virtually the same. This is because the effect of benefits
from subsidised home ownership housing on the income
distribution was diluted as the proportion of households
residing in subsidised home ownership housing declined
from 16.3% in 2006 to 15.3% in 2016. (Table C4)
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& C4 2006 £ ~ 2011 £} 2016 F-39ERM EFIEBREFEARARBELRR
Table C4 Average post-tax post-social transfer monthly household income and Gini

Coefficient, 2006, 2011 and 2016

2006 2011 2016
SRR R AR Dk e P AU GBI 29,040 34,460 41,880
Average post-tax post-social transfer'” monthly household income (HK$)
ST AR R e S A A GBI 29,360 34,510 41,970
Average extended post-tax post-social transfer” monthly household
income (HKS$)
ERE M (IR R ERIER e S A A ED 0.475 0.475 0.473
Gini Coefficient (based on post-tax post-social transfer'” monthly \ )\ )
household income)
- —-0.002
BB R GRAERIR RE A Dk (e P A A ED) 0.472 0.474 0.473
Gini Coefficient (based on extended post-tax post-social transfer \ o Y
monthly household income) v v
+0.002 —-0.001
BB R (GEACAE R R EF s V% E P A A ED) 0.424 0.430 0.419
Gini Coefficient (based on per capita extended post-tax post-social N ~ o\ ~ J
transfer® monthly household income)
+0.006 —0.011

R () gEAEYPARENEE - BR (AEHEER

B REHEER -

() BEUEYPRENEE - FE (AEHERE

NAMEERERFE) KERFEH -

2016 FAAOEET
FRAMEHRE © EHEOESWADT
FERIHTRE BUNGETE

Notes : (1) Including education, housing (public rental housing) and medical
benefits provided in kind.
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(2) Including education, housing (public rental housing and subsidised
home ownership housing) and medical benefits provided in kind.
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D. Estimation on the Effects of
Government’s One-off Relief
Measures Implemented in 2016 on
Household Income Distribution

=

DI. BUFAE 2016 4 tH — %5 — K
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it AH S e By 20T o DR BE 0% O E AR Z A
of & B % R ELE PP U5 B Ayt & 1R AT Y
HEAN - BEEAOL > G ELEERHEER
WASHmEI B 2ESET DI
TS HFEARER - A - K8k FTIE K AT BT
gt A BEREBUFAE 2016 5 Fr E b Y AT
e EEEP — R EE K -

D2. A ELE T B KA R A

(1) T 5% #r R e 18 A AR ER
oo EFR % 20,000 5T

i) ReWFEWwEm UEBEFEF
1,000 5t & EIR ¢ &

(i) [HMEGEE T RERED (&
) >~ miRAEMN > RELEHM
Fe A5 578 3 MY N % R #R S — (|
HHy S -

D3. 7S M B £E 5 B S DA L 47 48
5 G B9 5 41 R A 02 A FE 2016 4E o A OO
G0 o R T E 2R 60 b M
WA 0 R DLk T A I BT I 6 R R
B -

2016 FAAOEET
FRAMEHRE © EHEOESWADT
FERIHTRE BUNGETE

Background

D1. In 2016, the Government introduced a series
of one-off relief measures to improve people’s livelihood.
While these relief measures were relatively short-term
and hence were not covered in the previous chapters
where the effects of taxation and in-kind social benefits
were discussed, it was still worthwhile to estimate the
effects of these measures on the household income
distribution in Hong Kong as supplementary information
for reference. Nonetheless, the analysis presented in
this Appendix only covered those one-off relief measures
implemented in 2016 that could be reasonably attributed
to households.

D2. The Government’s one-off relief measures
covered in the analysis included the following:
(i)  One-off tax rebate of 75% for both salaries tax
and tax under personal assessment with a
ceiling of $20,000;
(i) Rates waiver for four quarters at $1,000 per
tenement per quarter; and
(iii)) One additional month of Comprehensive
Old Age
Allowance, Old Age Living Allowance and

Social ~ Security  Assistance,

Disability Allowance.

