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Consumption Expenditure of Hong Kong Residents

Travelling to the Mainland of China
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The mainland of China has all along been a popular destination of Hong Kong
residents’ outbound travel. In recent years, there are an increasing number of
Hong Kong residents travelling frequently to the mainland of China, in
particular to Shenzhen and nearby cities in the Guangdong Province for leisure,
entertainment and shopping.  Geographical proximity and close socio-
economic ties between Hong Kong and the mainland of China are relevant
factors accounting for the rapid development of cross-boundary travel. This
article presents an analysis of the latest trend of cross-boundary travel and the
consumption expenditure of Hong Kong residents travelling to the mainland of
China.

WHACRIEMEN » FHEBTHETRERGAKS RN (—)  (BEE : 2582 4787) -

If you have any enquiries on this article, please call National Income Branch (1),
Census and Statistics Department (Tel. : 2582 4787).
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Consumption Expenditure of Hong Kong Residents
Travelling to the Mainland of China
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1. Introduction

1.1  The mainland of China (the Mainland) has all
along been a popular destination of Hong Kong
residents’ outbound travel. In recent years, there are
an increasing number of Hong Kong residents
travelling frequently to the Mainland, in particular to
Shenzhen and nearby cities in the Guangdong
Province for leisure, entertainment and shopping.
Geographical proximity and close socio-economic ties
between Hong Kong and the Mainland are relevant
factors accounting for the rapid development of cross-
boundary travel.

1.2 This article presents an analysis of the latest
trend of cross-boundary travel and the consumption
expenditure of Hong Kong residents travelling to the
Mainland.

2. Cross-boundary Travel

2.1 In this article, cross-boundary travel refers to
travel by Hong Kong residents to the Mainland for
various purposes. Between 1990 and 2000, the total
number of Hong Kong residents’ outbound trips to the
Mainland increased at an average rate of 11.6% per
annum. In 2000, Hong Kong residents made a total
of 50.1 million outbound trips to the Mainland for
business and personal purposes.

22 Analyzed by mode of transportation used in
travelling, 93% (or 46.6 million person-trips) of the
residents’ total outbound trips to the Mainland were
made by railway and road in 2000, whilst the rest of
the trips (3.5 million person-trips or 7% of the total)
were made by sea or air transport. The trips by
railway and road were made through the Lo Wu
Terminal, Lok Ma Chau Control Point, Sha Tau Kok
Control Point, Man Kam To Control Point and Hung
Hom Station (through-train control point). In
particular, the Lo Wu Terminal alone accounted for
about 80% (or 39.9 million person-trips) of the total
of cross-boundary travel by Hong Kong residents.
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2.3 Residents’ outbound travel can be distinguished
by purpose into business travel and personal travel ®,
Business travel covers trips related to various business
activities such as trade fairs; sales campaigns; market
exploration; commercial negotiations; meetings;
conduct of training; and production and installation
work. In 2000, business travel accounted for 32%
(or 16.2 million person-trips) of the total number of
residents’ trips to the Mainland. Owing to
substantial investment and commercial activities
being undertaken by Hong Kong residents in the
Mainland, a significant number of cross-boundary
travel was business-related.

2.4 Personal travel refers to travel which is not
business-related. In 2000, personal travel accounted
for 68% (or 33.8 million person-trips) of the total
cross-boundary travel. The number represented an
increase of 23% over 1999. The developments of
infrastructural links (e.g. expansion of railway and
road networks), expansion of facilities at control
points, simplified cross-boundary procedures and the
availability of goods and services at relatively lower
prices than in Hong Kong are major contributing
factors to the growing popularity of cross-boundary
personal travel by Hong Kong residents.

3. Consumption Expenditure of Hong
Kong Residents Travelling to the
Mainland

3.1 In this article, consumption expenditure of
Hong Kong residents travelling to the Mainland refers
to expenditure on goods and services by Hong Kong
residents in respect of personal travel. Thus, the
figures mentioned in the following paragraphs do not
cover business travel.