D3. Since the details on the afore-mentioned relief
measures actually enjoyed by individual households were
not collected in the 2016 Population By-census (16BC),
the amount of extra social benefits arising from these
measures had to be imputed with reference to the
information collected in the 16BC.
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Post-tax  post-social transfer (including
Government’s one-off relief measures)
monthly household income

D4. The total imputed amount of extra social

benefits (in average monthly equivalent amount over a
year) arising from Government’s one-off relief measures
enjoyed by all the household members was added to the
post-tax post-social transfer monthly household income
(as defined in previous chapters) of the household to
derive the post-tax post-social transfer (including

Government’s  one-off relief measures) monthly
household income.
Ds. In overall terms, each household, on average,

received extra monthly social benefits of $870 from the
Government’s one-off relief measures implemented in
2016.
increased when moving from the lowest decile group to
the highest decile group. This was closely associated

The amount of extra social benefits received

with the socio-economic characteristics of various decile
groups.  Households in the higher decile groups
generally paid more salaries tax and lived in private
residential flats with higher rateable value and therefore
benefited more from the tax rebate and rates waiver.

(Table D1 and Table 2.16)

Dé. After taking into account the effects of
Government’s one-off relief measures, the average post-
tax post-social transfer (including Government’s one-off
relief measures) monthly household income was $42,770
in 2016. This was higher than the average post-tax post-
social transfer household income by 2.1%.

(Table D1 and Table 4.4)

D7. When analysing the ratio of the average post-
tax post-social transfer monthly household income before
and after taking into account the relief measures, it was
observed that the ratio was the highest for the lowest
decile group, at 105.7%. The ratio then declined
progressively when moving up to higher decile groups.
Despite that households in the higher decile groups were
allocated more extra benefits from the one-off relief
measures, the benefits accounted for a smaller proportion

of their income. (Table D1).
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% D1 2016 4233+ 4ERI" BISTHYTITIS A R BONTARS ME B BRI RR B R R
% (EERNF—RUEFERER) £REHRANAT
Table D1 Distribution of average extra social benefits allocated per month and average post-
tax post-social transfer® (including Government’s one-off relief measures®)
monthly household income by decile group(l), 2016
SR=ISIEKEPl EATEEREH SPIRRIG AR BRI R AR R R
HEEF] MVEESMEEER] (BIEBUT—RMEAT8RTETE ) BAEPBARNEZE
) @ (BEZH) EEFARA GEr) @ Percentage to average
B ikl Average extra amount Percentage of total Average post-tax post-tax post-social
Decile group of social benefits extra amount of social post-social transfer transfer monthly
allocated per month benefits per month  (including Government’s household income
(HK$)® one-off relief measures)
monthly household income
(HK$)®?
F— (&E) 370 4.2% 6,750 105.7%
Ist (lowest)
F 480 5.5% 12,930 103.9%
2nd
F= 380 4.4% 17,570 102.2%
3rd
0y 370 4.2% 22,450 101.7%
4th
CEFi 400 4.6% 26,910 101.5%
5th
FIN 520 5.9% 33,000 101.6%
6th
B 640 7.3% 40,270 101.6%
7th
AN 980 11.2% 50,040 102.0%
8th
S%ZL 1,760 20.1% 66,290 102.7%
F1 (EE) 2,850 32.6% 151,460 102.0%
10th (highest)
=ri 870 100.0% 42,770 102.1%
Overall
R () BEFESENEEMEERENEEERE (UUFRA Notes : (1) Each of the 10 decile groups contains the same number of domestic

FEFFRBATID « F— @+ R EEES 1
EES MU THES > FE+Fr b BEES
E RS A EE AL I A -

(2) BRELEVI=RENEE - BERERET] -

(3) —RIEAFREMEIE © (1) T T5%HIHFTEIR S (E
AN ERA 20,000 7T 5 (i) FERIUZRAYZ
i > LIS EE 1,000 TR BIR 5 R (i) [m9EET
GHEREED - SRS - REEITEM LG
PRGN LSRR (8 F AL

(4) EEEIRET D BEEA R T EHBINFTA T
(E

2016 FFEHHA A%
FREMEHS - BENERWASTE
ERSRITRE BUNEE

@
€)

Q)
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households, ranked by original household income. The Ist decile
group covers households falling below the 10th percentile, the 2nd
decile group covers those falling between the 10th and 20th percentile,
and so on.

Including education, housing and medical benefits provided in kind.
One-off relief measures include (i) tax rebate of 75% for both salaries
tax and tax under personal assessment with a ceiling of $20,000; (ii)
rates waiver for four quarters at $1,000 per tenement per quarter; and
(iii) one additional month of Comprehensive Social Security Assistance,
Old Age Allowance, Old Age Living Allowance and Disability
Allowance.

The denominator used in computing the average value includes all
households in the decile group concerned.
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DS. The implementation of Government’s one-off
relief measures helped further redistribute income from
households at the upper end of the income distribution to
In 2016, the percentage
share of the highest decile group decreased slightly from
35.7% to 35.6% after taking into account the extra social
benefits arising from the relief measures. On the other
hand, the percentage share of the lowest decile group
(Table D2)

households at the lower end.

increased slightly from 1.0% to 1.1%.

DO. The income redistributive effect of the relief
measures can also be reflected from the Gini Coefficient
(GC) based on the post-tax post-social transfer (including
relief measures) monthly
household income. Compared with the GC based on
post-tax post-social transfer monthly household income,
after taking into account Government’s one-off relief
measures, the overall GC in 2016 further decreased from
0.473 to 0.472 while the GC on per capita basis remained
at 0.420. (Table D3)

Government’s  one-off
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# D2 2016 FEiF+SEH4EF " BNNERESEAKRA - BREESEHBA - BREERNE
BREBRREENEEY % (BEBIF—REFSEEY) EESRRATHE
Table D2 Percentage distribution of original monthly household income, post-tax monthly
household income, post-tax post-social transfer® monthly household income and
post-tax post-social transfer (including Government’s one-off relief measures®)
monthly household income by decile group'”, 2016
FEAEFEARA  BRREEFFHBA B Rt RS 1% B R RS 1%
Original monthly Post-tax monthly (E=SIEIPN (BFEBUN—R 4T 4%
household income ~ household income Post-tax post-social ) (EFPEFHRA
5 4H B transfer monthly Post-tax post-social

Decile group

household income transfer (Including
Government’s one-off
relief measures) monthly

household income

H— (&&) 0.7% 0.6% 1.0% 1.1%
Ist (lowest)
FE 2.0% 2.0% 2.7% 2.7%
2nd
£ 3.0% 3.1% 3.9% 3.9%
3rd
| 4.1% 4.3% 5.1% 5.1%
4th
B 5.4% 5.7% 6.4% 6.4%
Sth
£V 7.1% 7.4% 7.9% 7.8%
6th
%t 9.0% 9.4% 9.6% 9.6%
7th
EN 11.6% 12.0% 11.9% 11.9%
8th
Eh 16.1% 16.3% 15.7% 15.8%
9th
1 (FE) 41.0% 39.0% 35.7% 35.6%
10th (highest)
& 100.0% 100.0% 100.0% 100.0%
Overall

HEE () SETSSHENESHEERENEEESE (55U Notes: (1) Each of the 10 decile groups contains the same number of domestic

@
€)

FEFUA ~ BRIGIREFUCA ~ BRI FE A &
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ORIEERDY ~ el G ~ RIS SRR MR A
ARS8 AT -
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households, ranked by original household income, post-tax household
income, post-tax post-social transfer household income and post-tax
post-social transfer household income (including Government’s One-
off Relief Measures) respectively. The 1st decile group includes
households falling below the 10th percentile, the 2nd decile group
includes those falling between the 10th and 20th percentile, and so on.