3.2 Personal travel covers personal travel in
package tour mode and personal travel in non-
package tour mode. The purposes of travel include
holiday-making; visits to friends and relatives;
attending recreational and cultural programmes; and
participation in education- and health-related
activities.
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Statistics compiled by the Immigration Department provide the total number of residents’ outbound travel to the Mainland. The General
Household Survey (GHS) conducted by the Census and Statistics Department collects supplementary information on the profile of residents’
outbound travel by purpose. The profile is then applied to the resident departure figures from the Immigration Department to obtain the estimates
of residents’ outbound trips in respect of business travel and personal travel respectively.
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3.3 Expenditure on personal travel in non-package
tour mode covers services and goods acquired by
travellers during their outbound travel. The more
common services are lodging, meals, entertainment
and transportation; while goods include gifts,
souvenirs and other articles purchased by travellers at
the places visited. In addition to travellers’ spending
on services and goods at the places visited,
consumption expenditure also covers expenses on
cross-boundary transportation services (e.g. air and
sea transport services) provided by non-resident
service providers.  Cross-boundary transportation
services provided by resident (local) service providers
(e.g. local airlines) are excluded because these are
expenses of Hong Kong residents in the domestic
economy.

34 For the expenditure on personal travel in
package tour mode, in addition to the package tour
fee, also included are spending on goods (e.g. gifts
and souvenirs) and services by travellers at the places
visited. In estimating consumption expenditure in
respect of personal travel in package tour mode,
excluded from the package tour fee are costs relating
to transportation provided by resident service
providers and gross margin of local travel agents on
the package tour. This exclusion is made because
those expenses are the expenditure of Hong Kong
residents in the domestic economy.

3.5 In 2000, the estimate of consumption
expenditure of Hong Kong residents travelling to the
Mainland amounted to $29.4 billion @-o. Of the
total consumption expenditure of Hong Kong
residents travelling to the Mainland, personal travel in
package tour mode accounted for 22% (or $6.4
billion) and personal travel in non-package tour mode
accounted for 78% (or $23.0 billion). The average
consumption expenditure of Hong Kong residents
travelling to the Mainland was around $870 per

POONERTE 3.3 E 4R  EMBFATEEAM (BIAE) RIFRIEEMEBEMERTBRFER - URBAERERTHRITERENER

-

FH#EHTET —EF—-FMNA FD4

HIRITHEIET - ABRZEBRAR T FARREEFHRFIRMEL - il - —SREHEASH RN TERE - RISHROBIR -

R EAMZ AR EPEARRNIMEETHT - IRCHEEALSTEER - AREREINMIRTTAIFMIE - §8 294 BTEMEH
FZ11% (33f8T) -

As mentioned in paragraphs 3.3 to 3.4, the figure does not cover the cost of cross-boundary transportation services provided by local (i.e. Hong
Kong) service providers and the gross margin of local travel agents from whom the Hong Kong residents procure the package tour service, as such
expenses are accrued to service providers who operate their business in the domestic economy of Hong Kong. However, some users of statistics
may also be interested in such expenses. Based on limited available data, only overall estimates of such expenses in respect of the Mainland as a
whole are available. It is estimated that, if such expenses are also included, the total expenditure by Hong Kong residents spent on travelling to the
Mainland would be higher by 11% (or $3.3 billion) compared to the figure of $29.4 billion.
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The figure of $29 4 billion as the estimate of consumption expgnditure of Hong Kong residents travelling to the Mainland represented around 4% of
the total Private Consumption Expenditure (PCE) component in the Gross Domestic Product (GDP). Under the national accounting framework.
the PCE measures the total value of final consumption expenditure on goods and services by households. It covers not only personal consumption
in the domestic market but also the consumption expenditure of residents travelting to other places, including the Mainland
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person-trip. By mode, the average consumption
expenditure per person-trip in package tour mode was
around $2,100 while that in non-package tour mode
was around $750. The latter figure is considerably
smaller than the former. A main reason is that trips
related to travel in non-package tour mode are
generally to closer destinations and of shorter
duration. (Table 1)

3.6 The following paragraphs provide separately
analysis of consumption expenditure of Hong Kong
residents travelling to the Guangdong Province
(paragraphs 3.7 to 3.10) and to other places in the
Mainland outside the Guangdong Province (paragraph
3.11).