Including education, housing and medical benefits provided in kind.

One-off relief measures include (i) tax rebate of 75% for both salaries
tax and tax under personal assessment with a ceiling of $20,000; (ii)
rates waiver for four quarters at $1,000 per tenement per quarter; and
(iii) one additional month of Comprehensive Social Security
Assistance, Old Age Allowance, Old Age Living Allowance and
Disability Allowance.
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Table D3 Gini Coefficient based on post-tax post-social transfer" (including Government’s
one-off relief measures®) monthly household income, 2016
AR EEEF B EE S ()
All domestic households Economically active households™
EETRE R YNBE SR EETRERE EYNBE G
Overall BHWAGTE Overall BHWAGTE
Gini Coefficient HIEYEZ B | Gini Coefficient HIELE 2
Gini Coefficient Gini Coefficient
computed on the computed on the
basis of per capita basis of per capita
monthly household monthly household
income income
FEAEFEHA 0.539 0.499 0.482 0.474
Original monthly household
income
FrinieEmEHUA 0.524 0.482 0.464 0.455
Post-tax monthly household
income
PR R tmAlERs e P e AUA 0.473 0.420 0.422 0.401
Post-tax post-social transfer
monthly household income
PRI S B 1R 0.472 0.420 0.422 0.402
(EFEBUN —ZR 4T 42 HE )
ERFHUWA
Post-tax post-social transfer
(including Government’s
one-off relief measures)
monthly household income

HEE (1) BB RMEEE - BR R ERRER -

(2) —ZPECFRHHGIE © (1) TR T5%HTH T (B
AR+ EPR B 20,000 7T 5 (ii) BLSEIURATE
1+ LU 1,000 L8 HIR 5 B Ciii) 68
SRR - SR - BEATE R
SR A LB RS — (B 0 -

(3) RBLIEBVREEFRIEREEF N ERIMESR
FEM ANV — M SRR S

2016 FAAOEET
FRAMEHRE © EHEOESWADT
FERIHTRE BUNGETE

Notes : (1) Including education, housing and medical benefits provided in kind.
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(2) One-off relief measures include (i) tax rebate of 75% for both salaries
tax and tax under personal assessment with a ceiling of $20,000; (ii)
rates waiver for four quarters at $1,000 per tenement per quarter; and
(iii) one additional month of Comprehensive Social Security Assistance,
Old Age Allowance, Old Age Living Allowance and Disability
Allowance.

(3) Economically active households refer to domestic households with at

least one member (excluding foreign domestic helpers) being

economically active.
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Website

Users may download statistical publications
free of charge from the Census and Statistics
Department (C&SD) website
(www.censtatd.gov.hk/hkstat/quicklink/
index.jsp).

Publications Unit of C&SD

A few ad hoc publications of C&SD are available
in print versions. These print versions are
available for purchase at the Publications Unit of
C&SD. Regarding the details of the ad hoc
publications with print versions, users may
browse through the Government Bookstore of
the Information Services Department
(www.bookstore.gov.hk)  or  contact  the
Publications Unit of C&SD.

The Publications Unit of C&SD also provides a
reading area where users may browse through the
latest issue of various publications of the
department on display.

The address of the Publications Unit is :
19/F, Wanchai Tower,

12 Harbour Road, Wan Chai, Hong Kong.
Tel. : (852) 2582 3025

Fax : (852) 2827 1708

Order service

A few ad hoc publications of C&SD are available
in print versions and are offered for sale online at
the Government Bookstore of the Information
Services Department (www.bookstore.gov.hk).
A mail order form for ordering print versions of
publications is also  available for
downloading on the website of the department
(www.censtatd.gov.hk/service desk/list/mail/
index.jsp). Completed form should be sent
back together with a cheque or bank draft
covering all necessary cost.
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