Consumption Expenditure of Hong Kong
Residents Travelling to the Guangdong
Province

3.7 In 2000, the estimate of consumption
expenditure in respect of personal travel by Hong
Kong residents to the Guangdong Province (including
Shenzhen) amounted to $20.3 billion. Of this, travel
in package tour mode accounted for 9% (or $1.9
billion) and travel in non-package tour mode
accounted for 91% (or $18.4 billion). (Table 1)

3.8 In 2000, of the total consumption expenditure
in respect of personal travel in non-package tour mode
to the Guangdong Province by Hong Kong residents,
Shenzhen accounted for 36% (or $6.6 billion). The
share for other places in the Guangdong Province
(excluding Shenzhen) was 64% (or $11.8 billion).
The average expenditure per person-trip for residents’
personal travel in non-package tour mode was around
$420 for Shenzhen (mostly were relatively short trips)
and around $850 for other places in the Guangdong
Province. (Table 2)

3.9 For personal travel in non-package tour mode
by Hong Kong residents to the Guangdong Province
(including  Shenzhen), the distribution ®  of
consumption expenditure by broad expenditure group
in 2000 was estimated as follows: 58% (or $10.6
billion) on lodging and meals; 31% (or $5.7 billion)
on entertainment, transportation and other services;
and 11% (or $2.1 billion) on shopping. (Chart 1)
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Breakdowns by broad expenditure group are not available for personal travel in package tour mode.
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Consumption Expenditure of Hong Kong Residents in respect of Personal

Chart1

Travel in Non-package Tour Mode to the Guangdong Province by Broad

Expenditure Group, 2000
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Lodging and meals

3.10 For shopping, popular items of purchase by
Hong Kong residents included tea-leaves; cigarettes;
Chinese herbal medicines; clothing, footwear and
handbags; soft fumishing and VCD/DVD players.
Major expenditure on services included transportation
fees; charges for use of golf courses; expenses on
karaoke; admission charges for amusement parks;
expenses on dental services; and expenses in health
and sauna centres.

Consumption Expenditure of Hong Kong
Residents Travelling to Other Places in the
Mainland outside the Guangdong Province

3.11 In 2000, the total consumption expenditure of
Hong Kong residents travelling to other places in the
Mainland outside the Guangdong Province was
$9.1 billion, comprising 50% (or $4.5 billion) for
personal travel in package tour mode and 50% (or
$4.6 billion) for personal travel in non-package tour
mode. The average expenditure per person-trip was
around $3,680 for personal travel in package tour
mode and $3,910 for personal travel in non-package
tour mode. (Table 1)
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Table1l Consumption Expenditure of Hong Kong Residents Travelling to the

Mainland of China, 2000
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personal travel package tour mode non-package tour mode
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Other places in the Mainland
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Total consumption expenditure ($100 million)
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Overall for the Mainland
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Guangdong Province

BERALSI st H Attt )5 91 45 46
Other places in the Mainland
outside the Guangdong Province
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Table2 Consumption Expenditure of Hong Kong Residents in respect of Personal
Travel in Non-package Tour Mode™ to the Guangdong Province, 2000

BARNTFHER (JU)  HERZEER ((BT)
Average expenditure Total consumption
per person-trip (3) expenditure ($100 million)

B 620 184
Guangdong Provinece

Yo 420 66
Shenzhen

BERAH At 850 118

Other places in the Guangdong Province
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Note : (1) For the consumption expenditure on personal travel in package tour mode, breakdowns for Shenzhen and other places
in the Guangdong Province are not available. This is because the itineraries for some package tours to the
Guangdong Province cover both Shenzhen and other places in the Guangdong Province in the same tour.
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